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Eggs ...delicate, brittle, perishable — there's 
something that really needs Chesapeake and 
Ohio's smooth roadbed and fast delivery! The 
mere thought of carrying 100,000,000 of them 
safely across country on schedules of passenger- 
train precision makes you catch your breath! Yet 
that's just one of the many big jobs that Chesa- 
peake and Ohio freight men take in their stride! 


For these men just "sleep, eat and live’ Chesa- 
peake and Ohio freight. They're justifiably proud 
of their fine roadbed, the excellent condition of 
their rolling stock, and the way their scheduled 
freight trains run —on time. 


No matter what you ship...no matter what 
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make one with the 100,000,000 eggs carried J ::.." 
“politic 

by Chesapeake and Ohio’s on-time freights last year! ~ ll 
party 

kind of special handling it requires...you can much 1 
count on fast, dependable, cooperative service eS 
when you ship by Chesapeake and Ohio. For help mc 
with shipping problems, call or write George said 
W. Wood, General Through Freight Agent, enter! 
Chesapeake and Ohio Lines, Cincinnati, Ohio. in this 
and otk 

a, ee want a 
Will The Chessie Corridor Be Industry’s -_ 
Next Great Expansion Area? show a 

"YES," say industrialists, when they check the abundant Mr. Go 


raw materials, chemicals, cheap power, soft water, ample would 
acreage, native-born labor available in the great East- does tl 
West corridor through which Chesapeake and Ohio Lines 
run. For more information, write our Industrial Commis- 
sioner, Chesapeake and Ohio Lines, Huntington, West 
Virginia. Your inquiry will be kept strictly confidential. 





LINES 


-LD 


ant 
ple 


nes 
nis- 
lest 
ial. 


a 


4 


WRF EUC 
WORLD 


Henry A. Palmer, Editor 


AUGUST 3, 


1940 


Timid and Impractical Business 


We are printing elsewhere a letter from J. A. 

Gordon, president of the Transportation Associa- 
tion of America, of which the American Enterprise As- 
sociation is a division, in reply to our editorial of July 
20, in which we expressed curiosity as to what this latter 
association, dedicated to the preservation of free busi- 
ness enterprise and organized because of New Deal 
policies toward business, would do in the approaching 
political campaign. Mr. Gordon’s reply is character- 
istic of business, not only as to unwillingness to take 
sides openly, but as to lack of understanding of 
“politics.” “We don’t have to belong to a political 
party,” says he, to do what the association has been 
doing. ‘We shall continue to hold aloof from political 
party activities.” “We can serve the public interest 
much more effectively by keeping ourselves in a posi- 
tion to deal with measures absolutely free from any 
such consideration as party loyalty.” 


The American Enterprise Association, as we have 
said, is dedicated to the preservation of free business 
enterprise. The New Deal, as no doubt every leader 
in this organization, including Mr. Gordon, tells himself 
and others (privately), is a menace to that cause. They 
want a change. The way to get a change is to adopt 
the means at hand—which is the Republican candidate. 
The way to get him in office is to vote for him and to 
show others why they should vote for him. But that, 
Mr. Gordon thinks, would be dabbling in “politics” and 
would involve questions of “party loyalty’! And what 
does the letter, referred to elsewhere, signed by the 


executive vice-president of the association, urging the 
importance of voting at the next election, mean? Vote 
for whom and for what party? Is it thought that, by 
neglecting to say “Willkie” or “Republican,” the stigma 
of “politics” is avoided? And just what is that “stigma,” 
anyhow, and how can one abstain from “politics” if he 
votes at all? For God’s sake, when should men attempt 
to deal with practical matters in a practical way if not 
now? Have they a choice between what is now in Wash- 
ington and what is offered? If they have, why should 
they not express it? Can one never work against the 
wrong and for the right without thinking of “politics”? 
We regard the position of the American Enterprise As- 
sociation, if Mr. Gordon correctly expresses it, as fool- 
ish, not to say cowardly, and certainly inconsistent with 
even the guarded language of the vice-president’s letter. 

We have said that Mr. Gordon’s attitude is typical 
of business. It is. It certainly is typical of the rail- 
roads, which time after time have yielded to the admin- 
istration in Washington because they were too cowardly 
—too fearful of possible reprisals—to fight for their 
rights. The same thing is about to happen, we have no 
doubt, in the matter of the dispute about Railway Ex- 
press Agency wages, now being considered by an emer- 
gency board appointed by the President. Incidentally, 
railroad men are prominent in the American Trans- 
portation Association of America and its division, the 
American Enterprise Association. 

Do you know business men active in an associa- 
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OUR PLATFORM 


A revised system of transportation regulation based on 
modern competitive conditions, instead of patchwork amend- 
ment of the old law to make it apply to new transport 
agencies; less, instead of more, government control. 

Private ownership and operation of all transport. Take 
the government out of the ocean and inland waterway trans- 
portation business. 

Keep politics out of rate-making. 

A scientific determination by competent and unbiased in- 
vestigation as to whether commercial motor vehicles are pay- 
ing their fair share of the cost of highways used by them in 
their business, and a uniform application of the principles 
thus arrived at. 

Proper payment by inland waterway transport for the 
use of the waterways as a place of doing business. 

Equalization of regulation and treatment of the various 
agencies of transport and jurisdiction over all of then by the 
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same body or coordinated bodies. 

Realization by railroads that they must do something by 
way of group operating economies to help themselves in their 
depressed condition, and cooperation by shippers in such 
economies. 

An Interstate Commerce Commission composed of men, 
not only of good character and general ability, but with some 
special training in and knowledge of the matters with which 
they have to deal. 

Non-discriminatory and reasonable rates for shippers, 
but a rate level high enough to give the transport agencies 
the adequate revenue prescribed by sound public policy. 

A traffic department, in charge of a capable traffic man, 
for every business concern doing any considerable amount of 
shipping, and a realization by industrial traffic men that they 
must equip themselves to give the sort of service that will 
justify employing them. 
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tion of commerce, for instance, who are striving to put 
their city “on the map” but refuse to do the thing 
that would be most effective to that end—clean up the 
corrupt political machine that runs it—because they do 
not wish to get into “‘politics’—which means that they 
are either afraid of consequences if they lose or are 
profiting by some of the activities of the gang? We do. 
Do you know business men who, cursing the New Deal 
at the top of their voices while conversing among them- 
selves, where they are safe, and attributing to it all 
the evils that have befallen business, nevertheless, 
bought the Democratic campaign book at five hundred 
dollars a copy? We do. Do you know other business 
men who contribute to the campaign funds of both 
parties, so that they may be “safe” in any case? We do. 
And we know a lot more of the same kind of thing and 
so does everybody else. It is pitiful and disgusting and 
is the reason why business, in general, deserves every- 
thing that has happened to it. One who will not fight 
openly for his freedom is fit only to be a slave. 


Now, don’t tell us that it is easy for an editor to 
talk but that if we had your business problems confront- 
ing us we might change our tune. A railroad president 
once did actually tell us just that and we often hear the 
same kind of remarks directed at the fighting news- 
papers. The answer is that the Traffic Service Corpora- 
tion, which publishes THE TRAFFIC WORLD and other 
periodicals, is a business with the same kind of problems 
that other kinds of business have to meet. It is just as 
open to attack by government agencies as is any other 
business—in fact, more so, because what we say is 
necessarily said in the open. We have relations with 
every department of government with which any other 
business has to deal and, in addition, we are governed 
by postal regulations. We have customers to lose. We 
are not as big as some other businesses, but we are 
larger than some others, and, large or small, what we 
have to lose is just as important to us as what they have 
may be to others. But we are against the New Deal 
and we don’t care who knows it. We know why we are 
against it and we can explain our reasons. Among them 
is not the fact that the New Deal bears this or that party 
label. We don’t care whether Roosevelt is a Democrat 
or a Republican—though, as a matter of fact, he is 
neither. We don’t care whether Willkie is a Democrat 
or a Republican and we are not too certain yet as to 
just what kind of president he would make. But we 
are for him because his candidacy and his party offer 
the only practical means of relief from the insane form 
of government that has been ruling us. 


We trust that we at least have made ourselves 
clear, not only as to our attitude in the forthcoming 
election, but as to our contempt for the cautious gentle- 
men who play both ends against the middle but who, if 
Willkie wins, will have much to say about how “we” 
kicked Roosevelt out of the White House. 
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Labor Wins Again 


WE have had considerable to say—see this col- 

umn in the July 13 number, for instance—about 
the unreasonable triumphs of labor over capital, due to 
the cowardice of the latter and the demagogues in 
power. Another example of how railroad management 
gets it in the neck is offered this week by the passage 
in the Senate of the railroad labor bill providing for 
substantial increases in rail unemployment insurance 
benefits but not permitting any downward readjust- 
ment in the pay roll tax management must pay to 
meet the costs of the plan. 

The railroads proposed a bill to increase the bene- 
fits to unemployed rail labor 25 to 30 per cent and pro- 
vide for a reduction in the 3 per cent pay roll tax when 
the reserve unemployment insurance fund was $100,- 
000,000 or more. Labor refused to agree to any such 
reduction in the tax and its bill, now passed by the 
Senate, will, it is estimated, increase the unemploy- 
ment insurance benefits 115 per cent. 

This bill—the labor bill—and what has happened 
to it in the Senate is a perfect illustration of how the 
rail labor-politician combine works in Congress deal- 
ing with other people’s money. Senator Wagner typi- 
fies the pro-labor attitude in his remarks. Here is an 
industry that is financially in serious trouble, yet the 
rail labor leaders and their aids in Congress refuse to 
agree to a proposal that would relieve it of probably 
$20,000,000 in tax payments at this time, even though 
the reserve in the insurance fund would be kept at 
$100,000,000—a sum much larger than the annual 
benefits. As this reserve fund grows labor will prob- 
ably be back for increased benefits and still no tax re- 
duction. 

Senator Reed’s remarks in this connection, pub- 
lished with our report of the passage of the bill (else- 
where) are worth noting. He says, in gentlemanly 
language, that Senator Wagner lies. 


T. A. A. Advises Voters 


The American Enterprise Association, division of the Trans- 
portation Association of America, has with a letter to its mem- 
bers, its private enterprise committees in 470 communities, cham- 
bers of commerce, trade associations, farm groups, service clubs, 
and women’s organizations, opened a campaign to get out the 
vote in the coming national election. 

Signed by Donald D. Conn, executive vice-president of the 
association, the letter says that the American people must choose 
between the “elected representative form of government where 
the people are supreme and the state remains the servant, or t0 
continue the trend toward totalitarianism where the state be- 
comes supreme and the individual the servant.” It condemns the 
increase in the tax load, excessive government spending, farm 
subsidies and labor coddling, government financed consumer C0 
operatives, and the toleration, “even encouragement,” of sub- 
versive activities. 

The letter mentions no political party or individual by name, 
and does not mention transportation. 


LOANS TO RAILROADS 


The Senate August 1 completed congressional action 
H. R. 10014, authorizing the President or any officer he may 
designate to dispose of collateral or to extend the maturity 
thereof held as the result of loans made to railroads unde! 
section 210 of the transportation act. The loans are in default 
and the authority granted will enable the government to make 
adjustments or settlements with respect thereto. 
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Current. Jopics 


IN WASHINGTON 





Even President Roosevelt’s ardent 
friends in Washington wryly admit that 
that man Willkie has well learned the 
trick of deflating the one who would 
annoy him by innuendo or trick of tongue. 
Herbert Hoover, until after he was thrown 
out of office by the voters, was always 
elephantine in trying to deal with situa- 
tions that required a slight tribute to the 
style of the smart Aleck. 

Mentally and physically, the presidential nominee resem- 
bles the late Chief Justice White, although, as the latter is 
remembered by the present generation, he was more of a hulk 
of a man than Willkie. But mentally the younger man re- 
minds one of the older. Some of the present generation remem- 
ber Senator Joseph W. Bailey, a Prince Albert type of states- 
man from Texas, pompous and full of language. Chief Justice 
White once deflated him as effectively as Willkie took the wind 
out of the man who observed that Willkie was a Wall Street 
lawyer, the retort being: “Yes, I had an office right across the 
street from Franklin D. Roosevelt.” 

One day Bailey was to perform the perfunctory task of 
moving the admission of a number of Texans to practice before 
the Supreme Court. Bailey used the tones and gestures of an 
orator going at full speed when White did the puncturing, so 
effectively that Bailey collapsed like a toy balloon. 

“Speak up, sir, speak up,” said the Chief Justice, who had 
caused a cessation of the Bailey roar by rapping on his desk. 
“We can’t hear a word you are saying.” 


Willkie Appears 
to Be an Adept 
at Deflation 





At this time nearly all 
human beings living in the Dis- 
trict of Columbia and not pre- 
tending to be citizens of some 
state are considerably thrilled 
over the possibility of this part 
of the United States getting a 
democratic form of government. 
The idea is usually embodied in 
in the words: “The right to vote.” Of course, voting is not a 
right, in the sense of the right to life, liberty, and the pursuit 
of happiness, but a privilege conferred by one having the power 
to grant or withhold. 

But, whether it is a right or a privilege, the District of 
Columbia folk expect it to be conferred. Both political parties 
have promised it in their national platforms. William Green 
and John L. Lewis, the labor leaders, have also given promises. 

_ Congress has the power to say what sort of government the 
District of Columbia shall have, but it is the general belief 
that, before it can be represented in either house of Congress, 
provision for such representation must be made by an amend- 
ment to the Constitution. 


Until about seventy years ago, the district had a govern- 
ment, either city or territorial, in which the city’s rulers were 
chosen at the ballot box. The last legislative body got the 
name of “feather duster” legislature because the public prop- 
erty therein, even down to the feather dusters, were stolen 
on the last day of its existence. 

_ The popular understanding as to why the District of Colum- 

bia lost its privilege of local self government has for years been 
that the colored brother was too powerful an element in it for 
the financial health of the ambitious white men who were desir- 
ing to convert the nation’s Capital into a thing of beauty, 
and, perhaps, also some profit. The colored brother, say the 
older folks, was as liberal with “white folks’ money,” as Con- 
gress has been with the money of all the people of the United 
States in the last seven or eight years. 

White men claimed residence in their home states, even if 
they had lived in Washington for years: and, so far as they 
knew, would continue to live here for the rest of their days. 

hey maintained voting residences in the states, so they did not 
Vote in Washington. The colored brethren, constituting from 
2 to 30 per cent of the population, stepped in between the 
disagreeing white men and created a time of milk and honey 
themselves, even as some persons think President Roosevelt 
has done for them in the last two administrations, with relief, 


District of Columbia 
Citizens Twittery Over 
Prospect of Voting 





249 


WPA, and other devices for getting dollars out of the federal 
treasury without much, if any, hard work. 

At all times since the destruction of democratic processes 
in the District of Columbia, there have been white citizens of 
substance and standing who have fought for their return, not 
being afraid of control by the colored brother. They feel now 
that the long sought day is near at hand, notwithstanding that 
many of them are well acquainted with politics and politicians 
and the “fast” ones that can be put over in such matters. 

There is no one to punish those who may be responsible 
for a ditching of the cherished idea. Cynical persons have not 
made any plans for celebrating the return of popular govern- 
ment for the District of Columbia. 





In the last days of ‘“‘Cannon- 
ism,” for the return of which 
men who lived in them pine, the 
then powerful speaker of the 
House of Representatives started 
a campaign of public office 
building that would have shamed 
the most ambitious Roman em- 
peror bent on dotting the empire 
with baths, temples, and other structures deemed necessary 
to signify his glory and “restore’”’ prosperity by means of public 
works. The Cannon plan was carried out. It was supplemented 
by works under those who followed Cannon and the unlucky 
Taft. So many structures were put up few thought they would 
ever be completely filled. 


Now there are no fewer than 125 federally owned buildings, 
including shops, warehouses, garages, and laboratory build- 
ings. They provide about 16,400,000 square feet of floor space. 
There are 43,560 square feet in an acre. A slide rule or a 
bit of long division will tell the curious one how many acres 
of space those floors provide. 


Ample as the Cannon and Hoover plans were supposed to 
be, they have been gloriously inflated by additions under the 
Roosevelt regime. That regime did not have to ask Congress 
for money for each building, so there was no Cannon in the 
spree of public buildings since 1933. Roosevelt merely took the 
money out of the blank check sums Congress appropriated for 
him and vast buildings sprang up over night without any prior 
warnings such as marked the preliminaries in the days when 
Congress appropriated the money for each specified structure, 
first as to the site, second as to the style, and third as to the 
contractor. There were no such squabbles in the Roosevelt 
regime. 

But, even so, the federal government has no fewer than 
165 buildings under lease, in whole or in part, providing 
4,300,000 square feet. The bulge in government activities caused 
by the national defense program—hysteria, some call it—is ex- 
pected to add about 20,000 employes to the government pay roll. 
Unless there is a wonderful change in the government way, 
which few, if any, expect, that will mean the addition of about 
another million square feet to the space used by the govern- 
ment. It’s too hot to figure out how much of the additional 
deficits in sight now will be attributable to the new space re- 
quirements. 


Nobody seems particularly interested in putting a stop to 
the most glorious era of spending ever known—except in the 
closing days of the old German empire, when it took a 500,000 
mark note to buy a paper of pins—or something like that. 


Government Offices in 
Washington Again Slop 
Over Their Quarters 





An idea that the motor 
vehicle haulers of petroleum be- 
tween California and Arizona 
will accept the Commission’s 
decision in No. 27565, petroleum 
and petroleum products from 
California to Arizona (else- 
where in this issue) as final, it 
might be suggested, is silly. 
They have too much invested in their business to expect them 
to give up without much more fighting. 

A first impression is that, if they obeyed the suggestion of 
the Commission, which is that they raise the rates shown to 
be less than cost of performing the service, the costs on the 
traffic remaining to them would go up so as to put the remain- 
ing business in the category of unprofitableness. In other words, 
the business done on the condemned rates contributes some- 
thing toward expenses. Taking it away would put a greater 
burden on the remainder, thereby more endangering the whole 
structure. 

The natural first step will be to ask for a reconsideration. 
In view of the fact that the Commission mulled over the matter 
eleven months after Examiner Mullen made his proposed report, 
perhaps the motor carriers would not have the temerity to 


End in Far South- 
western Oil Rates Fight 
Probably Far Off 
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suggest that the Commission did not give the matter solid con- 
sideration. 

All motor carriers engaged in long-haul traffic, it is be- 
lieved, are vitally interested in the matter, especially if, as in 
this case, there is a practically 100 per cent empty back-haul. 
There is a good deal of long-hauling in the western district. 
It is generally believed that there are a good many relatively 
small common carriers who may not be wholly conscious of 
what is suspected to be the fact—that they really do not know 
that they are losing money on their operations—wearing out 
their initial equipment without setting aside money enough to 
renew it without making additional capital investment—that is, 
using new money to replace equipment that should be paid for 
out of funds laid aside from earnings. 

If the Commission follows up the precedent it has set in 
this case, there is some thought that a considerable number of 
long-haulers will be put out of business. But there is always 
the possibility, in the event such long-haulers have been carrying 
for shippers having a margin that might feel it advisable to 
put into vehicle for their own hauling, of the work of the Com- 
mission along that line being held up. Such a way of defeat- 
ing what may be regarded as a move to put carriers out of 
business that is not profitable for themselves is not impossible 
if a company has finished goods to haul in one direction and 
raw materials in the other. 


As yet, few, if any, Americans can vision the time when 
either the states or the federal government will undertake, as 
have British authorities in South Africa, to control private 
hauling for the benefit of the railroads. Rail carriers in that 
part of the world are, to a large extent, government-owned or 
so subsidized as to constrain the government to take steps to 
prevent the owners of goods depriving them of the business 
they need to keep them alive under rates deemed at least 
tolerable.—A. E. H. 





Revenue Freight Loading 


Loading of revenue freight the week ended July 27, totaled 
718,489 cars, according to the Association of American Rail- 
roads. This was an increase of 62,958 cars or 9.6 per cent 
above the corresponding week in 1939, an increase of 129,792 
cars or 22 per cent above the same week in 1938, and a decrease 
of 11,408 cars or 1.6 per cent below the preceding week. 

All districts reported increases compared with the cor- 
responding weeks in 1939 and 1938 except the Southwestern. 


1940 1939 1938 

es Eee 2,555,415 2,288,730 2,256,717 
eer 2,486,863 2,282,866 2,155,536 
6 ae ee 3,122,556 2,976,655 2,746,428 
Se eS eee eer 2,494, 369 2,225,188 2,126,471 
eS ee ee 2,712,628 2,363,099 2,185,822 
DE ED sn iwnnneseerinsissqnk 3,534,564 3,127,262 2,759,658 
oS er eee 636,901 555,152 500,981 
I EO, ccvcicsnreveeescw ss 740,465 669,888 602,445 
oo ae eee rrr 729,897 651,665 580,818 
OS ae Se re 718,489 655,531 588,697 

PE Mies etc LG kates hak bs we ANE 19,732,147 17,796,036 16,503,573 


Revenue freight loading by districts the week ended July 
27 and for the corresponding period last year was reported as 
follows: 


Eastern district: Grain and grain products, 9,608 and 8,304; live 
stock, 855 and 1,052; coal, 25,051 and 22,712; coke, 2,917 and 1,658; for- 
est products, 1,828 and 1,316; ore, 6,552 and 3,595; merchandise, L. C. L., 
38,511 and 38,927; miscellaneous, 61,083 and 55,446; total, 1940, 146,405; 
1939, 133,010; 1938, 125,228. 

Allegheny district: Grain and grain products, 5,894 and 4,578; live 
stock, 685 and 859; coal, 32,913 and 29,510; coke, 4,774 and 2,745; forest 
products, 932 and 744; ore, 13,464 and 7,489; merchandise, L. C. L., 
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26,346 and 26,306; miscellaneous, 68,769 and 57,079; total, 1940, 153,777; 
1939, 129,310; 1938, 106,841. 

Pocahontas district: Grain and grain products, 475 and 336; live 
stock, 114 and 204; coal, 35,813 and 35,113; coke, 538 and 506; forest 
products, 617 and 517; ore, 546 and 92; merchandise, L. C. L., 5,510 
and 5,605; miscellaneous, 6,601 and 5,917; total, 1940, 50,214; 1939, 
48,290; 1938, 40,415. 

Southern district: Grain and grain preducts, 2,828 and 2,738; live 
stock, 912 and 1,037; coal, 15,992 and 15,818; coke, 402 and 317; forest 
products, 11,187 and 9,708; ore, 1,239 and 924; merchandise, L. C. L., 
25,540 and 27,283; miscellaneous, 39,663 and 35,801; total, 1940, 97,763: 
1939, 93,626; 1938, 84,979. 

Northwestern district: Grain and grain products, 9,557 and 10,063: 
live stock, 2,340 and 2,523; coal, 4,172 and 3,432; coke, 1,724 and 1,059: 
forest products, 9,455 and 9,387; ore, 42,493 and 27,859; merchandise, 
L. C. L., 18,569 and 19,041; miscellaneous, 31,880 and 31,834; total, 1940, 
120,190; 1939, 105,198; 1938, 84,683. 

Central Western district: Grain and grain products, 13,234 and 
10,623; live stock, 3,536 and 4,398; coal, 5,747 and 4,676; coke, 252 and 
148; forest products, 7,474 and 7,092; ore, 4,012 and 3,319; merchandise, 
L. C. L., 23,657 and 24,452; miscellaneous, 47,447 and 46,252; total, 1940, 
105,359; 1939, 100,960; 1938, 100,611. 

Southwestern district: Grain and grain products, 4,871 and 4,180; 
live stock, 1,040 and 1,518; coal, 2,450 and 2,010; coke, 64 and 83; forest 
products, 4,578 and 3,687; ore, 256 and 286; merchandise, L. C. L,, 
9,943 and 10,815; miscellaneous, 21,579 and 22,558; total, 1940, 44,781; 
1939, 45,137; 1938, 45,940. 


Freight Commodity Statistics 


Class I steam railways in the first quarter this year origi- 
nated 213,297,013 tons of revenue freight and received freight 
revenue of $839,221,493 as compared with 188,104,146 and $758,- 
157,771, respectively, in the same period last year, according to a 
Commission compilation of freight commodities statistics, state- 
ment Q-500. By groups of commodities, the number of tons of 
revenue freight originated and the freight revenue received for 
the first quarter of this year as compared with the same period 
last year was shown in the compilation as follows: 

Number of tons originated 


Commodity group 1940 1939 
I oon oe b0.s oe weve bless 18,521,767 17,465,822 
ee ne rere 3,568,637 3,381,805 
i  R, Leech unseen dea whig vp sek 118,043,811 103,118,205 
Products of forests ............. err 12,927,717 10,525,418 
Manufactures and miscellaneous .......... 56,927,154 50,229,267 
8 RY ge RRS OS ea er rt 3,307,927 3,383,629 

RE Sco ouueh sa weakh en betaneesacsnanewe 213,297,013 188,104,146 

Freight revenue 

Commodity group 1940 1939 
Products of agriculture ........scsceeses $117,581,149 $112,544,148 
ee ee 39,525,383 37,504,844 
I A a og Woden CK beet 251,514,994 218,001,391 
i a, -. 5 use wasudebe ena es 48,327,289 43,879,493 
Manufactures and miscellaneous ......... 324,788,910 288, 257,657 
ee oR a ee 57,483, 768 57,970,238 


[ie eTeSeevareweseeinb Seaeee nent $839,221,493 $758, 157,771 


CAR SURPLUS REPORT 


An average daily surplus of 135,386 cars was reported by 
Class I railroads to the car service division of the Association 
of American Railroads for the period July 1-14. In the preced- 
ing period the average was 125,610. 

The surplus was made up as follows: Plain box, 45,09; 
auto, 9,746; total box, 54,841; flat, 4,167; gondola, 24,133; hop- 
per, 26,204; total coal, 50,337; coke, 195; S. D. stock, 17,430; 
D. D. stock, 2,870; refrigerator, 4,008; tank, 226; miscellaneous, 
1,312. 

Canadian roads reported an average daily surplus of 3,235 
cars, made up of 2,500 plain box, 90 auto, 100 S. D. stock, 47 
refrigerator and 70 miscellaneous cars. For the preceding 
period the average was 3,505 cars. 





Revenue Freight Car Loading—Week Ended Saturday July 27 


Grain and Live 
grain prod. stock Coal 
1940 46,467 9,482 122,138 
ee eae errr | i939 40,822 11,591 113,271 
| 1938 50,706 10,829 99,606 
Preceeding week July 20.......... 1940 52,590 10,568 121,020 
Per cent increase over............ 1939 13.8 7.8 
Per cent decrease under.......... 1939 18.2 
Per cent increase over............ 1938 22.6 
Per cent decrease under.......... 1938 8.4 12.4 
1940 1,028,137 331,621 3,825,265 
Cumulative 30 weeks to July 27 { 1939 1,067,196 341,726 3,006,644 
| 1938 1,108,576 353,702 2,853,270 
Per cent increase over............ 1939 27.2 
Per cent decrease under.......... 1939 3.7 3.0 
Per cent increase over............ 1938 34.1 


Per cent decrease under.......... 1938 7.3 6.2 


Per cent to 15 year average, 88.9. 


Forest Mdse. 
Coke Products Ore L.C.L. Miscellaneous Total 
10,671 36,071 68,562 148,076 277,022 718,489 
6,516 32,451 43,564 152,429 254,887 655,531 
4,546 27,870 23,123 147,928 224,089 588, 697 
10,416 34,315 70,866 147,933 282,189 729,891 
63.8 11.2 57.4 8.7 9.6 
2.9 
134.7 29.4 196.5 A 20.8 22.0 
293,031 956,621 982,409 4,353,075 7,961,988 19,732,147 
189,444 837,225 656,109 4,463,112 7,234,580 7,796,036 
142,741 778,689 391,165 4,383,761 6,491,669 16,503,573 
54.7 14.3 49.7 10.1 10.5 
2.5 
105.3 22.9 151.1 24.1 19.6 
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Decisions of Interstate Commerce Commission 
Railroad and Motor Transport 
Rail and Track Costs in Oil Case the report said, were performed by the motor carriers. The 


Giving considerable if not dominant weight to computed 
cost of performing transportation the Commission, in No. 27565, 
petroleum and petroleum products from California to Arizona, 
has found that the rates maintained by railroads on petroleum 
and its products from California to Arizona exceed the cost of 
performing the service plus a reasonable return and to be not 
less than reasonable minimum rates. 

A further finding is that the rates maintained by motor 
carriers on the like traffic between the same points is less than 
the computed cost of service plus a reasonable return. It said 
that further reductions in such rates by carriers by motor 
vehicle would result in unreasonably low charges. 

Dissenting in part, Commissioner Mahaffie said he agreed 
that the proceedings so far as the rail rates were concerned 
should be discontinued. But he said he did not agree that rail 
rates were a proper measure for use in prescribing minimum 
rates for motor transportation. Calling attention to the fact 
that the Commission had conducted a long and extensive in- 
vestigation of the cost of carrying this traffic by rail and by 
motor he said he did not understand the failure of the majority 
to “complete the job” by prescribing minimum motor rates 
based on those costs. 

In this proceeding, initiated by the Commission on its own 
motion, motor carriers definitely contended that it was the duty 
of the Commission to require railroads to increase their rates 
on petroleum and its products to a level which would permit 
them to continue to participate in the traffic and earn a profit. 

In this case the Commission seemed definitely to step 
towards the use of cost figures as the foundation for making 
rates. In a broad way of speaking it follows the recommenda- 
tions made by Examiner Mullen (see Traffic World, August 
26, 1939, p. 448). In that proposed report Examiner Mullen 
used cost figures prepared by the late Arthur F. White, in 
charge of the cost finding work of the Commission’s Bureau 
of Statistics. A thought created by Examiner Mullen’s pro- 
posed report was that its adoption would indicate definitely that 
the Commission intended to pay more attention than hitherto 
to the cost of performing transportation as the foundation for 
rates prescribed by it. 


The Commission instituted this inquiry into the rates, rules, 
and practices of both sorts of carriers applicable to the trans- 
portation of petroleum and its products, carloads and truck- 
loads, from points in California to destinations in Arizona to 
determine whether such rates, rules, and practices were un- 
lawful in any respect. The order instituting the investigation 
included all points in California as origins and all points in 
Arizona as destinations. The most important shipping points, 
the report said, were in the group which included Los Angeles 
and points in its vicinity and in the Bakersfield group north of 
Los Angeles. The rates from the two groups, the report added, 
were the same to Buckeye and Kingman, Ariz., and points east 
thereof but to points west of Buckeye the rates from the Los 
Angeles group were lower than the Bakerfield group. 

The sort of a rate situation with which the Commission 
dealt in this case was indicated by the fact that the maximum 
tate prescribed by the Commission on refined oil in Arizona 
Corporation, Commission vs. A. T. & S. F., 156 I. C. C. 418, 
decided in 1929, was 70 cents from Los Angeles to a large part 
of Arizona. The carriers, however, did not take advantage at 
all points of the possibility of establishing a rate of 70 cents. 
To Yuma, the first station in Arizona, on the Southern Pacific, 
they established a rate of 40 cents. 

That rate has sagged to exactly one-half of what it was. 
In 1931, on account of the competition, it went to 25 cents, then 
to 22 cents in 1933 and to 18 cents in 1936, the increase to 20 
cents being the result of the general increases in 1937-1938. 
The rate to Tucson was 70 cents in 1929, 50 cents in 1931, 43 
cents in 1933, 38 cents in 1936 and 42 cents at present. 

Truck competition appeared in 1928 when the railroad rate 
was 70 cents or higher from the California refineries in the Los 
Angeles district to Phoenix, Prescott, and Tucson and other 
points. The motor carriers found, according to this report, 
that they could haul gasoline at a profit at rates lower than 
those maintained by the railroads. The report shows that there 
are a number of tank truck lines the units of which carry from 
19 to 20 tons of refined and heavy oils. No special services, 


running time of the motor tank trucks, the report said, was 
considerably less than that of the railroads, the round trip 
being performed in from 36 to 38 hours on a movement to 
Phoenix. 

The cost section part of the Commission’s Bureau of Statis- 
tics submitted a mass of detailed figures about cost made on 
a formula devised by the late Arthur F. White. The Southern 
Pacific and the Sante Fe, the report said, submitted additional 
cost studies based on a formula devised by C. E. Day, engineer 
in charge of the Bureau of Transportation Research of the 
Southern Pacific. The costs shown by that study, the Com- 
mission said, did not differ materially from those obtained by 
the use of the White formula. 

The methods used in ascertaining costs according to the 
White formula are set forth in detail in the report. An annual 
return of 5.75 per cent was computed on that part of the 
aggregate value of the carriers’ property used for transportation 
purposes. The estimated property values as of December 31, 
1935, and December 31, 1936, were used for that purpose. 
They were divided by two to obtain the average value for 1936, 
as to which the figures used in the report related. The rail 
carriers objected to the White formula as being too expensive 
for use in cases of this sort. They did not challenge the 
accuracy of the results obtained by the use of the White 
formula. They estimated the cost of compiling the data under 
the White formula as $2,899 for the Southern Pacific, $4,225 for 
the A. T. & S. F. and $5,000 for the Pacific Electric. They 
estimated the cost of compiling the data under the Day formula 
to be $200 for the Southern Pacific and from $175 to $200 for 
the Santa Fe. 


The Commission’s report carries tables of comparative 
costs of both railroads and motor carrier. The table showing 
railroad costs shows as follows from Los Angeles to Yuma via 
the Southern Pacific, a distance of 253 miles: Excluding return 
9.4 cents; and including 5.75 cent, return 11.4 cents. The rate 
is 20 cents. That same table shows costs via the Santa Fe 
from El Segundo to Kingman, a distance of 285 miles to be 
18.8 cents, excluding return and 24.4 cents, including the 5.75 
per cent return. The rate is 35 cents. 


Costs of motor carriers shown by the Commission tables 
are as follows: Los Angeles to Yuma, 267 miles by Ellington 
Bros. Ltd., lines, excluding return, 27.6 cents when the vehicle 
was gas-propelled and 27.4 cents when Diesel propelled; in- 
cluding 5.75 per cent return 28.1 cents when gasoline-propelled 
and 28 cents when Diesel-propelled. The rates by motor carrier 
between those points were 20 cents to destinations on a railroad 
and 24 cents to destinations not on a railroad. The tables of 
motor vehicle costs show that from Los Angeles to Flagstaff 
the costs were less than the rates. The costs were, excluding 
return, 52.1 cents and including 5.75 per cent return, 53.2 cents. 
The rates to destinations on a railroad was 54 cents and to 
destinations not on railroads, 59 cents. 


The Commission said the findings in the report with respect 
to the rates of motor carriers were limited to rates which were 
less than the computed cost plus the stated return. 


The Commission said that the carriers by motor vehicle 
contended the existing rates were unduly low; that they could 
not long continue in this service at the present rate levels; 
that the public interest required continued competition between 
them and the railroads and that the rates on refined petroleum 
products should be increased to a level which would permit 
both types of carriers to participate in the transportation of 
this traffic. 

According to the report, the railroads urged that their 
rates were not below reasonable minima; that the motor car- 
riers were attempting in this instance to operate in the field 
of long-haul transportation which was beyond their proper 
economic sphere; that the railroads were entitled to have their 
inherent advantages recognized and preserved; and that rates 
lawful under the rail part of the interstate commerce act might 
not be increased for the purpose of protecting a transportation 
agency whose costs were so high as to prevent profitable opera- 
tion at rates which were fully compensatory to the railroads. 

The large oil companies, the report said, generally desired 
the retention of both forms of transportation but none of them 
advocated and some actively opposed any increase in rail rates. 
Arizona representatives of the oil consuming public the report 
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said were unaminous in opposing any increases in the rail 
rates. 


The rates under investigation, the export said, were gen- 
erally lower than those contained in distance scales prescribed 
by the Commission as reasonable maxima for similar distances 
in mountain-Pacific territory and in the southwest. They also 
were lower, it added, than rates prescribed in 1936 by the 
Arizona commission. The motor carriers, the report said, 
asserted that the present rates on petroleum from Calfornia to 
Arizona were unduly low compared with the higher rates by 
railroad for use in mountain-Pacific and southwestern territory. 


Admitting that this costs for transporting this traffic were 
substantially higher than those of the railroads the motor 
carriers, according to the report, asked the Commission to 
order the rail rates on refined petroleum increased to a level 
which would permit them to continue in the traffic and earn a 
profit. On brief they said that “the Commission, we are con- 
vinced, has been clothed with power to increase the rates on one 
transportation agency, even though they may be compensatory, 
if such a step is essential to prevent destructive competition 
and to preserve to the public the benefits flowing from healthy 
competition between two agencies of transportation whose 
perpetuation is in the public interest.” They referred, said the 
Commission, to the declaration of policy in section 202(a) claim- 
ing it plainly appeared from that that the declared policy to 
improve the relations between motor carriers and other carriers 
was inseparably bound up with the prevention of unfair and 
destructive practices. The motor carriers contended that in 
carrying out that policy the Commission clearly might avail 
itself of all the remedies, expressly created by the statute. 
Thus, they add, it is at liberty to fix the upper and the lower 
levels of rates which may be charged by competing agencies of 
transportation. Unless the Commission has been clothed with 
such power, it is impotent to give effect to the declared policy 
of Congress, they declare. 

The Commission in discussing that motor proposition 
pointed out that its use of the power to fix minimum rates by 
railroad had been used sparingly. Generally, said the report, 
its application had been confined to instances in which the Com- 
mission had found that a rate was so low as needlessly to 
sacrifice the carriers’ revenue. 


The Commission said that for a complete understanding 
of the policy declared in section 202(a) and of its power to 
carry out that policy reference had to be made to other sections 
of the statute particularly section 15a (2) providing the rule 
for rate making. It said that the corresponding rules of rate 
making for motor carrier rates was contained in section 216(i) 
of the motor carrier act. The two rules, the Commission added, 
were practically indentical except that the motor act rule con- 
tained the added direction that consideration should be given 
“to the inherent advantages of transportation by such carriers.” 
That additional provision, it said, was included to make certain 
that the motor carriers would be regulated with a view to the 
conditions inherent in the motor transportation industry with- 
out regard to the interest of any other mode of transportation. 


“In fairness,” says the report, “we should give considera- 
tion to the inherent advantages of transportation by rail when 
rates by rail carriers are before us, particularly in a proceed- 
ing where competing rates of motor carriers are also under 
review. The two rules for rate making together with section 
202(a) indicate the policy of Congress to be that in the regula- 
tion of these transportation agencies we should recognize and 
preserve in the interest of the public the inherent advantages of 
each. The inherent transportation advantage possessed by the 
rail carriers in transporting petroleum and petroleum products 
from California to Arizona is the relatively low cost of rail 
service. The element of cost is not the only factor to be con- 
sidered in determining the reasonableness of the rates to be 
charged, but it may become the dominant factor where two 
different modes of transportation are competing for the same 
traffic. In such a case the other factors which influence the 
fixing of rates such as volume of movement, value of service to 
the shipper, and the value of the commodity carried are of less 
importance.” 


The interests of the shippers and consumers of petroleum 
and its products which constituted the greater part of the pub- 
lic directly concerned the Commission said, were in conflict 
with those of carriers by motor vehicles, who insisted that the 
rail rates should be increased to permit the motor carriers to 
obtain some of the traffic at a reasonable profit regardless of 
the difference between the cost of performing the service of 
motor carriers and the cost by railroad. It cited the testimony 
of users of petroleum products. They admitted, the report said, 


that the competition of motor carriers had caused the rail car- 
riers to reduce their rates but asserted that the value of trans- 
portation service by rail and by common and contract carriers 
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by motor vehicle had been diminished by the fact that a shipper 
or consumer could perform his own hauling service over the 
highways. Their idea, it said, was that the rate should be estab- 
lished on the basis of a full cost plus a reasonable profit, and 
opposed as unsound in principle and contrary to the interests 
of shippers and consumers the theory that a parity of rates 
should be established for the two competing forms of trans- 
portation on the basis of the cost of the more expensive form 
of service. 

When the cost of performing transportation services did 
not greatly differ as between the rail and motor carriers, the 
report said, the rates of each carrier possibly might be succes- 
sively reduced without undue harm so long as there was some 
margin between such rates and the costs. Continuing the Com- 
mission said: 


The rates, however, under the stress of such competition may de- 
crease until they reach or even fall below the out-of-pocket cost, 
depending upon the intensity of the desire for the traffic. The com- 
petition, if unrestrained, tends to become destructive and if long con- 
tinued under such conditions will decrease the financial stability of 
the carriers concerned and make it difficult for them to provide ade 
quate and efficient service. In these circumstances the power to pre 
scribe minimum rates may be appropriately exercised in order to 
prevent destructive competition and to stabilize rates at a level which 
will provide a proper return for the service rendered. If the costs of 
one transportation agency are so high as to prevent profitable opera- 
tion at rates which permit the competing agency to perform satis- 
factory service to the public and to earn a good profit, it seems 
obvious that the high-cost agency in meeting the rates of the low- 
cost agency is attempting to compete on a non-profit basis. To direct 
the low-cost agency in these circumstances to increase its rates would 
be to disregard the admonition of both the interstate commerce act 
and the motor carrier act to give due consideration ‘‘to the need in 
the public interest of adequate and efficient . . . transportation service 
at the lowest possible cost consistent with the furnishing of such 
service.”” It would be regulation in the interest of the high-cost 
agency rather than in the public interest. 

The greater part of the evidence in this proceeding dealt with the 
subject of cost of service. The items in the accounts of the several 
carriers that furnished such evidence appear to have been properly 
allocated and apportioned among the different services in accordance 
with the schedules prepared by our bureau of statistics, and the unit 
costs for each carrier are computed from the data obtained from the 
application of those schedules to the accounts of such carrier. The 
formulation of methods for determining costs of service, however, is 
receiving more intensive study as the necessity for accurate and de 
pendable cost figures has become apparent particularly in proceedings 
which involve rates on competitive traffic. Considerable progress has 
been made in these studies but much remains to be done before we 
can reach final conclusions as to the accuracy in all respects of the 
results obtained by the application of formulas so far devised. We 
are of the opinion that considerable weight should be given to the 
computed costs obtained in the present proceeding but we do not 
believe that specific rates should be prescribed here solely upon the 
basis of such results. We further find that the rates of carriers by 
motor vehicle here considered, with certain exceptions as stated in 
this report, are less than the computed cost of performing the service 
plus a compensatory return on the value of the property used. 

We further find that in reducing their rates on petroleum and 
petroleum products from Los Angeles and Bakersfield, Calif., and points 
grouped therewith, to Arizona destinations to meet the rates main- 
tained by the carriers by railroad from and to the same points the 
carriers by motor vehicle have attained rates which are as low as can 
be justified on this record and that any further reduction in such rates 
in the absence of a further showing would result in unreasonably low 
charges for the services performed. On the basis of the evidence of 
record the cost data would appear to justify the maintenance of higher 
rates by the carriers by motor vehicle. It has not been shown, how- 
ever, by any other evidence that we should require at this time the 
establishment of increased rates by such carriers. The testimony of the 
shippers is that they will not pay any higher rates on this traffic for 
service by carriers by motor vehicle to on-rail destinations than for 
service by railroads. Under these circumstances we would not be wal- 
ranted upon the record here in requiring any increase in the rates mail- 
tained by the carriers by motor vehicle. 


Commissioners Lee, Rogers and Patterson concurred in the 
result, said the report. 


Blackstrap to St. Louis 


Hedging its fourth section relief with a revenue condition, 
the Commission, by division 2, in fourth section application No. 
18112, blackstrap molasses from New Orleans and Mobile, em™- 
bracing also fourth section application No. 18120, has authorized 
the railroads to establish a rate of not less than 16 cents 4 
100 pounds on blackstrap molasses in tank cars from New 
Orleans, Good Hope, Reserve, and Gramercy, La., and from 
Mobile, Ala., to East St. Louis, Ill., and maintain higher rates 
from, to, and between intermediate points. That relief wa 
subject to the condition that the rates from, to, and between 
the higher-rated intermediate points should not be increased, 
except as might be authorized by the Commission and should 
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in no case exceed the lowest combination, and should not apply 
to any rate over any line or route which yielded a car-mile 
earning, based on the distances over such route, less than 10 
cents after the deduction of switching charges absorbed at ori- 
gin and destination by carriers forming such routes and_the 
tank car rentals for the loaded and empty movements. That 
relief was granted to the applicants in No. 18112 in fourth 
section order No. 13894. 


In the same fourth section order the applicants in No. 
18120, were authorized to maintain for the transportation of 
blackstrap molasses in tank car loads, rates not in excess of 
the present ones to points beyond St. Louis and East St. Louis, 
in Illinois, central, and western trunk-line territories from New 
Orleans, Mobile, Gramercy, Reserve, and Good Hope and points 
beyond those origins, to East St. Louis from points beyond the 
main origins, without observing the aggregate-of-intermediates 
of section 4, in those instances where rates in excess of the 
aggregates of intermediates would be due to the use as an inter- 
mediate factor of the rate authorized in application No. 18112. 


The relief was authorized on account of barge competition 
at St. Louis and East St. Louis. This case is related to mo- 
lasses from New Orleans, La., to Peoria and Pekin, IIl., 235 
I. Cc. C. 485, in which the Commission authorized the Illinois 
Central and other lines to establish a rate of 17.5 cents to meet 
the competition of river barges. In that case, as well as in this, 
the application was for authority to establish a rate of 15 cents 
a 100 pounds. ; 


Inclusion of Mobile, according to the report, was for the 
purpose of maintaining port equalization between Mobile and 
New Orleans. The New Orleans Joint Traffic Bureau, on brief, 
opposed the grant of relief from Mobile based on the same rate 
as from New Orleans. 


According to the report barges loaded with blackstrap re- 
cently have moved from New Orleans to St. Louis, where 
about 15,000 tons of blackstrap are used annually. These large 
users of blackstrap, according to the report, contemplate the 
employment of barges belonging to the Commercial Solvents 
Corporation, the owner of 8 barges each having a capacity of 
250,000 gallons or about 1,463 net tons. It was to meet that 
actual and threatened water competition that the 15-cent rate 
was proposed. According to information received by the rail- 
roads, the costs of barge transportation are about $2.884 a net 
ton, or 14.42 cents a hundred pounds. The big users of black- 
strap molasses said that they would use barge transportation 
unless the railroads cut the 26-cent rate now in effect from 
New Orleans to St. Louis. A table in the report shows that the 
net earnings on the proposed rate, that is, after the deduction 
of switching and car rental ranged -from 8.49 cents a car-mile 
for the Louisville & Nashville to 12.47 cents for the Gulf, Mo- 
bile & Northern, with 12.13 cents for a route composed of the 
New Orleans & Northeastern and Mobile & Ohio, 11.52 cents 
for the Gulf, Mobile & Northern and the Mobile & Ohio routes. 
The earning of the St. Louis-San Francisco would be 10.79 
cents a car-mile, based on a weight of 98,454 pounds in a car. 


_ In disposing of the title application the Commission said 
it was convinced that some reduction in the rate from the New 
Orleans district to St. Louis and East St. Louis was necessary 
to enable the railroads to meet the water-competitive situation. 
However, considering the advantages of rail transportation, it 
said it was not satisfied that a rate as low as 15 cents or $3 
a ton was necessary for that purpose. Among the advantages 
of rail transportation, stated in the report, was delivery in 3 
days by rail as compared with 14 days by barge. The Com- 
Mission pointed out that the proposed 15-cent rate was only 
»8 cents a 100 pounds or 11.6 cents a net ton more than the 
cost shown for traffic actually moving by water. In its opinion, 
said the Commission, the competition shown did not warrant 
the grant of relief to establish a rate lower than 16 cents a 
hundred pounds. 


Furthermore, said the Commission, considering the low 
famnings accruing to carriers after the absorption of switching 
and the payment of the tank car rental of 1.5 cents a mile for 
the loaded and empty movement, it would be necessary to place 
Some limit on the routes over which the rates might be applied, 
hence the 10-cent a car-mile limitation. 


Relief from the aggregate of intermediates, granted on 
ourth section anvlication No. 18120 was given to prevent the 
Spread of reductions reason of this and the trainload rate in 
tates from points from which water competition was impossible, 
as for instance from Houston and Sugarland, Tex., from which 
the rate on blackstrap was 50 cents. Without relief from the 
aggregate of intermediates part of section 4, the Commission 
said, that rate would be reduced to 48 cents. Another example 
Was the reduction of a rate of 46 cents from New Orleans- 
Fond du Lac, Wis., to 40 cents. 
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Middle Atlantic Motor Rates 


The Commission, by division 5, in a supplemental report, 
the sixteenth, in Ex Parte MC 14, Middle Atlantic States 
motor carrier rates, has modified its prior orders so as to per- 
mit the establishment of rates lower than those prescribed, 
on or before September 10, on not less than one day’s notice. 

In general, said the report, the rates proposed by the 
Middle Atlantic States Motor Carrier Conference, Inc., and 
others, were proposed to meet the rates maintained by the 
rail carriers between the same points or to establish rates on 
a basis comparable with those maintained on the like com- 
modities from and to other points in the territory for similar 
distances. The proposed rates, the Commission said, appeared 
to be reasonably compensatory. In the original report in this 
proceeding, 4 M. C. C. 68, as subsequently modified, the Com- 
mission prescribed bases of minimum reasonable rates by 
motor common carriers between points in territory A, center- 
ing on New York, N. Y., and Philadelphia, Pa., on the north, 
and territory B, centering on Washington, D. C., and Baltimore. 
Md., on the south. The changes are shown in an appendix 
which is the equivalent to a tariff of 28 pages. 


Commission Reports 
Demurrage Charges 


No. 28281, National Cooperative & Woodenware Co. vs. 
Alton & Southern et al. By division 2. Dismissed. Demur- 
rage charges collected for the detention of cars due to a 
strike at complainant’s factory at Peoria, Ill., found not un- 
reasonable. Complainant alleged that the charges collected on 
13 cars of cooperage stock held at Peoria, in the period from 
May 25 to August 20, 1937, were unreasonable, and sought 
reparation. The Commission said all the cars considered on 
which demurrage was assessed were at all times under the con- 
trol of complainant for purposes of reconsignment or unloading 
into storage. The record, it said, did not show that there was 
any interference with railroad operation in the period of the 
strike such as would afford a basis for finding the demurrage 
charges unreasonable. 


Pennsylvania Signal System 


No. 28000, Sub. No. 30, application for approval of pro- 
posed modification of systems or devices under section 26 (b) 
of the interstate commerce act. By division 3. Petition of 
the Pennsylvania for approval of removal of block and inter- 
locking station at Bunker Hill, Ind., and installation of auto- 
matic interlocking without main-track derails, granted. 


Big Four Signals 


No. 28000, Sub. No. 31, application for approval of pro- 
posed modification of systems or devices under section 26(b) 
of the interstate commerce act. By division 3. Petition of the 
Cleveland, Cincinnati, Chicago & St. Louis (New York Central 
lessee) for approval of modification of interlocking plant at a 
crossing with the Pennsylvania at Winchester, Ind., involving 
changes in signals and removal of main-track derails, granted. 
The home signals on the Big Four tracks would be changed 
and four main-track derails removed. Two main-track derails 
would be removed on the Pennsylvania. 


Commission Motor Reports 


(An asterisk before the docket number means that the report 
will not be printed in full in the permanent series of motor carrier 
reports of the Commission. Mimeographed copies of such reports in 
full may be obtained by prompt application to the Commission.) 


In MC 14130, Sub. No. 1, Clinton, Davenport & Muscatine 
Railway Co., Davenport, la., extension, Davenport-Clinton, the 
Commission, by division 5, has authorized operation as a com- 
mon carrier of general commodities between Davenport and 
Clinton, Ia., over U. S. highway 67 serving all intermediate 
points. The proposed operation, according to the report, will 
take the place of an interurban electric railway freight service 
heretofore conducted by applicant between Davenport and 
Clinton and will be conducted in conjunction with applicant’s 
Davenport-Muscatine operation which was established in lieu 
of electric railway service between those points. Applicant, 
it adds, also operates a passenger bus line between Mucatine 
and Clinton transporting express in conjunction therewith. 

In *MC 13300, Sub. No. 6, Carolina Coach Co., Raleigh, 
N. C., the Commission, by division 5, has authorized operation 
as a common carrier of passengers and their baggage, between 
Raleigh, N. C., and Conway, N. C., over specified routes, 
serving all intermediate points. It has also authorized the 
transportation of mail in the same vehicles with passengers. 
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In *MC 2146, Sub. No. 1, J. E. Hilditch, Inc., Tulsa, Okla., 
extension, Missouri-Illinois, the Commission, by division 5, 
has authorized operation as a common carrier of specified 
commodities between points in Oklahoma, Kansas, Arkansas, 
Texas and Lea and Eddy counties, N. M., on the one hand, 
and points in Illinois and Missouri, on the other, over irregular 
routes. 

In *MC 60111, Sub. No. 1, Lester L. Kaplan, Toledo, O., 
extension, sugar, the Commission, by division 5, has denied 
authority to operate as a contract carrier of sugar between 
points in Ohio, Michigan and Indiana. 

In *MC 60870, Frank J. Cosmano, Buffalo, N. Y., common 
carrier application, the Commission, by division 5, has au- 
thorized continuance of operation as a common carrier of gen- 
eral commodities, in the performance of pick-up and delivery 
service for line-haul motor carriers, between points within the 
corporate limits of Buffalo, N. Y., over irregular routes. 

In *MC 61403, Sub. No. 1, Robinson Transfer Motor Lines, 
Inc., Kingsport, Tenn., North Carolina and South Carolina ex- 
tension, the Commission, by division 5, has denied authority to 
operate as a common carrier of cotton fabrics, acetate rayon, 
and textile spools, combs, cartons and supplies, between 
Kingsport, Tenn., and points in North Carolina and South Caro- 
lina. The Commission said, in its opinion, the evidence clearly 
showed that motor carriers now operating from and to the 
points involved offered a service which was sufficient to meet 
the needs of the shipper or shippers desiring applicant’s pro- 
posed service. 


In *MC 78669, Sub. No. 1, Dominick Montano, Thompson- 
ville, Conn., extension—Connecticut, the Commission, by divi- 
sion 5, has denied authority to operate as a common Carrier 
of petroleum and petroleum products, between Hartford, East 
Hartford, Wethersfield and Cromwell, Conn., on the one hand, 
and a described area in Massachusetts, on the other. 

In *MC 88027, J. C. Bass, Halisville, Tex., common carrier 
application, the Commission, by division 5, has authorized op- 
eration as common carrier of oil field equipment and supplies, 
between Hallsville, Tex., and points in Texas within 60 miles 
thereof, over irregular routes. 


In *MC 31879, Sub. No. 1, Exhibitors Film Delivery & 
Service Co., Inc., Kansas City, Mo., extension of operations, 
the Commission, by division 5, has authorized operation as a 
common carrier of frosted and frozen foods, from Kansas City, 
Mo., to points in described areas in Missouri and Kansas, over 
irregular routes. 


In MC 39925, W. F. Hoffman, West Burlington, la., com- 
mon carrier application, the Commission, by division 5, has 
authorized continuance of operations by L. A. Benne and D. V. 
Lynn, as successors in interest to W. F. Hoffman, as a common 
carrier of general commodities, with exceptions, between Burl- 
ington, Ia., and Chicago, Ill, and between Burlington and 
Keokuk, Ia. It has also authorized continuance of operation by 
Cleo Ramsey, as successor in interest to Hoffman, as a common 
carrier of specified commodities between points in Indiana, 
Illinois, Iowa, Wisconsin, and Minnesota. 


In *MC 62975, Herrin Transfer & Warehouse Co., Houston, 
Tex., common carrier application, the Commission, by division 5, 
has authorized continuance of operations as a common carrier 
of household goods between Houston, Tex., and points in 
Louisiana and Texas, within 250 miles of Houston, on the one 
hand, and points in Arkansas, Illinois, Iowa, Kansas, Louisiana, 
Mississippi, Missouri, New Mexico, Oklahoma, Tennessee, and 
Texas, on the other, over irregular routes. 


In *MC 68100, D. P. Bonham, Bartlesville, Okla., common 
carrier application, the Commission, by division 5, has au- 
thorized continuance of operation as a common carrier of 
refined oil, in containers, from Coffeyville, Kan., to Bartlesville, 
Okla., and empty containers on return, and of -oil-field equip- 
ment, machinery, and supplies, between points in Kansas, Okla- 
homa, Arkansas, Texas, Missouri, and New Mexico, over irreg- 
ular routes. 


In MC 100684, Fred L. Torrey, contract carrier application, 
the Commission, by division 5, on reconsideration, has modified 
its findings in the prior report, decided March 7, 1940, so as to 
authorize operation as a contract carrier of cement and plaster 
from points within 3 miles of LaPorte, Colo., to Torrington and 
Lance Creek, Wyo., over a regular route. 


In MC 29906, Mobile Express, Inc., New Orleans, La., 
common carrier application, the Commission, by division 5, has 
authorized continuance of operation as a common carrier of 
general commodities, with exceptions, over a specified route 
between New Orleans, La., and Mobile, Ala., serving certain 
intermediate points. Commissioner Lee noted a dissent. 

In *MC 69876, Sub. No. 4, Walter Pelz Transfer, Inc., 
Evansville, Ind., extension of operations, the Commission, by 
division 5, has denied authority to operate as a contract carrier 
of lubricating oils and greases in packages and containers from 
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Whiting, Ind., to points in Illinois, on and south of U. S. high- 
way 50, and to Louisville, Il. 

In MC F-1105, Washington Motor Coach Co., Inc., Seattle, 
Wash., purchase, Auto Interurban Co., the Commission, by 
division 4, has authorized purchase by the Washington Motor 
Coach Co., Inc., of certain operating rights of Auto Interurban 
Co., at a price not to exceed $5,000, payable within two years, 


UNCONTESTED FINANCE CASES 


Supplemental Report and order in F. D. No. 10403, New York, 
New Haven & Hartford Railroad Co. equipment trust certificates, fur- 
ther modifying order of May 18, 1934, so as to permit $1,485,000 of 
New York, New Haven & Hartford equipment-trust certificates of 1934 
to be amended by eliminating therefrom the right of redemption, by 
providing for the issue of definitive certificates in bearer form in the 
denomination of $1,000 instead of in registered form in multiples of 
$1,000 and by reducing the dividends thereon from 4 per cent to 2% 
per cent per annum, the rental payable to be modified accordingly. 

Granting authority to the trustees of the New York, New Haven 
& Hartford Railroad Co. to assume obligation and liability in respect 
of $1,485,000 of New York, New Haven & Hartford equipment trust 
certificates of 1934, as modified. Approved. 

Report and order in F. D. No. 12960, Denver & Rio Grande West- 
ern Railroad Co. trustees’ equipment trust certificates, granting au- 
thority to assume obligation and liability in respect of not exceeding 
$1,260,000 of Denver & Rio Grande Western Railroad equipment trust 
certificates, series F, to be issued by the Pennsylvania Company for 
Insurance on Lives & Granting Annuities, as trustee, and sold at 100.277 
and accrued dividends in connection with the procurement of certain 
equipment. Approved. 

Report and order in F."D. No. 12978, Chesapeake & Ohio Railway 
Co, equipment trust certificates, granting authority to assume obligation 
and liability in respect of not exceeding $2,500,000 of Chesapeake & 
Ohio equipment trust of 1940, 1% per cent equipment trust certificates 
to be issued by the Central Hanover Bank & Trust Co., as trustee, 
and sold at 101.77 and accrued dividends in connection with the pro- 
curement of certain equipment. Approved. 


FINANCE APPLICATIONS 


Finance No. 12999. Klamath Northern Railway Co. asks authority 
to acquire and operate a little more than 10 miles of main track ex- 
tending between a point of connection with the Southern Pacific Co. 
at Gilchrist Junction, Ore., and the plant of the Gilchrist Timber Co. 
near Crescent, Ore. According to the application, the line is not being 
operated at the present time as a common carrier. Applicant proposes 
to provide common carrier service. To finance the acquisition, ap- 
plicant proposes to issue 1,500 shares of its capital stock of $100 par 
value to Gilchrist Timber Co. (or its nominees), the present owner 
of the line. 

Finance No. 13000. Klamath Northern Railway Co. asks authority 
to issue 1,500 shares of its capital stock of $100 par value to the Gil- 
= Timber Co. so as to acquire the line proposed in Finance No. 

Finance No. 10334. Supplemental. Chicago, Milwaukee, St. Paul 
& Pacific and its trustees ask the Commission to modify the terms of 
$943,000 of its equipment trust certificates, series M, and $60,000 of its 
certificates, series N, by reducing the dividend rate on them from 4 
per cent to 2% per cent, also by deleting the reduction provisions 
therefrom, by deleting the provisions for the issuance of certificates 
in multiples of $1,000 and providing for registration of the $1,000 
definitive certificates as to principal only; and to obtain authority for 
the assumption of obligation and liability in respect of the equipment 
trust certificates mentioned. The savings, by reason of reduction in 
the interest rate, if made effective by September 1, the applicants 
said, would be $49,440. 

MC F-1304. Gateway City Transfer Co., Inc., La Crosse, Wis., asks 
authority to purchase the operating rights and certain equipment of 
Janesville Rowald Motor Transport, Inc. 

MC F-1305. Rock Island Motor Transit Co., Chicago, IIl., asks 
authority to acquire certain operating rights and physical properties of 
the Clinton, Davenport & Muscatine Railway Co., Davenport, Ia. 

Finance No. 12997. Chicago & North Western, by its trustee, 
Charles M. Thomson, asks authority to abandon and dismantle its 
so-called Fremont Cut-Off, extending approximately 3 miles in Dodge 
county, Neb. 

Finance No. 12998. Trustees of the New York, New Haven & 
Hartford asks authority to abandon approximately 11 miles of the 
road’s line between Adamsdale Junction and Franklin Junction, Mass. 
The revenues from operation of the portion of line sought to be 
abandoned, according to the application, are insufficient to cover op- 
erating expenses maintenance and taxes. 

MC F-1306. Campbell Sixty-Six Express, Inc., Springfield, Mo., 
asks authority to purchase Sunflower Lines, Inc. By a petition accom- 
panying the application the applicant asks that the matter be handled 
informally so as to shorten the time required for considering and 
acting on the application for approval of the purchase. 

MC F-1307. Sunset Motor Lines, San Angelo, Tex., asks authority 
to purchase a part of the properties of H-SA Motor Freight Lines. 


F. J. & G. REORGANIZATION 

The Commission, by division 4, in Finance No. 9954, Fonda, 
Johnstown & Gloversville reorganization, has ratified the 4P 
pointment of Judson Zimmer as substitute trustee of the prop- 
erty of the debtor, and, at the same time, has approved $7,500 
a year as reasonable maximum compensation, effective July 23, 
to be paid him while serving in that capacity. Mr. Zimmer 
has been in the service of the road in various capacities for 
more than 27 years. 
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Proposed Reports in I. C. C. Cases 


Railroad and Motor Transport 





Express Agency Operation 


The Railway Express Agency, Inc., should be granted a 
certificate to operate as a common carrier by the motor vehicle 
of general commodities moving in express service, between 
Wells and Kimberley, Nev., over a regular route, with service 
to all intermediate points, according to a proposed report of 
joint board No. 128 in MC 66562, Sub. No. 186, Railway Ex- 
press Agency, Inc., extension—Wells-Kimberley, common car- 
rier application, served August 1. 

According to the report, the express agency desires to 
institute a daily transportation service between Wells and 
Kimberley, performing its express service, which heretofore 
had been conducted for it by the Nevada Northern Railroad 
Co., which company had petitioned the Nevada Public Service 
Commission for authority to discontinue passenger train serv- 
ice between Cobra and Ely, including service to Wells and 
Kimberley. By the discontinuance of this rail service, it said, 
ijt became necessary for the express agency to institute a 
service by motor vehicle for the transportation of express mat- 
ters by means other than by rail. 

The joint board said there was a public need for the serv- 
ice proposed, and there had been no showing that the grant- 
ing of the authority would be prejudicial to, or unduly com- 
petitive with other motor carriers operating in the territory. 

This case was handled under a modified procedure. Hear- 
ing may be had on request. Exceptions, if any, to the report 
must be filed within 30 days from date of service thereof. 


Virginia Water-Rail Class Rates 


Establishment of water-rail class rates over routes between 
Norfolk and other Virginia points and points in trunk-line and 
New England territories and between Richmond and Hopewell, 
Va., and points in trunk-line and New England territories on 
and east of a line and extending from Baltimore, Md., through 
Harrisburg, Pa., and Elmira, N. Y., to Sodus Point, N. Y., has 
been recommended by Examiner C. W. Griffin in No. 28256, 
State Corporation Commission of Virginia et al. vs. Baltimore 
& Ohio et al., based on a funding of unreasonableness. The 
examiner said that the class rates applicable over water-rail 
routes between Richmond and Hopewell and points in trunk- 
line territory west of the line described and between the Vir- 
ginia ports named and points in Delaware, Maryland and Vir- 
ginia in the so-called Delaware-Virginia peninsula should be 
found not unreasonable. 

Examiner Griffin said that on this record the Commission 
should find that the first class water-rail rates between Nor- 
folk, Newport News, Portsmouth and West Point, Va., and 
points in trunk-line and New England territories, and between 
Richmond and Hopewell, Va., and points in truck-line and New 
England territories on and east of the line before mentioned 
would be unreasonable for the future to the extent they exceeded 
rates made 7 cents less than the contemporaneous first-class 
all-rail rates between Norfolk and same points, the ocean-rail 
rates on the lower classes to be made the same percentages 
of the prescribed first class ocean rail rates as observed in the 
all-rail class rate adjustment, and the prescribed ocean-rail 
rates to be subject to the official classification and exceptions 
thereto in the same manner as the all-rail class rates. 

Examiner Griffin said that inasmuch as the Baltimore- 
Harrisburg-Elmira-Sodus Point line was arbitrary it ought not 
to be too rigidly observed in disregard of competitive or com- 
mercial conditions. He further said the findings proposed by 
him should apply to water-rail rates between the Virginia ports 
and points in trunk-line territory over routes through the ports 
of Baltimore, Philadelphia, New York, and between the Vir- 
ginia ports and points in New England, over routes through 
the ports of New York and Boston. 

The State Corporation Commission of Virginia and the 
State Port Authority of Virginia in this complaint allege that 
Class and commodity rates applicable between Norfolk, Ports- 
mouth, Newport News, West Point, Richmond, Hopewell (City 
Point), and Petersburg, Va., referred to as the Virginia ports, 
and points in trunk-line and New England territories over 
Wwater-rail routes through Baltimore, Philadelphia, New York, 
Providence and Boston were unreasonable and in violation of 


section 500 of the transportation act. Reasonable rates for the 
future were sought. The examiner said the complainants’ evi- 
dence related entirely to class rates and that that adjustment 
only would be considered. 

The Richmond Chamber of Commerce, Norfolk Port-Traffic 
Commission, Boston Chamber of Commerce, Boston Port Au- 
thority, New England Traffic League, and the New Bedford 
Chamber of Commerce intervened in support of the complaint. 
The Manufacturers Association of Connecticut, Baltimore Asso- 
ciation of Commerce, Joint Executive Transportation Commit- 
tee of Philadelphia Commercial Organizations, Philadelphia 
Chamber of Commerce, Chesapeake & Ohio, Norfolk & West- 
ern, Richmond, Fredericksburg & Potomac and the Virginian 
railways also intervened but did not introduce any evidence at 
the hearing. 

Complainants, said the examiner, urged that while the con- 
sidered water-rail routes were natural routes for the move- 
ment of traffic between the Virginia ports and points in trunk- 
line and New England territories they were not utilized to a 
reasonable extent because of defendants’ failure to establish 
rates over these routes which properly reflected their lower 
cost and disabilities as compared with the all-rail routes. 


Lumber Company Switching 


Examiner William B. Wilbur, in Ex Parte No. 104, Inland 
Empire Paper Co., terminal allowance, has recommended that 
the Commission find that the switching service performed by 
the Spokane, Coeur d’Alene & Palouse, an electric line controlled 
and operated by the Great Northern as a part of its system, at the 
plant of the Inland Empire. Paper Co., at Millwood, Wash., is 
partly in excess of what is compensated for by the line-haul rates. 
In the examiner’s view it is in excess of what it is compensated 
for to the extent it exceeds a switching movement beyond an 
interchange point on the so-called main line of the paper com- 
pany tracks located between that main line’s connection with the 
tracks of the Spokane International and the nearest spur lead- 
ing from that main. 

This is a supplemental report dealing with the propriety and 
lawfulness of an allowance paid by the Spokane, Coeur d’Alene 
& Palouse, for services in connection with that switching. The 
payment to the paper company, says the report, includes an 
allowance of $3.60 a loaded car for the actual switching service 
and a reimbursement of $1.50 a car paid in the first instance by 
the paper company to the Spokane International for a cross- 
over privilege. 

The examiner says that by substituting a steam switching 
engine for the electric switch engine now operated between 
Spokane and Millwood the branch of the Great Northern could 
perform the strictly switching service it was its duty to perform 
at a cost less than the allowance of $3.60. The respondent’s 
portion, the examiner said, would be no greater than $2.33 a car 
as compared with the allowance of $3.60 now being paid. The 
examiner said that by the means of the allowance of $3.60 the 
Spokane, Coeur d’Alene & Palouse refunded a portion of the 
line-haul rates or charges, in violation of section 6 (7) of the 
interstate commerce act. The examiner said these findings should 
be without prejudice to either a revision of the allowance or the 
performance of the switching by the respondent in conformance 
with the conclusions stated by him. 


Coordinated Rail-Motor Service 


The Chicago & North Western Railway Co., and the Rock 
Island Motor Transit Co., a wholly-owned subsidiary of the 
Chicago, Rock Island & Pacific Railway Co., should have cer- 
tificates to operate as motor common carriers of general com- 
modities in services coordinated with those of their rail lines 
between specified points in South Dakota, Nebraska, Kansas 
and Missouri, according to recommendations made to the Com- 
mission by joint boards Nos. 184 and 36. 

In a proposed report in MC 42614, Sub. No. 5, Chicago & 
North Western Railway Co., Charles M. Thomson, trustee, ex- 
tension—South Dakota, served July 30, joint board No. 184 
recommended that the Commission find that public convenience 
and necessity required operation as a common carrier of gen- 
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eral commodities between points on applicant’s rail lines, in- 
cluding Hot Springs, in South Dakota west of and including 
Pierre, and in Nebraska northwest of and including Chadron, 
over regular highway routes, serving all intermediate and off- 
route points which are on applicant’s rail lines. Applicant, 
according to the report, is now conducting limited operations 
by motor vehicle, in interstate commerce, between Oral and 
Hot Springs, S. D., pursuant to authority granted in Chicago 
& North Western, Extension-Oral-Hot Springs, S. D., 10 M. 
Cc. C., 111, and in intrastate commerce between all points on 
its lines in South Dakota west of and including Pierre, pur- 
suant to authority granted by the Public Utilities Commission 
of South Dakota on October 18, 1939. Continuing, the report 
said: 


In simple terms, applicant desires to use motor trucks for trans- 
porting principally its less-than-carload traffic between points on its 
lines in western South Dakota, to improve its transportation service 
and its attractiveness to its patrons. It is proposed to use trucks to 
augment the amount of service given the stations along its line, and 
change its character to make it better suited to the needs of patrons. 
While it is not proposed to withdraw any trains, the service proposed 
will do away with the necessity for many local stops at small stations, 
so that applicant can operate through trains over long distances, in 
less time than at present. In other words, speeding up of service is the 
major objective. The saving in time will in most instances be about 
24 hours, but in some cases will be more. The greater flexibility of 
the plan also will permit delivery at hours more suited to the con- 
signees. All shipments, as at present, will move on applicant's billing 
at its published tariff rates. 

Applicant expects that by means of this combined or coordinated 
rail-motor service it can effect some economies by reducing the number 
of car miles, train stops, and switching. This will tend to save equip- 
ment repairs, overtime, and some fuel. Many commercial witnesses 
testified that they understood applicant’s proposal, and that they were 
convinced that it would be a good thing which would benefit them. On 
the other hand, many similar witnesses preferred and used truck serv- 
ice exclusively, and could see no benefit, but on the contrary, possible 
harm in the proposal. We agree that their testimony was largely lay 
opinion, and agree with protestants that the issue should not be de- 
cided by ‘‘counting noses.’’ 


Common carrier trucking companies and certain associa- 
tions of motor carriers oppose the application. The protestants 
pointed to many recent improvements in applicant’s service, 
which they asserted were public benefits resulting from healthy 
competition and between applicant and themselves, said the 
report, which added: 


These benefits are store door pick-up and delivery, the handling 
of less-than-carload merchandise in passenger trains, lower rates, and 
increased terminal facilities. It is difficult to see why the instant pro- 
posal should not likewise result in a further public benefit. Protes- 
tants’ contention in this respect is simply that granting the application 
will result in an ultimate extinction of competition and a railroad 
monopoly. We find no evidence to sustain this view. In spite of the 
admitted benefits to the public from the improvements in applicant’s 
service just stated, the record shows that if there is any trend toward 
stifling of competition, it is in favor of the motor carriers, and that 
granting of the appliction therefore would promote, rather than stifle, 
competition. 


In a proposed report in MC 29130, Sub. No. 8, Rock Island 
Motor Transit Co., served July 30, joint board 36 recommended 
that the Commission find that public convenience and necessity 
required operation as a common carrier of general commodities, 
except high explosives between Atchison, Kan., and Trenton, 
Mo., over a specified route. 

The services to be performed by applicants in these cases 
are to be limited to service which is auxiliary to or supple- 
mental of the services of the railroads. In MC 29130, Sub. No. 
5, the examiner said that the certificate to be granted applicant 
should not be subjected to the prior or subsequent rail haul 
condition, which is usually imposed. : 


MARBLE OR GRANITE BLOCKS 


No. 28278, Barre Forwarding Co. et al. vs. Montpelier & 
Wells River et al. By Examiner Carl A. Schlager. Dismissal 
proposed. Rates charges, marble or granite blocks, shipped be- 
tween August 31, 1934, and July 21, 1936, from points in New 
England to destinations in Illinois, Indiana, Michigan, Minne- 
sota, Missouri and Wisconsin, proposed to be found ‘to have 
been applicable. According to the report, the shipments con- 
sisted of blocks or pieces of granite or marble, all falling 
within one of the three groups designated as “rough,” “dressed,” 
or “carved.” The rates charged, it said, were on the basis pre- 
scribed for application within official territory in Consolidated 
Stone Cases, 200 I. C. C. 65, and on the three commodity groups 
mentioned had been and were 22.5, 27.5, and 35 per cent, respec- 
tively, of the first class rates. Complainants alleged that the 
rates charged were unreasonable and presented claims for over- 
charges. Their claims were based on the contention that there 
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were in effect when the shipments moved commodity rates which 
took precedence over the class or column rates charges. The 
question presented was one of tariff interpretation. 


Motor Proposed Reports 


(Recommended orders in proposed motor reports, at expiration 
of 20 days from date of service of reports (unless otherwise stated), 
become effective unless exceptions have been filed within the 20-day 
period or exceptions have been seasonably filed by other parties, or 
the order has been stayed or postponed by the Commission. State 
in which applicant has home office is shown in “black face” type, 
with name of town or city following.) 


idaho (Driggs)—-MC 101392, Floyd Frederick Higbee, con- 
tract carrier application, embracing MC 101393, Lester Denton, 
contract carrier application, and MC 101394, Hyrum E. Hall, dba 
Hyrum Hall, contract carrier application. Joint board 29. Served 
July 26. Permits proposed. Lime rock, in bulk, from Fox 
Creek Quarry, Wyo., to Fox Creek Siding (a point located on 
the Union Pacific Railroad approximately 5 miles south of 
Driggs), Ida., over an unnumbered highway, with no transpor- 
tation for compensation in the reverse direction. Modified pro- 
cedure. Hearing on request. Exceptions, if any, must be filed 
within 30 days from date of service. 


New York (Yonkers)—MC 101380, Joseph Lyttle, contract 
carrier application. Examiner E. T. Cosby. Served July 26. 
Denial of permit proposed. Beer and ale between Terrytown, 
N. Y., and Newark, N. J., over U. S. highways 9 and 1. 

Idaho (Parma)—MC 101334, Chap Burton, common car- 
rier application. Joint board 6. Certificate recommended. 
General commodities, between Idaho points within 10 miles of 
Parma, Ida., on the one hand, and points in Baker and Malheur 
counties, Ore., within 100 miles of Parma, on the other, over 
irregular routes. Exceptions, if any, must be filed within 25 
days from date of service. 


Idaho (Salmon)—MC 101204, Horace B. King, Jr., coal 
operation. Joint board 83. Served July 26. Denial for want 
of prosecution proposed. Applicant sought a certificate to trans- 
port coal between points in Idaho and Montana located within 
50 miles of Salmon over specified regular and irregular routes. 
Exceptions, if any, must be filed within 25 days from date of 
service. 

New York (Spring Valley)—-MC 101059. Moe Schwartz, 
Inc., common carrier application. Examiner Herbert P. Haley. 
Served July 26. Denial for want of prosecution proposed. 
General commodities between New York, N. Y., and points in 
Rockland, Putnam, and Westchester counties, N. Y., over high- 
ways traversing New York and New Jersey. 


Minnesota (Beltrami)—-MC 101034, H. F. Logan common 
carrier application. Joint board 24. Served July 26. Certifi- 
cate recommended. Livestock between Fargo, N. D., on the 
one hand, and points in Minnesota within 10 miles of Beltrami, 
Minn., except Beltrami and Lockhart, on the other, and of farm 
machinery, culvert pipe, snow fence, road maintenance machin- 
ery, and tools, from Fargo to points in Minnesota within 10 
miles of Beltrami, except Beltrami and Lockhart, over irreg- 
ular routes. 


South Dakota (Rosholt)—-MC 100999, Lester LeClair, com- 
mon carrier application. Joint board 143. Served July 26. 
Denial of certificate proposed. Livestock, between Rosholt, 
S. D., and points in North Dakota and South Dakota within 15 
miles thereof, on the one hand, and Minneapolis, St. Paul, 
South St. Paul, Newport, and Hopkins, Minn., and Fargo, West 
Fargo, and Union Stockyards, N. D., on the other, and of farm 
machinery, feed, seed, fencing, building materials, and twine, 
from Minneapolis, St. Paul, South St. Paul, Newport, and Hop- 
kins, and Fargo, West Fargo, and Union Stockyards, to farms 
in North Dakota and South Dakota within 15 miles of Rosholt, 
over irregular routes. 


New Mexico (Alamogordo)—MC 100995, Samuel W. Stout, 
common carrier application. Joint board 87. Served July 26. 
Certificate proposed. General commodities between designated 
points in New Mexico, and coal from and to specified points in 
New Mexico. Modified procedure. Hearing on request. Ex- 
ceptions, if any, must be filed within 30 days from date of 
service. 


New York (Brooklyn)—-MC 100967, Anthony Radazo, dba 
Eagle Trucking Co., common carrier application. Joint board 
191. Served July 26. Denial for want of prosecution proposed. 
Metal and glass novelties between points in New York, Con- 
necticut, and Massachusetts. 


Maryland (Denton)—-MC 100965, Wilbert Butler, Jr., con- 
tract carrier application. Joint board 40. Served July 26. 
Denial for want of prosecution recommended. Soft drinks and 
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empty containers between Ridgely, Md., and Claymont, Del., 
over irregular routes. 

Maine (Blaine)—-MC 96252, Kenneth S. Libby, common 
carrier application. Joint board 115. Served July 26. Denial 
of certificate recommended. Fertilizer between points in Maine, 
over irregular routes. 

Maine (Mars Hill)—-MC 96240, Cecil Sterling Kinney, com- 
mon carrier application. Joint board 115. Served July 26. 
Certificate proposed. Fertilizer, in seasonal operation, in April, 
May, and June of each year, from the international border to 
Mars Hill, Me., and points within 15 miles thereof, over irreg- 
ylar routes, with no transportation for compensation on return. 

Maine (Mars Hill)—-MC 96239. Robert H. Blanchard, com- 
mon carrier application. Joint board 115. Served July 26. 
Certificate proposed. Livestock and fertilizer, in seasonal oper- 
ation, in April, May and June of each year, from the interna- 
tional border to Mars Hill, Me., and points within 15 miles 
thereof, over irregular routes, with no transportation for com- 
pensation on return. 

Maine (Mars Hill)—-MC 96238, William Arthur Mahoney, 
common carrier application. Joint board 115. Served July 26. 
Certificate recommended. Fertilizer and fertilizer materials, 
in seasonal operation, in April, May and June of each year, 
from the international border, to Mars Hill, Easton, Bridge- 
water, and Westfield, Me., over irregular routes, with no trans- 
portation for compensation on return. 

Washington (White Salmon)—MC 96191, Roland R. Peeler, 
dba Peeler’s Garage, common carrier application. Joint board 
45. Served July 26. Certificate proposed. Wrecked or dis- 
abled automobiles, by the drive-away method, between points 
in Klickitat and Sakamania counties, Wash., on the one hand, 
and points in Oregon, on the other, over irregular routes. Modi- 
fed procedure. Hearing on request. Exceptions, if any, must 
be filed within 30 days from date of service. 


Pennsyivania (Scranton)—MC 96116. Earl R. Beppler, 
common carrier application. Joint board 42. Served July 26. 
Certificate proposed. Household goods from Scranton, Pa., and 
points within 3 miles thereof, to points in New Jersey and New 
York, over irregular routes. 


South Dakota (Canton)—-MC 94680, L. E. Bowyer, com- 
mon carrier application. Joint board 230. Served July 26. 
Certificate proposed. General commodities, with exceptions, in 
the performance of collection and delivery service, between 
points within an area embracing Canton, S. D. Modified pro- 
cedure. Hearing on request. Exceptions, if any, must be filed 
within 30 days from date of service. 


North Dakota (Williston)—-MC 90772, Arthur Evans, dba 
Evans Transfer & Storage, common carrier application. Joint 
board 300. Served July 26. Certificate proposed. General 
commodities, with exceptions, in the performance of collection 
and delivery service, at Williston, N. D. The joint board 
recommended that the Commission find applicant’s operation 
as a common carrier of general commodities, with exceptions, 
between points within an area embracing the Williston, N. D., 
railroad terminal district, in the performance of collection and 
delivery service for railroads, not subject to regulation under 
the motor carrier act. Modified procedure. Hearing on request. 
Exceptions, if any, must be filed within 30 days from date of 
service. 

West Virginia (Wheeling)—-MC 90539, Sub. No. 1, Barkett 
Coury, extension of operations. Joint board 61. Served July 26. 
Permit proposed. Groceries from Wheeling, W. Va., to points 
In Belmont, Jefferson, Harrison, Monroe, Guernsey and Noble 
counties, O., over irregular routes. 


Maryland (Baltimore)—-MC 80302, Sub. No. 2, Frances V. 
Kretsinger, dba Kay Motor Line, extension of operation— 
Maryland-New Jersey. Examiner R. J. Flood, Jr. Served 
July 26. Permit proposed. Sugar, invert sugar and liquid 
sugar from Edgewater, N. J., to Baltimore, Md., and return 
with empty sugar containers, over irregular routes. 


Montana (Forsyth)—-MC 65374. Birger Aasland and I. C. 
Aasland—household goods moving. Examiner M. T. Corcoran. 
Served July 26. Certificate proposed. Household goods be- 
tween points in Rosebud county, Mont., on the one hand, and 


— in South Dakota, Wyoming, on the other, over irregular 
routes. 


Illinois (Chicago)—-MC 59762 Sub. No. 1, Advance Trans- 
portation Co. of Illinois, extension of operations. Joint board 
8. Served July 26. Dismissal of applications for a certificate 
proposed at request of applicant. General commodities between 
Chicago, Ill., on the one hand, and points in Ohio, on the other 
over irregular routes. 


_ Wyoming (Thayne)—MC 58962, Sub. No. 1, Willard H. 
Nelson, extension of operations. Joint board 29. Served July 
26. Certificate proposed. Cement from Inkom, Ida., to Thayne, 

yo., over a specified route, including service at certain inter- 
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mediate and off-route points. Exceptions, if any, must be filed 
within 25 days from date of service. 

Louisiana (Bossier City)—-MC 48400, Sub. No. 2. J. B. 
Moore, Alabama extension. Examiner, J. L. Bradford. Served 
July 26. Certificate proposed. Machinery, materials, supplies 
and equipment, incidental to, or used in, the construction, de- 
velopment, operation, and maintenance of facilities for the 
discovery, development, and production of natural gas and 
petroleum between points in Alabama and Mississippi and be- 
tween points in Alabama and Mississippi, on the one hand, and 
points in Arkansas, Louisiana, and Texas, on the other, over 
irregular routes. 

Massachusetts (Boston)—-MC 48348, Suffolk Storage Ware- 
house Co., broker application. Examiner Fred Schweickhardat. 
Served July 26. License proposed. Household goods, office 
equipment, and store fixtures, between Boston, Mass., and other 
points in Massachusetts, on one hand, and all points in the 
United States, on the other. 

Ilinois (Aurora)—MC 43186, Sub. No. 1, Lloyd Markel, dba 
Aurora Transfer Co., extension of operations—Indiana. Joint 
board 21. Served July 26. Denial of certificate proposed. 
General commodities, with exceptions, between points in Du 
Page, Kane, and Will counties, Ill., on the one hand, and those 
points in Indiana, within the Chicago, Ill., commercial zone, on 
the other, over irregular routes. 

California (Los Angeles)—-MC 38438, Independent Freight 
Lines, Inc., common carrier application. Joint board 75. Served 
July 26. Certificate proposed. Continuance of operations, 
general commodities, with exceptions, between Los Angeles 
Harbor, Calif., and Sacramento, Calif., over regular routes, 
serving intermediate points. Exceptions, if any, must be 
filed within 25 days from date of service. 

New Jersey (Guttenberg)—-MC 33582, Sub. No. 1, Joseph 
Taylor Trucking Corporation, contract carrier application. Ex- 
aminer Herbert P. Haley. Served July 26. Permit recom- 
mended. Soaps, soap products, soap powders, vegetable oil 
shortening, glycerine, cleaning, scouring, and washing com- 
pounds, and equipment, materials, and supplies used in manu- 
facturing those commodities between Brooklyn, N. Y., on the 
one hand, and points in Essex, Bergen, Hudson, Passaic, Union, 
and Middlesex counties, N. J., on the other, and also between 
Edgewater, N. J., on the one.hand, and points in Suffolk County, 
N. J., on the other over irregular routes. 


Idaho (Payette)—-MC 30826, Sub. No. 1, Robert Belknap, 
extension of operations. Joint board 6. Served July 26. Per- 
mit recommended. Building materials, and coal, feed, grain, 
and box shooks between Payette, Ida., and points within 110 
miles thereof, and points in Malheur, Baker, and Union counties, 
Ore., over irregular routes. Exceptions, if any, must be filed 
within 25 days from date of service. 

lowa (Des Moines)—MC 7777, Sub. No. 2, Rose Line Trans- 
portation Co., Inc., extension of operations. Examiner P. H. 
Dawson. Served July 26. Permit recommended. Toilet prepara- 
tions, glass bottles and caps, and products used in the manu- 
facture of toilet preparations, between Des Moines, Ia., and 
Bayonne, N. J., over irregular routes. 

New York (Niagara Falls)—-MC 6736, Sub. No. 1, William 
Wilson, common carrier application, extension, Niagara Falls- 
Lewiston. Examiner W. J. Cave. Served July 26. Certificate 
recommended. General commodities between Niagara Falls, 
N. Y., and Lewiston, N. Y., over U. S. highway 104. Modified 
procedure. Hearing on request. Exceptions, if any, must be 
filed within 30 days from date of service. 


Massachusetts (Uxbridge)—-MC 36121, Sub. No. 1, Niles 
Herman Lindquist, dba Lindquist Transportation Service, ex- 
tension of operations, embracing MC 93257, Rose Atamian, dba 
Atamian Trucking Co., contract carrier application. Joint board 
134. Served July 26. Permits proposed. Granite from Uxbridge, 
Mass., to all points in Rhode Island and Connecticut and 
points in southeastern Massachusetts, and of textile products 
and equipment, machinery and materials used or useful in the 
manufacture thereof, between Uxbridge, Mass., Pascoag and 
Woonsocket, R. I., and Putnam, Conn., on the one hand, and 19 
points in Massachusetts, Rhode Island, and Connecticut, on the 
other, over irregular routes. 


Massachusetts (Uxbridge)—-MC 36121, Niles Herman Lind- 
quist, dba Lindquist Transportation Service, contract carrier 
application. Examiner John Cunningham. Served July 26. 
Permit proposed. Continuance of operations, textile products 
from Barre, Chelmsford, Lawrence, Lowell, Uxbridge, and 
Westford, Mass., to Pascoag and Woonsocket, R. I., over ir- 
regular routes. 

Missouri (Springfield)—-MC F-1133, Powell Bros. Truck 
Lines, Inc., purchase, A. A. Howell. Examiner Robert R. 
Hendon. Served July 26. Recommends dismissal of the applica- 
tion of Powell Bros. Truck Lines, Inc., for authority to pur- 
chase the operating rights and property of A. A. Howell, dba 
Howell Truck Line, of Clinton, Mo. The examiner found that 
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Howell was not a motor carrier, and that the proposed purchase 
was not a matter which might be authorized under section 213 
of the motor carrier act. 

Vermont (Derby)—MC 87523, Raymond A. Thompson, an 
individual, dba Thompson Trucking Co., common carrier appli- 
cation, embracing Sub. No. 1, Same, common carrier applica- 
tion—Somerville extension, and Sub. No. 2, Same, common 
carrier application—Colebrook extension. Examiner F. R. 
Benny, Served July 26. Certificate proposed. Continuance of 
operation in MC 87523 as a common carrier of specified com- 
modities, over regular routes, from and to certain Vermont 
points and Bainbridge, N. Y., and from and to certain Vermont 
and Massachusetts points; also operation in MC 87523, Sub. Nos. 
1 and 2, as a common carrier of specified commodities, over 
regular and irregular routes, from and to points within a de- 


. fined area of Vermont, and Bainbridge, and from and to points 
within a defined area of Vermont, and certain Massachusetts 
points. 


North Carolina (Charlotte)—-MC 60297, Harris Bros. 
Transfer Co., a corporation, common carrier application, em- 
bracing MC 37467, Glosson Hancock, Inc., common carrier ap- 
plication, and MC 60297, Sub. No. 1, Harris Bros. Transfer Co., 
common carrier application. Examiner John P. McCarthy. 
Served July 26. Certificate proposed. Continuance of operation, 
general commodities, between Gastonia, S. C., and New York, 
N. Y., over regular routes, and specified commodities between 
specified points in North Carolina, South Carolina, Virginia, 
Maryland, Pennsylvania, New Jersey, New York, Delaware, and 
the District of Columbia, over irregular routes; also continu- 
ance of operations of general commodities between Charlotte, 
N. C., and New York, N. Y., over regular routes. 

lowa (Mt. Pleasant)—-MC 101533, William H. Weston, dba 
Weston Transfer, common carrier application. Joint board 92. 
Served July 27. Certificate proposed. General commodities, 
in the performance of collection and delivery service at Mt. 
Pleasant, Ia. Modified procedure. Hearing on request. Ex- 
ceptions, if any, must be filed within 30 days from date of 
service. 

Utah (Thompsons)—-MC 101448, Mitchell M. Williams, 
contract carrier application. Joint board 213. Served July 27. 
Permit proposed. Ore from points within 24 miles of Thomp- 
son’s, Utah, to Thompson’s, Utah, and Uravan, Colo., over ir- 
regular routes. Modified procedure. Hearing on request. Ex- 
ceptions, if any, must be filed within 30 days from date of 
service. 


Maine (Mars Hill)—-MC 101417, Donald John Greene, dba 
Donald Green, common carrier application. Joint board 115. 
Served July 27. Denial for want of prosecution proposed. 
Fertilizer between points in Maine, over irregular routes. 

South Dakota (Pierre)—-MC 101372, Clare Ward, dba 
Ward’s Delivery Service, common carrier application. Joint 
board 230. Served July 27. Certificate proposed. General 
commodities, in the performance of collection and delivery 
service, at Pierre, S. D. Modified procedure. Hearing on re- 
quest. Exceptions, if any, must be filed within 30 days from 
date of service. 

Maryland (Port Deposit)—MC 101297, William Webb 
Moore, common carrier application. Examiner, R. J. Flood. 
Served July 27. Certificate recommended. Passengers and 
their baggage in round-trip charter service from Port Deposit, 
Md., to points in Pennsylvania, Delaware and the District of 
Columbia, and return, over irregular routes. 


Illinois (Peoria)—-MC 101260, Walter Francis Shadrick, 
dba Shadrick Truck Lines, contract carrier application. Joint 
board 160. Served July 27. Dismissal of application for permit 
proposed at request of applicant. Malt beverages and empty 
containers, between Peoria, Ill., on the one hand, and Marion, 
Ind., and St. Louis, Mo., on the other, over specified routes. 

Connecticut (Norwich)—MC 101254, Walter F. Congdon, 
common carrier application. Examiner, W. J. Cave. Served 
July 27. Certificate recommended. Household goods, between 
Norwich, Conn., and points in Connecticut within 20 miles 
thereof, on the one hand, and, on the other, points in Massa- 
chusetts, New Jersey, New York and Rhode Island, over irreg- 
ular routes. Modified procedure. Hearing on request. Excep- 
tions, if any, must be filed within 30 days from date of service. 

Montana (Broadus)——-MC 101238, Powder River Bus 


Lines, application. Joint board 270. Served July 27. Certifi- 
cate proposed. Passengers and, in the same vehicle with pas- 
sengers, express, in packages not to exceed 40 pounds in weight 
each, baggage of passengers, newspapers and mail between 
Belle Fourche, S. D., and Billings, Mont., and all intermediate 
points, over U. S. highway 212 from Belle Fourche to Broadus, 
thence over Montana highway 8 to Crow Agency, Mont., and 
thence over U. S. highway 87 to Billings. 

Georgia (Atlanta)—-MC 100997, F. W. Burrell and A. T. 
Turner, dba B. & T. Truck Line, contract carrier application. 
Joint board 204. Served July 27. Permit proposed. Bakery 
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products from Atlanta, Ga., to Murphy, N. C., over Georgia 
highway 5, Atlanta to Blue Ridge, Ga.; from Blue Ridge to 
Ranger, N. C., over Georgia highway No. 86 and North Caro- 
lina highway No. 60; and from Ranger to Murphy over U. §. 
highway No. 64. 

Louisiana (Aracaia)—-MC 100766, Reeves Jordan, dba Jor- 
dan Truck Line, common carrier application. Joint board 218. 
Served July 27. Denial of application proposed. General com. 
modities between points in Louisiana, Arkansas and Mississippi, 
over specified routes. 

South Dakota (Aberdeen)—-MC 100705, Ward-Owsley Co., 
dba. Jobbers Warehouse, common carrier application. Joint 
board 230. Served July 27. Certificate proposed. Generaj 
commodities, in the performance of collecttion and delivery 
service, at Aberdeen, S. D. The joint board proposed that ap- 
plicant’s operation as a common carrier of general commodi: 
ties, in the performance of collection and delivery service 
within an area embracing the Aberdeen railroad district, under 
contract with the railroads, be found not subject to regulation 
under the motor carrier act. Modified procedure. Hearing on 
request. Exceptions, if any, must be filed within 30 days from 
date of service. 

West Virginia (Gauley Bridge)—-MC 100663, Van V. Hal- 
stead, contract carrier application. Joint board 118. Served 
July 27. Permit proposed. Explosives between Gauley Bridge, 
W. Va., on the one hand, and points within 5 miles thereof, on 
the other, over irregular routes. Modified procedure. Hearing 
on request. Exceptions, if any, must be filed within 30 days 
from date of service. 

North Carolina (Asheville)—-MC 100143, Sub. No. 1, W. B. 
Hughes, Inc., extension. Joint board 103. Served July 27. 
Permit recommended. Dynamite, powder, and blasting sup- 
plies, between railroad stations in Asheville, N. C., and New 
Bridge, N. C., on the one hand, and, on the other, a powder 
magazine located one mile from a point on North Carolina 
highway 191 eight miles northwest of Asheville. Over ir- 
regular routes. Modified procedure. Hearing on request. Ex- 
ceptions, if any, must be filed within 30 days from date of 
service. 

Maine (Mars Hill)—-MC 96250, Elmer W. Collins, common 
carrier application. Joint board 115. Served July 27. Denial 
for want of prosecution proposed. Fertilizer between points 
in Maine, over irregular routes. 

Maine (Mars Hill)—-MC 92637. Harold Stillman Kearney, 
common carrier application. Joint board 115. Served July 27. 
Certificate proposed. Fertilizer and fertilizer materials, from 
the international border to Mars Hill and Fort Fairfield, Me., 
over irregular routes. 


Massachusetts (Palmer)—-MC 96216. Roland Joseph Fon- 
taine, common carrier application. Examiner W. L. Schubert. 
Served July 27. Certificate recommended. Household goods, 
between Palmer, Three Rivers, Thorndike and Bondsville, 
Mass., on the one hand, and points in Maine, Massachusetts, 
New Hampshire, Vermont, Connecticut, Rhode Island, New 
York and New Jersey, on the other, over irregular routes. 
Modified procedure. Hearing on request. Exceptions, if any, 
must be filed within 30 days from date of hearing. 


Indiana (Boone)—MC 96207, John W. Henderson & 
Thomas M. Campbell, dba Henderson & Campbell, common 
carrier application. Joint board 72. Served July 27. Cer- 
tificate proposed. General commodities, with exceptions, in 
the performance of collection and delivery service, within an 
area embracing Lebanon, Ind., and points within 2 miles 
thereof. Modified procedure. Hearing on request. Exceptions, 
if any, must be filed within 30 days from date of service. 

Arkansas (Paragould)—-MC 95834, Stedman Hardware Co., 
Inc., contract carrier application. Joint board 215. Served July 
27. Permit recommended. Explosives between Paragould, Ark., 
on the one hand, and Atlas Powder Co. storage magazine, lo- 
cated approximately two miles from Paragould, Ark., on the 
other, over irregular routes. Modified procedure. Hearing on 
request. Exceptions, if any, must be filed within 30 days from 
date of service. 


Michigan (Battle Creek)—-MC 92982, George H. Earns, dba 
Earns Moving & Delivery Service, contract carrier application. 
Joint board 76. Served July 27. Certificate proposed on find- 
ing Applicant’s operation to be that of a common carrier. Gen- 
eral commodities, in the performance of terminal collection and 
delivery service for line-haul motor carriers, between points 
within 8 miles of the corporate limits of Battle Creek, Mich. 
including Battle Creek. Modified procedure. Hearing on re- 
quest. Exceptions, if any, must be filed within 30 days from 
date of service. 

New York (Poughkeepsie)—-MC 79774, Vincent J. Sucato, 
dba Sucato’s Express, common carrier application. Examiner 
R. J. Burns. Served July 27. Certificate recommended. Con- 
tinuance of operation, household goods, between Poughkeepsie, 
N. Y., and points in designated states, on the other, and of 
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packing-house products, dairy products, and advertising from 
Springfield, Mass., to points in Litchfield county, Conn., and 
Ulster, Dutchess, Greene, and Columbia counties, N. Y., and 
returned or rejected shipments in the reverse direction, over 
irregular routes. 

Pennsylvania (Kelayres)—-MC 75325, Daniel D. Minor, ex- 
tension of operations. Joint board 42. Served July 27. Denial 
of certificate proposed. Brick from Kelayres, Pa., and points 
within 10 miles thereof, to points in New Jersey and New 
york, N. Y., over irregular routes. ; 

Indiana (Portland)—MC 55515, Sub. No. 1, Earl Hildreth 
and Ben C. Miller, dba Earl Hildreth & Co., extension—collec- 
tion and delivery service. Joint board 72. Served July 27. 
Certificate proposed. General commodities, in the performance 
of collection and delivery service, between points within an 
area embracing Portland, Ind., and those within two miles 
thereof. Modified procedure. Hearing on request. Exceptions, 
if any, must be filed within 30 days from date of service. 

illinois (Chicago)—-MC 45188, Vincent Krenner and Elsie 
Krenner, dba Krenner Motor Co., common carrier application. 
Joint board 21. Served July 27. Certificate proposed. Con- 
tinuance of operations, general commodities, with exceptions, 
between points in Chicago, Ill., commercial zone, over irregular 
routes. The joint board proposed that applicants operation in 
collection and delivery service at Chicago, Ill., for railroad be 
found not subject to regulation under the motor carrier act. 

New York (New York)—MC 37669, Erie Basin Transfer, 
Inc. common carrier application. Examiner R. J. Burns. 
Served July 27. Denial for want of prosecution proposed. 
General commodities between points located in New York and 
New Jersey within the metropolitan area and vicinity of 
New York, N. Y. 

North Carolina (Rocky Mount)—MC 31809, Sub. No. 1, 
George W. Clay and Wiley W. Clay, dba Clay’s Transfer Co., 
extension of operations—Norfolk, Va. Joint board 7. Served 
July 27. Denial of certificate proposed. Petroleum products 
in tank trucks in Virginia and North Carolina, between Norfolk, 
Va., and points within 10 miles thereof, on the one hand, and 
Rocky Mount, N. C., and points within 100 miles thereof, on 
the other, over irregular routes. 

New York (Newburgh)—MC 21107, Sub. No. 4, Robert H. 
McIntosh, dba Hudson Valley Express, extension—Marlboro. 
Examiner A. J. Ormond. Served July 27. Certificate recom- 
mended. Women’s and children’s ready-to-wear garments and 
materials used in the manufacture thereof, for the purpose of 
serving Marlboro, N. Y., as an off-route point to applicant’s 
presently authorized regular route operation. Modified pro- 
cedure. Hearing on request. Exceptions, if any, must be filed 
within 30 days from date of service. 

New Jersey (Hoboken)—MC 4172, Sub. No. 1, Walter W. 
Patterson, dba William Patterson & Son, extension—Boston. 
Examiner R. J. Burns. Served July 27. Denial of certificate 
or permit proposed. Scrap and crude rubber between specified 
points in New Jersey, New York, Connecticut, and Massachu- 
setts. 

Washington (Klickitat)—MC 3719, Sub. No. 2, H. W. 
Magee, extension in Washington. Joint board 80. Served July 
27. Certificate proposed. Dry ice from Klickitat, Wash., to 
points in Washington. Exceptions, if any, must be filed within 
25 days from date of service. i 

Kansas (Hutchinson)—-MC 2825, Newton H. Benscheidt, 
dba Hutchinson Cider & Vinegar Works, contract carrier ap- 
plication. Examiner P. H. Dawson. Served July 27. Permit 
recommended. Salt from Hutchinson, Kan., to specified points 
in Colorado and Oklahoma. 

Minnesota (Minneapolis)—-MC 1509, Sub. No. 25, North- 
land Greyhound Lines, Inc., extension—Menominee Falls, junc- 
tion of Wisconsin highways 166 and 55. Joint board 96. Served 
July 27. Certificate proposed. Passengers and their baggage, 
and express, mail and newspapers in the same vehicle with 
passengers, between Menominee Falls, Wis., and junction of 
Wisconsin highways 166 and 55, over a regular route, with no 
service at intermediate of off-route points. Modified procedure. 
Hearing on request. Exceptions, if any, must be filed within 
30 days from date of service. 

Washington (Spokane)—MC 1381, Sub. No. 2, R. C. Scama- 
horn, extension in northern Idaho. Joint board 149. Served 
July 27. Certificate recommended. General commodities be- 
tween Bonner’s Ferry, Ida., on the south, and East Portland 
Port Hill, Ida., on the north, over a specified regular route. 
Exceptions, if any, must be filed within 25 days from date of 
ervice, 

Ohio (Middleport)—-MC 332, J. Warren, dba Fleet Highway 
Freight Lines, common carrier application. Joint board 62. 
erved July 27. Certificate proposed. Continuance of opera- 
tion, meats and packinghouse products, and general com- 
modities, with exceptions, between points in Kentucky and West 

irginia, over regular routes. 
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California (San Francisco)—MC 95903, Walter V. Lord, 
contract carrier application. Examiner M. T. Corcoran. Served 
July 27. Denial of application proposed. The examiner pro- 
posed that the Commission find activities in which applicant 
desired to engage in directing the movement of automobiles 
from Kenosha, Wis., to Reno, Nev., and San Francisco, Sacra- 
mento, Fresno, and San Jose, Calif., by tow-away and drive- 
away methods, to be those of an employe of the Pacific Nash 
Motor Co., of San Francisco, operating as a private carrier. 
Exceptions, if any, must be filed within 25 days from date of 
service. 

South Dakota (Chamberlain)—-MC 101665, Harry L. Pot- 
ter, dba Potter Dray, common carrier application. Joint board 
230. Served July 30. Certificate proposed. General com- 
modities, in the performance of collection and delivery service 
at Chamberlain, S. D. Modified procedure. Hearing on re- 
quest. Exceptions, if any, must be filed within 30 days from 
date of service. 

Oregon (Multnomah)—MC 101594, Carl Meyers, common 
carrier application. Joint board 45. Served July 30. Certifi- 
cate proposed. Road materials between points in Clatsop, Co- 
lumbia, Washington, Multnomah, Hood River, Wasco, Sherman, 
Morrow, Gilliam and Umatilla counties, Ore., and points in 
Pacific, Wahkiakum, Cowlitz, Clark, Skamania, Klickitat, Ben- 
ton and Walla Walla counties, Wash., over irregular routes. 
Exceptions, if any, must be filed within 25 days from date 
of service. 

Oregon (La Grande)—MC 101511, Rainbow Transporta- 
tion Co., common carrier application. Joint board 81. Served 
July 30. Denial of certificate proposed. General commodities, 
except petroleum in bulk, between points in Oregon, south- 
eastern Washington, including Spokane, and western Idaho, 
over irregular routes. Exceptions, if any, must be filed within 
25 days from date of service. 

Virginia (Arlington)—-MC 101298, Washington, Virginia & 
Maryland Coach Co., Inc., contract carrier application. Joint 
board 12. Served July 30. Dismissal of application proposed 
on finding operation by applicant of charter service for the 
transportation of passengers between Washington, D. C., and 
Greenway, Va., to be conducted in conjunction with regular 
route operations persuant to the provisions of section 208 (c) 
of the motor carrier act, and no specific authority therefor was 
necessary. Modified procedure. Hearing on request. Excep- 
tions, if any, must be filed within 30 days from date of service. 

Minnesota (Rosen)—-MC 101089, Joe Geisenkoetter, com- 
mon carrier application. Joint board 26. Served July 30. 
Certificate recommended. Live stock and grain between speci- 
em points in South Dakota and Minnesota over irregular 
routes. 

Minnesota (Callaway)—-MC 101033, Thomas J. Clark, 
common carrier application. Joint board 24. Served July 30. 
Denial for want of prosecution proposed. Live stock and farm 
supplies between Fargo, West Fargo and Union Stock Yards, 
N. D., and Callaway, Minn., and points within 15 miles thereof, 
over irregudar routes. 

Wisconsin (Tunnel City)—MC 100781, Richard L. Krase, 
contract carrier application. Examiner L. B. Dunn. Served 
July 30. Denial of application proposed. Strawberries and 
cranberries from a portion of Monroe county, Wis., to points 
in Minnesota, Iowa and Illinois, over irregular routes. 

Arkansas (Benton)—-MC 100597, Sub. No. 1, C. E. Cock- 
mon and H. I. Vaughn, extension of operations. Joint board 
288. Served July 30. Denial for want of prosecution recom- 
mended. Applicants sought a certificate to transport lumber, 
roofing, lath and brick between points in Arkansas, on the one 
hand, and points in Missouri and Oklahoma, on the other hand, 
over irregular routes. 

Tennessee (Chattanooga)—-MC 96218, Chattanooga Trans- 
fer & Storage Co., contract carrier application. Joint board 
239. Served July 30. Permit recommended. Explosives and 
blasting supplies from Ooltewah, Tenn., and Flintstone, Ga., 
to points within 150 miles of Ooltewah, Tenn., and Flintstone, 
Ga., in Tennessee, Alabama and Georgia, over irregular routes, 
with no transportation for compensation on return. Modified 
procedure. Hearing on request. Exceptions, if any, must be 
filed within 30 days from date of service. 

Missouri (St. Louis)—-MC 61616, Sub. No. 12, Missouri 
Pacific Transportation Co., extension, Riviera-Tarlingen, Tex. 
Joint board 77. Served July 30. Certificate proposed. Pas- 
sengers and their baggage, and express, mail and newspapers 
in the same vehicle with passengers, between Riviera, Tex., 
and Harlingen, Tex., with restricted service to intermediate 
points. Modified procedure. Hearing on request. Exceptions, 
if any, must be filed within 30 days from date of service. 

Washington (Lyle)—MC 88744, Sub. No. 2, Ralph Marshall 
Hamm, extensions in Washington and Oregon. Joint board 45. 
Served July 30. Certificate recommended. General commodi- 
ties, between points in Klickitat county, Wash., on the one 
hand, and points in Wasco, Hood River and Multnomah coun- 
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ties, Ore., on the other; and hay, wool and live stock from 
points in Yakima county, Wash., to points in Multnomah county, 
over irregular routes. Exceptions, if any, must be filed within 
25 days from date of service. 

Oklahoma (Oklahoma City)—-MC 84717, Sub. No. 1, Re- 
liable Van & Warehouse Co., extension—collection and delivery 
service. Joint board 88. Served July 30. Certificate recom- 
mended. General commodities, with exceptions, in the per- 
formance of collection and delivery service, between points 
within an area embracing Oklahoma City, Okla., and those 
within 5 miles thereof. The joint board recommended that 
the Commission find applicant’s operation as a common carrier 
of general commodities, with exceptions, between points within 
an area embracing Oklahoma City, Okla., railroad terminal 
district, in the performance of collection and delivery service, 
for railroads, not subject to regulation under the motor car- 
rier act. Modified procedure. Hearing on request. Exceptions, 
if any, must be filed within 30 days from date of service. 

New York (Endicott)—-MC 82478, S. Matthew Breed, dba 
Breed Motor Lines, common carrier application. Joint board 
325. Served July 30. Certificate proposed. Such merchandise 
as is dealt in by retail shoe stores, from Endicott, N. Y., to 
Baltimore, Md., returning with such rejected or damaged re- 
tail shoe store merchandise; oysters, meal, vegetables, and 
banana hampers, from Baltimore, Md., to Endicott, N. Y.; and 
roofing from York, Pa., to Endicott, over specified routes, serv- 
ing certain intermediate and off-route points. 

Pennsylvania (Bellefonte)—-MC 76039, Sub. No. 1, Johnston 
Motor Bus Lines, Inc., extension—Pennsylvania highway 64. 
Joint board 65. Served July 30. Certificate proposed. Pas- 
sengers and their baggage, and express, mail and newspapers 
in the same vehicle with passengers, between Bellefonte and 
Mill Hall, Pa., over a specified regular route, with service to 
all intermediate points, except Milesburg, Pa. Modified pro- 
cedure. Hearing on request. Exceptions, if any, must be filed 
within 30 days from date of service. 

Maryland (Frostburg)—MC 75324, Bert Ervin Minick, 
dba Minick’s Transfer, common carrier application. Examiner 
Paul A. Colvin. Served July 30. Certificate recommended. 
Continuance of operations, brick from Frostburg, Md., to Pitts- 
burgh, Chambersburg, York, Coatesville and Philadelphia, Pa., 
and of nails and paint from Pittsburgh, Pa., to Frostburg and 
Cumberland, Md., over irregular routes. 

Pennsylvania (Lancaster)—-MC 72419, Hyman D. Abram- 
son, common carrier application. Examiner Paul A. Colvin. 
Served July 30. Certificate recommended. Continuance of 
operation, tomato pulp, tomato juice, tomato catsup, and chili 
sauce, between Slem, N. J., and Pittsburgh, Pa., over irregular 
routes. 


Maryland (Cambridge)—-MC 63416, William T. Bloods- 
worth, common carrier application. Examiner M. D. Miller. 
Served July 30. Denial of application proposed on finding ap- 
plicant to have discontinued the operations in which he was 
engaged on June 1, 1935, because of circumstances within his 
control. Applicant sought a certificate or permit to transport 
general commodities between points in Alabama, Connecticut, 
Delaware, District of Columbia, Florida, Georgia, Maine, Mary- 
land, Massachusetts, New Hampshire, New Jersey, New York, 
North Carolina, Pennsylvania, South Carolina, Virginia, and 
West Virginia. 

Indiana (La Fayette)—-MC 62574, Sub. No. 1, Henry C. 
Schurman and Arthur H. Lange, dba Schurman-Lange Trans- 
fer & Storage Co., extension—collection and delivery service. 
Joint board 72. Served July 30. Certificate proposed. General 
commodities, except commodities ‘in bulk, in the performance 
of collection and delivery service between points within an 
area embracing La Fayette, Ind., and those within 2 miles thereof. 
Modified procedure. Hearing on request. Exceptions, if any, 
must be filed within 30 days from date of service. 

Ohio (Middleport)—-MC 61977, Sub. No. 1, Zerkle Truck- 
ing Co., extension of operations. Joint board 62. Served July 
30. Certificate recommended. Household goods between points 
in Meigs county, O., on the one hand, and points in Ohio, Ken- 
tucky, and West Virginia, on the other, apples from points in 
Mason county, W. Va., to points in Ohio, and salt and calcium 
from Mason City, W. Va., to points in Ohio, over irregular 
routes. 

Michigan (Pontiac)—-MC 61824, Sub. No. 3, Contract 
Cartage Co., extension of operations—TIllinois and St. Louis. 
Examiner H. C. Lawton. Served July 30. Denial of certificate 
proposed. Passenger automobiles, passenger automobile bodies, 
passenger automobile chassis and unfinished automobiles from 
Pontiac, Mich., to Illinois, other than Chicago, Ill., and to St. 
Louis, Mo., in truckaway service, and to St. Louis in drive- 
away service, and of the same commodities in subsequent or 
secondary movements between all points in Michigan, Illinois 
and to and from St. Louis, over irregular points. 

New Jersey (Cranford)—-MC 59974, Sub. No. 1, William 
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W. Austin, common carrier application. Examiner Walter W. 
Bryan. Served July 30. Certificate recommended. Household 
goods between Cranford, N. J., on the one hand, and points in 
New York and New Jersey, on the other, over irregular routes, 
Modified procedure. Hearing on request. Exceptions, if any, 
must be filed within 30 days from date of service. 

Louisiana (Benton)—-MC 59303, Sub. No. 2, Eber W. Mar- 
tin and Logan M. Martin, Mississippi extension. Joint board 
246. Served July 30. Dismissal of application for a certificate 
proposed at request of applicants. Oil field equipment between 
points in Louisiana, Mississippi, and Texas, over irregular 
routes. 

ilinois (Chicago)—-MC 52587, Sub. No. 3, O. K. Motor 
Service, Inc., extension of operations—beer. Joint board 13, 
Served July 30. Denial of certificate proposed. Beer, empty 
beer containers, and advertising matter between Milwaukee 
and Waukesha, Wis., and points in Illinois, over irregular 
routes. 

California (Los Angeles)—-MC 39682, Charles P. Hart, dba 
Charles P. Hart Transportation Co., common carrier applica- 
tion. Examiner G. E. Sullivan. Served July 30. Certificate 
proposed. General commodities, with exception, between Los 
Angeles and San Francisco, Calif., over specified routes, serving 
Fresno and Bakersville, Calif., as intermediate points. Excep- 
tions, if any, must be filed within 25 days from date of service. 

Massachusetts (Boston)—-MC 34454, Sub. No. 1, Andrew C, 
Gormley, dba Gormley Motor Transportation Co., extension 
of operation—Rhode Island. Examiner R. J. Flood, Jr. Served 
July 30. Denial of application for a certificate proposed. Radios 
and heavy chemicals between Boston, Mass., and points within 
15 miles of Boston, on the one hand, and points in Rhode Island, 
on the other, over irregular routes. 

Colorado (Sterling)—-MC 29589, Sub. No. 2, Roy J. Robert- 
son—Bayard Junction-Alliance, Neb. Joint board 93. Served 
July 30. Certificate proposed. Passengers and their baggage, 
and express, mail and newspapers in the same vehicle with 
passengers between Bayard Junction and Alliance, Neb., serv- 
ing all intermediate points. Modified procedure. Hearing on 
request. Exceptions, if any, must be filed within 30 days from 
date of service. 


California (Los Angeles)—-MC 27644, Ex Soldiers & Sailors 
Travel Club, broker application. Examiner, William A. Maidens. 
Served July 30. Denial of license proposed. Persons, in inter- 
state commerce, throughout the United States. The examiner 
said that while applicant’s proposed activities were obviously 
not subject to the motor carrier act, its president was, never- 
theless, insistent that a license should be granted and that the 
same would be of great value to the business in which he pro- 
posed to engage. While such license might be valuable as an 
advertising medium, said he, the same could not be granted 
merely for such purpose. In view of applicant’s demand and 
the fact that its president had previously been engaged in 
solicitations of motor carriers now regulated by the Commission, 
the examiner added, a denial order appeared necessary. Excep- 
tions, if any, must be filed within 25 days from date of service. 

New York (New York)—MC 19496, Julia L. Owens, Allen 
J. Owens, and Richard F. Owens, dba Owens Truckmen, com- 
mon carrier application. Examiner R. J. Burns. Served July 
30. Certificate recommended. Continuance of operation. Ma- 
chinery and parts, and equipment, material, supplies, and mer- 
chandise of dismantled factories, between New York, N. Y., 
on the one hand, and a specified area in New York and New 
Jersey, on the other, over irregular routes. The examiner 
recommended that the Commission find certain operations of 
applicants as a carrier of general commodities between points 
in New York, N. Y., to be within the exemptions provided in 
section 203 (b) (8) of the motor carrier act, and not subject 
to the certificate or permit provisions of the act. 


IWinois (Chicago)—-MC 15913, Sub. No. 1, Alfred Polenzani, 
dba P. B. Cartage Co., extension of operations—Barton, Wis. 
Joint board 13. Served July 30. Permit recommended. Brick, 
from Barton, Wis., to points in Cook and Lake counties, II, 
over irregular routes. 

New York (New York)—MC 12226, Bob’s Bus Terminal, 
Inc., broker application. Examiner W. J. Cave. Served July 
30. License proposed. Passengers and their baggage and ex- 
press and newspapers between New York, N. Y., on the one 
hand, and points throughout the United States, on the other. 
Modified procedure. Hearing on request. Exceptions, if any, 
must be filed within 30 days from date of service. 

Pennsylvania (Dillsburg)—-MC 11157, Martin L. Speck, 
common carrier application. Examiner Paul A. Calvin. Served 
July 30. Certificate proposed. Continuance of operation, new 
automobiles, new trucks, and equipment and accessories there- 
for, in truckaway service in secondary or subsequent move- 
ments, from Cleveland, O., and a specified area near Toledo, 
O., to Milford, Del.; and from Buffalo, N. Y., Cleveland, and 
the specified area near Toledo, to Harrisburg and Philadelphia, 
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Pa.; and points in Pennsylvania within 20 miles of Philadel- 
phia, and to Paterson, N. J., over irregular routes. 

West Virginia (Wheeling)—-MC 3488, Sub. No. 1, The Co- 
Operative Bus Co., extension—Blaine-Barton, O. Joint board 
117. Served July 30. Certificate recommended. Passengers 
and their baggage and express, mail and newspapers in the same 
vehicle with passengers between Blaine, O., and Barton, O., 
over regular routes, serving all intermediate points. Modified 
procedure. Hearing on request. Exceptions, if any, must be 
filed within 30 days from date of service. 

South Carolina (McColl) —MC 2422, Sub. No. 1, J. F. Mc- 
Laurin, Inc., extension of operations. Examiner C. Garofalo. 
Served July 30. Denial of certificate proposed. General com- 
modities between points in Connecticut, Delaware, Georgia, 
Maryland, New Jersey, New York, North Carolina, Ohio, Penn- 
sylvania, South Carolina, Virginia, West Virginia, and the Dis- 
trict of Columbia, over irregular routes. 

Arkansas (Helena)—-MC 101439, Nelson Charles Bobo, con- 
tract carrier application. Joint board 109. Served July 31. Per- 
mit recommended. Lard and lard substitutes between Helena, 
Ark., on the one hand, and Clarksdale, Columbia, Brookhaven, 
Drew, Greenville, Greenwood, Hattiesburg, Hazelhurst, Jackson, 
Tunica, Tylertown, McComb, Vicksburg, and Yazoo City, Miss., 
on the other, over irregular routes. 

Kansas (Junction City)—-MC 96244, Ralph D. Winters, dba 
Motor Transport Terminal, common carrier application. Joint 
board 52. Served July 31. Certificate proposed. General com- 
modities, with exceptions, in the performance of collection and 
delivery service, between points within an area embracing 
Junction City, Kan., and those within 3 miles thereof. Modified 
procedure. Hearing on request. Exceptions, if any, must be filed 
within 30 days from date of service. 

Oregon (Stanfield)—-MC 72524, Sub. No. 1, J. C. Hoskins, 
extension to Washington. Joint board 45. Served July 31. 
Certificate recommended. Cement from Lime, Ore., to Walla 
Walla, Wash., live stock and wool from Umatilla and Morrow 
counties, Ore., to Kennewick and Pasco, Wash., and lumber from 
points in Klickitat and Cowlitz counties, Wash., to points in 
Umatilla and Counties, Ore., over irregular routes. Exceptions, 
if any, must be filed within 25 days from date of service. 

Maryland (Hollywood)—MC 53972, Sub. No. 2, Preston E. 
Insley, dba Insley’s Transfer, extension of operation—Maryland- 
Pennsylvania. Joint board 199. Served July 31. Certificate pro- 
posed. Lubricating oils and greases from Marcus Hook, Pa., to 
Owings Station, Md., over U. S. highway 13 from Marcus Hook, 
Pa., to junction U. S. highway 40, thence over U. S. highway 40 
to Baltimore, Md., thence over unnumbered state or county high- 
ways to Owings Station, Md., and empty containers in the re- 
verse direction. 

Montana (Oilmont)—MC 44050, Sub. No. 1, William Jeffer- 
son Black—petroleum operation. Joint board 83. Served July 
31. Denial for want of prosecution proposed. Applicant sought 
a certificate to transport petroleum and petroleum products, in 
bulk, between points in Montana and Lemhi county, Ida., over 
irregular routes. Exceptions, if any, must be filed within 25 
days from date of service. 

illinois (Lawrenceville)—-MC 20089, Sub. No. 1, I. F. Mc- 
Candlish, extension of operations—Lockport, Ill. Joint board 1. 
Served July 31. Denial of permit proposed. Solid roofing, asphalt, 
composition and prepared roofing, and shingles, between Lock- 
port, Ill., and points in Indiana and Kentucky, over irregular 
routes. 

Oklahoma (Hugo)—MC 101436, George Murphy Whyte, 
contract carrier application. Joint board 285. Served July 31. 
Denial for want of prosecution proposed. Lumber between Little 
Rock, McCaskill, Waldo, and Horatio, Ark., on the one hand, and 
points in Kansas and Oklahoma, on the other hand, over ir- 
regular routes. 


Nevada (Las Vegas)—-MC 101395, Oscar Mahlon Cragun, 
contract carrier application. Examiner Fred D. Binkley. Served 
July 31. Denial of permit proposed. Canned goods and dairy 
products, from Salt Lake City, Utah, to Gold Road, Oatman, and 
Topack, Ariz., over U. S. highway 91 from Salt Lake City, Utah, 
to Las Vegas, thence over U. S. highway 95 to Needles, Calif., 
and thence over U. S. highway 66 to Topack, Oatman, and Gold 
Road. Exceptions, if any, must be filed within 25 days from date 
of service. 

Oregon (Portland)—-MC 101356, Basil E. Turner, common 
carrier application. Joint board 45. Served July 31. Denial for 
want of prosecution proposed. General commodities between 
Portiand, Ore., and Vancouver, Wash., over irregular routes. 
Exceptions, if any, must be filed within 25 days from date of 

vice, 

Jtah (Laketown)—MC 101320, Albert Leslie Webb, com- 
mon carrier application. Joint board 85. Served July 31. Cer- 
tificaie recommended. Coal from Kemmerer, Wyo., and points 
in Wyoming within 25 miles of Kemmerer, over irregular routes, 
to Laketown, Utah, and points in Utah within 12 miles of Lake- 
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town, with no transportation for compensation on return. Modi- 
fied procedure. Hearing on request. Exceptions, if any, must be 
filed within 30 days from date of service. 

New York (Malone)—-MC 101216, Kenneth P. Lawrence, 
common carrier application. Examiner E. T. Cosby. Served July 
31. Permit proposed. Bronze and aluminum powder from Malone, 
N. Y., to Closter, N. J., and of copper scrap, aluminum foil, and 
powdered stearic acid, from Closter to Malone, over a regular 
route. 

Virginia (Harrisonburg)—MC 101132, Towns Bus Line, Inc., 
common carrier application. Joint board 245. Served July 31. 
Certificate proposed. Passengers, baggage of passengers, express, 
mail and newspapers, between Harrisonburg, Va., and Franklin, 
W. Va., over a specified route. 

Maryland (Easton)—-MC 100903, William B. Banks, com- 
mon carrier application. Examiner R. J. Flood. Served July 31. 
Denial of certificate proposed. Persons, in special or charter 
service, in Maryland, Delaware, Pennsylvania, and the District 
of Columbia, over irregular routes. 

Maryland (Denton)—MC 100853, W. Howard Pinkett, com- 
mon carrier application. Examiner R. J. Flood. Served July 31. 
Certificate proposed. Passengers and their baggage in the same 
vehicle with passengers, in round trip charter operation, begin- 
ning and ending at Denton, Md., and points within a radius of 
13 miles of Denton in Caroline county, Md., and Cordova and 
Matthews in Talbot county, Md., and Queen Anne, Willoughby 
and Starr in Queen Annes county, Md., and points within a radius 
of one mile of each of the latter towns, such authority to ex- 
clude charter service beginning and ending at the towns of Pres- 
ton and Federalsburg, Md., in Caroline county, and points within 
a radius of 2 miles of Preston and Federalsburg, with no pickup 
or discharge of passengers or their baggage en route; and such 
charter operations to extend to all points in Delaware, Chester, 
West Chester and Philadelphia, Pa., Salem and Atlantic City, 
N. J., and the District of Columbia, over irregular routes. 

Maryland (Easton)—-MC 100851, Clarke Trippe, common 
carrier application. Joint board 40. Served July 31. Certificate 
recommended. Passengers and their baggage, in round-trip char- 
ter service, from Easton, Md., to Milford, Dover, and Wilming- 
ton, Del., and return over irregular routes. 


Maryland (Cambridge)—-MC 100832, Raymond W. White, 
common carrier application. Joint board 199. Served July 31. 
Denial for want of prosecution proposed. Passengers, in a sea- 
sonal operation, May-October, between points in Dorchester 
county, Md., and Wilmington, Del., and Philadelphia, Pa., over 
irregular routes. 


Arkansas (Waldron)—-MC 52557, Sub. No. 2, Fred E. 
Harris, extension of operation. Examiner J. L. Bradford. 
Denial of permit proposed. Lumber and forest products be- 
tween points in Scott, Logan, and Polk counties, Ark., and 
LeFlore county, Okla., on the one hand, and points in Arkansas, 
Missouri, Kansas, and Oklahoma, on the other, over irregular 
routes. 

Arkansas (Booneville)-—-MC 100041, Sub. No. 1, Sam C. 
Campbell, Saline county extension. Examiner J. L. Bradford. 
Served July 31. Permit recommended. Lumber and forest 
products from points in Perry, Saline, and Yell counties, Ark., 
to points in Missouri, Kansas, and Oklahoma, over irregular 
routes. 

Kansas (Lawrence) —MC 96124, Earl L. Brown, dba 
Brown’s Truck Terminal, common carrier application. Joint 
board 52. July 31. Certificate proposed. General commodities, 
with exceptions, in the performance of collection and delivery 
service, within an area embracing Lawrence, Kan., and points 
within 2 miles thereof. Modified procedure. Hearing on re- 
quest. Exceptions, if any, must be filed within 30 days from 
date of service. 

New Jersey (Bound Brook)—MC 94738, Sub. No. 1, Carl 
Frederick Finck, dba Finck’s Flower Express, common carrier 
application. Examiner Herbert P. Haley. Served July 31. 
Certificate recommended. Horticultural and agricultural prod- 
ucts, between Plainfield, North Plainfield, and Somerville, N. J., 
on the one hand, and New York, N. Y., on the other, and 
insecticides, fertilizer, and packing material from New York, 


_N. Y., to Plainfield, North Plainfield, and Somerville, N. J. 


Utah (Laketown)—MC 89899, Albert Leslie Webb, con- 
tract carrier application. Joint board 173. Served July 31. 
On further proceedings, recommends modification of the prior 
report, 18 M. C. C. 645, so as to authorize operation as a con- 
tract carrier of creamery products from Laketown, Utah, over 
a regular route, to Montpelier, Ida., with empty containers and 
creamery supplies on return. Modified procedure. Hearing on 
request. Exceptions, if any, must be filed within 30 days from 
date of service. 

Oklahoma (Hugo)—-MC 65443, Sub. No. 1, I. C. Black & 
Sons, extension of operations. Examiner J. L. Bradford. Served 
July 31. Certificate recommended. Lumber and wooden 
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shingles, from points in Arkansas to points in Missouri and 
Kansas, over irregular routes. 

North Dakota (Williston)—-MC 63513, Sub. No. 5, Northern 
Truck Lines, Inc., Williston-Crosby extension, embracing Sub. 
No. 7, Same, Westby-Flaxton extension, and MC 100739, Same, 
common carrier application— passengers. Joint board 84. 
Served July 31. Certificate in MC 100739 proposed. Pas- 
sengers between Westby, Mont., and Flaxton, N. D. Denial 
of applications in all other respects proposed. Applicant sought 
a certificate in MC 63513, Sub. No. 5 and MC 36513, Sub. No. 7, 
to transport general commodities between specified points in 
North Dakota. 


Minnesota (St. Paul)—-MC 47644, Cornelius W. Styer, dba 
Northern Transportation Co., common carrier application. Joint 
board 143. Served July 31. Certificate proposed. Continuance 
: of operation, general commodities, between Minneapolis and 
St. Paul, Minn., on the one hand, and points in South Dakota, 
on the other, and compressed gases, in cylinders, and empty 
gas cylinders between St. Paul and Madison, S. D., over spec- 
ified routes. 


Minnesota (St. Paul)—-MC 47644, Sub. No. 1, Cornelius W. 
Styer, dba Northern Transportation Co., extension of operations. 
Joint board 26. Served July 31. Denial of certificate proposed. 
General commodities between points in Minnesota and South 
Dakota, over specified or irregular routes. 


New York (New York)—MC 42485, Anaconda Van Service, 
Inc., broker application. Examiner R. J. Burns. Served July 
31. Denial for want of prosecution proposed. Household goods 
in interstate or foreign commerce. 


_ Mississippi (Jackson)—-MC 42145, Sub. No. 7, Lloyd Bond 
Tinsley, extension. Joint board 97. Served July 31. Certificate 
recommended. General commodities to and from Tinsley, 
Miss., as an off-route point, and as an extension of, and in con- 
nection with, applicant’s present operations. 


North Carolina (Clinton)—-MC 33375, Sub. No. 1, A. W. 
Colwell, Jr., J. D. Strickland, and W. B. Strickland, dba C. & S. B. 
Transfer, extension of operations—petroleum products. Examiner 
C. Garofalo. Served July 31. Denial for want of prosecution 
proposed. Applicants sought a certificate to transport petroleum 
and petroleum products, in containers, and empty containers, 
between points in Delaware, Florida, Georgia, Maryland, North 
Carolina, Ohio, Pennsylvania, South Carolina, Virginia, West 
Virginia, and the District of Columbia, over irregular routes. 


Wisconsin (Menasha)—-MC 26519, Sub. No. 2, Wheeler 
Transportation Co., extension—Sheboygan-Manitowoc. Joint 
board 96. Served July 31. Denial of certificate proposed. Gen- 
eral commodities between specified points in Wisconsin. 

New York (Watertown)—MC 22145, Sub. No. 1, Moore 
Northern Haulers, Inc., extension of operations. Examiner Her- 
bert P. Haley. Served July 31. Certificate recommended. 
Specified commodities between points in New York, Rhode Island, 
Connecticut, Maine, Massachusetts, Pennsylvania and New 
Jersey, over irregular routes. 

North Carolina (Kinston)—-MC 12225, Henry Harrison 
Bullock, dba Bullock Tours, broker application. Examiner C. 
Garofalo. Served July 31. License proposed. Passengers and 
their baggage, in special or charter parties, at Kinston, N. C., 
between points in North Carolina within 100 miles of Kinston, 
on the one hand, and points in the United States, on the other. 

West Virginia (Wheeling)—MC 1700, Sub. No. 1, J. E. Miller 
Transfer & Storage Co., extension of operations. Examiner 
Allan F. Borroughs. Served July 31. Denial of certificate pro- 
posed. Household goods between Wheeling, W. Va., and points 
within a 40-mile radius thereof, on the one hand, and points in 
Alabama, Arkansas, Connecticut, Delaware, Florida, Georgia, 
Iowa, Louisiana, Maine, Massachusetts, Minnesota, Mississippi, 
Missouri, New Hampshire, North Carolina, Rhode Island, South 
Carolina, Tennessee, Vermont and Wisconsin, on the other, over 
irregular routes. 


New York (Pelham Manor)—MC F-1130, H. J. Korten, Inc., 
purchase, Roy T. Arnink. Joint board 159. Served July 31. 
Recommends purchase by H. J. Korten, Inc., of operating rights 
of Roy T. Arnink, dba R. T. Arnink Transportation Co., of 
Yonkers, N. Y. 

South Dakota (Rapid City)—MC F-1068, Buckingham 
Transportation Co. of Colorado, Inc., purchase, Fast Freight 
Lines, Inc. Examiner John S. Higgins. Served July 31. Recom- 
mends denial of application of Buckingham Transportation Co. 
of Colorado, Inc., to purchase operating rights and property of 
Fast Freight Lines, Inc., of Casper, Wyo., on finding that evi- 
dence sufficient to support the required statutory findings had 
not been adduced. Exceptions, if any, must be filed within 25 
days from date of service. 


Illinois (Mattoon)—-MC F-1089, Hayes Freight Lines, Inc., 
lease, Hayes Freight Lines, Inc., of Indiana.. Examiner John S. 
Higgins. Served July 31. Recommends denial of application of 
Hayes Freight Lines, Inc., for authority to lease operating rights 
of Hayes Freight Lines, Inc., of Indiana, on finding that evidence 













































































TRAFFIC WORLD 





nes now to sustain the required statutory findings had not been 
adduced. 

New Mexico (Kirtland)—-MC 101162, Sub. No. 1, Jess 
Henry Stalworthy, extension—Northeastern Arizona. Joint 
board 129. Served Aug. 1. Certificate proposed. Genera| 
commodities, except liquids in tank equipment, and high ex. 
plosives, between Farmington and Kirtland, N. M., on the one 
hand, and Teec-nos-pos, Dennehotso, Kayenta, Lukachukai, 
Mexican Water, Red Rock, Greasewood Springs, Sweetwater, 
Round Rock and Rock Point, Ariz., on the other, over U. §, 
highway 550 from Farmington and Kirtland to Shiprock, N. M,, 
and thence over irregular routes and return over the same 
route. 


PETITIONS FOR REHEARING, ETC. 

Ex Parte MC 22, motor carrier rates in New England. John R, 
Johnson, dba Johnson Motor Transport, asks Commission to modify 
its outstanding order herein in so far as said orders prescribe mini- 
mum rates on woodpulp from South Windham, Me., to certain points 
in New Hampshire, Massachusetts and Connecticut. 

MC F-1030, in re application of Washington, Virginia & Maryland 
Coach Co., Inc., issuance of notes. Washington, Virginia and Maryland 
Coach Co., Inc., petitioner, asks that there now be issued a supplement 
order allowing the purchase of buses to be effected through your peti- 
tioner’s bank, and the purchase price to be payable over a period of 
five years, all within the aggregate limit se as to amount, $200,000, 
as specified in the order of November 30, 1939. 

Finance No. 11903, petition of the Delaware, Lackawanna & West- 
ern for a further, or amended, order authorizing petitioner to pledge, 
as collateral security, note dated January 4, 1938, payable to it by 
the Syracuse, Binghamton & New York. Delaware, Lackawanna & 
Western, petitioner, asks that Commission issue a further, or amended, 
order in proceeding authorizing the Delaware, Lackawanna & Western 
to pledge and repledge from time to time, to and including January 
4, 1941, note of the Syracuse, Binghamton & New York dated Janv- 
ary 4, 1938, as collateral security for the note payable to the First 
National Bank of the city of New York by the Delaware Lackawanna 
& Western. 

MC F-1302, Adkins Transfer Co., purchase, Ollis Truck Line. Ad- 
kins Transfer Co. asks permission to enter into an immediate lease 
with Ollis Truck Line for the purpose of taking over the operations 
of said Ollis Truck Line during the pendency of its application. 

No. 13535 et al., Consolidated Southwestern Cases. Southwestern 
lines, respondents, ask approval under finding 27 to permit the appli- 
cation of rates on classes and commodities from and to Flour Bluff 
and Flour Bluff Junction, Tex., via all-rail, water-rail and rail-water- 
rail routes, the same as are currently applicable from and to Corpus 
Christi, Tex. 

No. 28252, Codell Construction Co. vs. C. & O. Complainant asks 
for reopening for reconsideration by the entire Commission on the 
record as made and for an award of reparation. 

Ex Parte MC 22, motor carrier rates in New England. Hartford 
Transportation Co., Inc., asks further modification of order dated 
August 3, 1938. 

No. 28085, Peter Haberman, trading as Haberman Produce Co. vs. 
P. R. R. Knaebel Produce Co. et al., complainants in subnumber 1 to 
the title case, in a second petition, ask reopening for further hearing, 
or for oral argument before the entire Commission. 

No. 28050, intrastate rates on anthracite in Pennsylvania. Lehigh 
Valley, respondent, asks Commission to modify its report of November 
7, 1938, and order of January 4, 1939, so as to permit establishment of 
rate of 63 cents a gross ton on anthracite (rice and smaller sizes), 
from Ashland, Pa., on the Lehigh Valley to Harewood Mines, Pa., on 
the Lehigh Valley, in lieu of the present rate of $2.13 a gross ton. 


SIGNAL SYSTEMS 


The New York Central; Northern Pacific, and Texas & 
New Orleans have filed applications with the Commission for 
approval of proposed modification of signal systems or devices 
under paragraph (b) section 26 of the interstate commerce act. 
Any interested party desiring hearing should advise the Com- 
mission in writing within 15 days from July 26. 

The Chicago, Burlington & Quincy; Chicago, Rock Island 
& Pacific; Louisville & Nashville, and New York, Susquehanna 
& Western have filed applications with the Commission for ap- 
proval of proposed modification of signal systems or devices 
under paragraph (b) section 26 of the interstate commerce att. 
Any interested party desiring hearing should advise the Com- 
mission in writing within 15 days from July 27. 

The Pere Marquette has filed an application with the Com- 
mission for approval of proposed modification of signal systems 
or devices under paragraph (b) section 26 of the interstate 
commerce act. Any interested party desiring hearing should 
advise the Commission in writing within 15 days from July 29. 

The Atchison, Topeka & Santa Fe; and Indiana Harbor 
Belt have filed application with the Commission for approval 
of proposed modification of signal systems or devices under 
paragraph (b) section 26 of the interstate commerce act. Any 
interested party desiring hearing should advise the Commission 
in writing within 15 days from July 30. 

The Chicago, Rock Island & Pacific; Wabash, and Union 
Pacific have filed applications with the Commission for approval 
of proposed modification of signal systems or devices under 
paragraph (b) section 26 of the interstate commerce act. Any 
interested party desiring hearing should advise the Commission 
in writing within 15 days from July 31. 
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Suspended Tariffs 


(Designation of a tariff below does not mean that all schedules 
in it have been suspended. Suspension orders contain many sched- 
ules not reproduced here. Details of such orders are published in 
The Daily Traffic World and Bulletin and The Traffic Bulletin.) 


In I. and S. M-1171, the Commission has suspended from 
July 27 until October 25 the operation of schedule MF I. C. C. 
No. 5 of H. H. Edwards, North Platte, Neb. The suspended 
schedule proposed to establish reduced contract carrier mini- 
mum charges on gasoline, and all bulk petroleum products in 
tank loads, minimum 3,500 gallons, from Superior, Neb., of 
1.75 cents to Holyoke, 1.88 cents to Fleming, Iliff and Sterling, 
and of 2 cents to Evans and Greely, Colo.; in lieu-of present 
any-quantity minimum charges of 2.25 cents to Holyoke, Flem- 
ing, lliff and Sterling, and 2.5 cents to Evans and Greely. 
Minimum charges are stated in amounts per gallon. 

In I. and S. M-1172, the Commission has suspended from 
July 27 until October 25 the operation of certain schedules as 
published in tariff MF I. C. C. No. 1 of Andrew Troanovitch, 
Jessup, Pa. The suspended schedules proposed to establish 
any-quantity commodity rates on coal from Archbald, Jermyn 
and Peckville, Pa., to points in New Jersey and New York, and 
on animal hides from Scranton, Pa., to New York, N. ¥v. Tis 
carrier has no present rates on file with the Commission cover- 
ing this traffic. Rates of 150 cents a_net ton on coal, any- 
quantity, from Archbald, Jermyn and Peckville, Pa., to Bing- 
hamton, N. Y., are illustrative of the proposed rates. 

In I. and S. 4815, the Commission has suspended from 
July 28 until February 28, the operation of certain schedules 
as published in supplement No. 1 to Agent W. S. Curlett’s tariff, 
LC. C. No. A-677, and in Agent J. R. Peel’s tariff, I. C. C. No. 
3276. The suspended schedules propose increased and reduced 
rates on steel or wrought iron pipe and related articles, car- 
loads, from points in official territory to destinations in south- 
western territory via ocean, rail-ocean, ocean-rail, and rail- 
ocean-rail routes; and from Memphis, Tenn., Chicago, Ill., Mil- 
waukee, Wis., St. Louis, Mo., and points taking the same rates, 
and from points in official territory to Houston, Tex., and points 
grouped therewith, via routes of all descriptions. 


In I. and S. 4816, the Commission has suspended from 
July 29 until February 28, the operation of certain schedules 
as published in supplements 57, 58 and 60 to Agent F. D. Miller’s 
tariff I. C. C. No. 470. The suspended schedules propose to 
reduce the rail rates on gasoline, kerosene and fuel oil, in tank 
cars, from south Atlantic ports and Richmond and other Virginia 
stations to destinations in the south Atlantic states, to meet 
motor-truck and water competition. The following is illustra- 
tive: 

From Wilmington, N. C., to Columbia, S. C., present 20, proposed 
14; from Charleston, S. C., to Asheville, N. C., present 26, proposed 21. 


In I. and S. M-1173, the Commission has suspended from 
July 29 until October 27, the operation of certain schedules as 
published in tariff MF-I. C. C. No. 4 of O. E. Poe and G. H. 
Wolter, dba P. & W. Truck Lines, Albia, Ia. The suspended 
schedules proposed to establish specific commodity rates on 
farm implements and machinery, minimum 16,000 pounds, from 
Chicago and Rock Island, Ill., to Sioux City, Ia.; any-quantity 
distance commodity rates on the same commodities, from six 
Illinois and two Minnesota points to Iowa and Wisconsin points 
within 99 miles; any-quantity commodity rates on junk metals 
and iron from Albia and Ottumwa, Ia., to Chicago, on canned 
goods and groceries from Chicago and Peoria, Ill., to Albia, on 
tankage from Albia to Hammond, Ind., and Chicago; also any- 
quantity distance commodity rates on clay products (crockery) 
from McComb and Monmouth, IIl., to Iowa and Missouri points; 
in lieu of present any-quantity or truckload commodity rates. 
A reduction from 42.5 to 35 cents a 100 pounds, in the any- 
quantity commodity rate on tankage from Albia, Ia., to Chicago, 
Ill., and Hammond, Ind., is illustrative of the proposed rates. 

In I. and S. M-1174, the Commission has suspended from 
July 28 until October 26, the operation of certain schedules as 
published in supplement No. 11 to joint tariff MF-I. C. C. No. 2 
of Rocky Mountain Motor Tariff Bureau, Inc., Agent, Denver, 
Colo. The suspended schedules proposed to reduce from 118 
to 100 cents a 100 pounds, the commodity rate on goat or 
sheep pelts, dry or in grease, and on dry cattle hides and dry 
rabbit skins, in machine compressed bales, minimum 10,000 
pounds, from Colorado Springs, Denver (and points grouped 
therewith), Greeley, Pueblo and Sterling, Colo., to Chicago, IIl., 
and points grouped therewith. 

In I. and S. M-1175, the Commission has suspended from 
July 30 until October 28 the operation of certain schedules as 
published in supplement No. 18 to tariff MF-I. C. C. No. A-11 
of Agent A. R. Fowler, St. Paul, Minn. The suspended sched- 
ules proposed to establish a new exceptions rating of 20 per 
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cent of first class on brick and articles taking brick rates, 
minimum 20,000 pounds, to alternate with the present rating 
of 27.5 per cent of first class, minimum 8,000 pounds; also 
reduced exceptions ratings of 55 per cent of first class on 
household ironing and washing machines, minimum 6,000 
pounds, in lieu of present exceptions ratings of 75 and 65 per 
cent of first class on washing machines and ironing machines, 
respectively, minimum 6,000 pounds. 

In I. and S. M-1176, the Commission has suspended from 
July 30 until October 28 the operation of certain schedules as 
published in tariff MF-I. C. C. No. 1 of Atkinson Motor Freight 
Company, Inc., Conshohocken, Pa., and various other agents’ 
tariffs. The suspended schedules proposed to establish re- 
duced commodity rates on various commodities from New 
York, N. Y., and certain origins in New Jersey to Philadelphia, 
West Conshohocken and Manayunk, Pa., and in the reverse 
direction. An illustrative proposal is to establish a rate of 28 
cents on waste wax, any-quantity, between New York, N. Y., 
and West Conshohocken, Pa., in lieu of the present 35-cent 
rate. 

In I. and S. M-1177, the Commission has suspended from 
July 30 until September 28 the operation of certain schedules 
as published in supplements Nos. 74 and 77 to joint tariff, 
Mid-Western Motor Freight Tariff Bureau’s, Inc., MF-I. C. C. 
79. The suspended schedules proposed to establish new re- 
duced commodity rates on empty containers, viz.: Hogsheads, 
barrels, drums and bottles, minimum 10,000 pounds, from Little 
Rock, Ark., to Kansas City, Mo.; on cottonseed cake, meal and 
screenings, minimum 18,000 pounds, from Clarksville, Little 
Rock and Morrilton, Ark., to Carthage and Joplin, Mo.; on 
lard, lard compounds and lard substitutes, minimum 5,000 
pounds, from Kansas City, Mo., to points in Arkansas and 
Missouri; and on malt liquors, minimum 18,000 pounds, from 


Kansas City, Mo., to Little Rock, Ark., in lieu of present higher 
class rates. 


In I. and S. 4817, the Commission has suspended from 
July 31 until February 28, the operation of certain schedules 
as published in supplements 19, 21, 23 and 26 to Agent F. D. 
Miller’s tariff I. C. C. No. 545, and other tariffs. The suspended 
schedules propose to increase the rates on agricultural imple- 
ments, carloads, from Columbus, Ga., to Greenwood and Clarks- 
dale, Miss., and to restrict the, routing from points in the South 
to Memphis, Tenn., and various Ohio river crossings. 

In I. and S. M-1178, the Commission has suspended from 
August 1 until October 30, the operation of schedules MF-I. 
C. C. Nos. 2 and 3 of Alex S. Schreiner, Hastings, Neb. The 
suspended schedules proposed to establish new contract carrier 
minimum charges (in cents by the 100 pounds) of 50 cents, 
minimum 16,000 pounds, on eggs and dressed poultry from 
Kearney, Neb., to Chicago, Ill.; 28 cents, minimum 6,000 pounds, 
on empty beverage containers and 50 cents, minimum 16,000 
pounds, on butter from Hastings, Neb., to Chicago; 40 cents, 
minimum 16,000 pounds, on beer and 65 cents, minimum 16,000 
pounds on grocery store supplies from Chicago to Hastings. 
This carrier has no present minimum charges on this traffic. 

In I. and S. M-1179, the Commission has suspended from 
August 1 until October 30, the operation in part of schedule 
MF-I. C. C. No. 17 of Ludwig Guthre, dba L. Guthre Motor 
Freight Service, Souderton, Pa. The suspended schedule pro- 
posed to establish new contract carrier minimum charges on 
cast iron soil pipe, minimum 20,000 pounds, from Lansdale and 
Quakertown, Pa., to 41 destinations in Massachusetts, 6 in 
Rhode Island and 32 in Connecticut. This carrier has no present 
minimum charges on this traffic. Minimum charges to Boston, 
Mass., of 33 and 34 cents a 100 pounds from Lansdale and 
Quakertown, Pa., respectively, are representative. 

In I. and S. M-1180, the Commission has suspended from 
August 1 until October 30 the operation of all schedules as pub- 
lished in tariff MF-I. C. C. No. 27 of Bates Motor Transport 
Lines, Inc., Chicago, Ill. The suspended schedules proposed to 
establish a new less-truckload proportional commodity rate of 
48 cents a 100 pounds on machinery and parts thereof, from 
Cincinnati, O., to Chicago, Ill., applicable only on traffic moving 
beyond Chicago for export via 23 designated Pacific Coast 
ports; in lieu of present higher proportional class rates of 82 
cents, set up loose or on skids, and 70 cents, set up in barrels, 
boxes or crates, or knocked down in packages. 

In I. and S. M-1181, the Commission has suspended from 
August 1 until October 30 the operation of certain schedules 
as published in supplement No. 2 to tariff MF-I. C. C. No. 6 
of Harvey M. Eisiminger, dba S & C Transport, South Hutch- 
inson, Kan. The suspended schedules proposed to establish 
new and reduced commodity rates on salt and salt compounds, 
minimum 5,000 pounds, from Hutchinson, Kanapolis and Lyons, 
Kan., to points in Oklahoma. An illustrative proposal is to 
establish a rate of 20 cents on salt, minimum 5,000 pounds, 
from Hutchinson, Kan., to Minco, Okla., in lieu of the present 
rate of 24 cents. 
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In I. and S. M-1182, the Commission has suspended from 
August 1 until October 30 the operation of certain schedules as 
published in supplement No. 18 to tariff MF-I. C. C. No. 3 of 
Frank S. Valletta, dba Valletta Motor Trucking Co., Endicott, 
N. Y. The suspended schedules proposed to establish new class 
rates between Allentown, Pa., and Owego, N. Y.; also to reduce 
from 70 to 60 per cent of first class the less-truckload excep- 
tions rating on candy or confectionery and related articles, 
applicable between Binghamton, Endicott, Johnson City and 
Owego, N. Y., on the one hand, and points in Delaware, Mary- 
land, Massachusetts, New Jersey, New York, and Pennsylvania, 
on the other. 

In I. and S. Nos. 4818 and 4819, the Commission has sus- 
pended from August 1 until March 1 as to all-rail traffic, and 
until October 30 as to joint rail-motor traffic, the operation of 
certain schedules as published in supplement No. 13 to Agent 
L. E. Kipp’s Tariff I. C. C. No. A3139 and M. F.-I. C. C. No. 
A56. The suspended schedules propose to reduce the rates on 
stoves, ranges and heaters, in carloads and less-than-carloads, 
between points in western trunk-line territory except southern 
Kansas. 


COMMISSION ORDERS 


No 28501, Alturas Packing Co., Inc., et al. vs. A. C. & Y. et al. 
Atlantic Commission Co., Inc., permitted to intervene. 

No. 13535 et al., Consolidated Southwestern Cases. Order hereto- 
fore entered April 5, 1927, as since amended, further amended by elim- 
inating therefrom empty returned paper winding cores, iron or steel, 
carloads, from the requirements thereof, and from proceedings. 

No. 28110, Northern Milling Co. vs. C. & N. W. et al. Proceeding 
reopened for further hearing under the shortened procedure. 

No. 28467, Western Pennsylvania Coal Traffic Bureau et al. vs. 
Ann Arbor et al. Illinois Coal Traffic Bureau permitted to intervene. 

No. 28482, Property Owners’ Committee et al. vs. C. & O. et al. 
Illinois Coal Traffic Bureau permitted to intervene. 

MC 73832, Highway Merchandise Carriers, Inc., common carrier ap- 
plication. Order entered June 1, which by its terms is to become 
effective July 25, and which by order of July 12, was modified to be- 
come effective August 3, further modified to become effective October 5. 

1. & S. M-1067, iron and steel, Aliquippa and Pittsburgh to Balti- 
more. Petition by respondents for a vacation of the order of suspension 
heretofore entered herein on May 24 and for special permission to 
publish a substitute rate on less than 30 days’ notice, denied. 

MC-F 904, Western Michigan Transportation Co., operation, Nel- 
son Truck Lines, Inc.; MC-F 905, Western Michigan Transportation Co., 
operation, Harold Slate; and MC-F 906, Western Michigan Transporta- 
tion Co., operation, Michigan Associated Express, Inc. Portion of the 
order of May i6, 1939, referring proceedings to Examiner John S. Hig- 
gins, for the recommendation of an appropriate order thereon to be 
accompanied by the reasons therefor, unless the parties to the proceed- 
ings agree to the omission of such a recommended order vacated. Ap- 
plicant’s requests for dismissal of applications granted and applications 
dismissed. 

Ex Parte No. MC 21, central territory motor carrier rates. Effec- 
tive date of order heretofore entered therein on August 3, 1938, as 
postponed by subsequent orders in the same proceeding, further post- 
poned to September 30, in so far as it prescribed the following: Rates 
on alcoholic liquors, minimum 15,000 and 20,000 pounds, from Law- 
renceburg, Ind., to Canton, Cincinnati, Cleveland, Columbus, and 
Toledo, O., and Detroit, Mich. 

No. 28504, Baltimore Steam Packet Co. et al. vs. Alabama Great 
Southern et al. Boston Port Authority permitted to intervene. 

No. 28509, The port of Beaumont, Tex., et al. vs. Agwilines, Inc., 
et al. Louisiana State Rice Milling Company, Inc., permitted to in- 
tervene. 


Ex Parte No. 72 Sub. No. 1, in the matter of regulations concern- 
ing class of employes and subordinate official that are apt to be in- 
cluded within the term ‘‘employe’’ under the Railway Labor Act. 
Pefition of The American Railway Supervisors Association, Inc., dated 
May 7, in proceeding was assigned for hearing on June 12, at Chicago, 
Ill., to determine whether the Commission’s orders now in effect, de- 
fining and classifying employes and subordinate official, should be 
amended or interpreted, pursuant to the fifth paragraph of section 1 
of the Railway Labor Act, as amended June 21, 1934, so as to include 
the work performed by persons employed as general.foremen in the 
motive power and car departments of the Chicago & Northwestern Ry. 
Co., withdrawn, and proceeding, in so far as it concerns the said peti- 
tion, discontinued. 

MC 5375, Paul Weinberger, common carrier application. Order 
entered in matter on June 6, which by its terms denies the applica- 
tion effective July 25, modified to the extent that said denial order 
shall become effective October 12. 

No. 27975, Dublin & Laurens County Chamber of Commerce vs. 
M. D. & S. et al. Proceeding assigned for further hearing on April 
1, but the date for the further hearing was postponed at the request 
of the parties to permit them to enter on negotiations looking towards 
amicable settlement of the matter; that the parties have advised the 
Commission they have reached agreement under which defendants 
will eliminate the short line arbitraries now included in the rates ap- 
plicable on freight moving to, from or over the line of the Macon, 
Dublin & Savannah, discontinued. 

MC 2679, Sub. No. 2, Milton J. Carter and George J. Capeci, dba 
Fort Neilson Express, extension of operations. Highway Transport 
Association, Inc., permitted to intervene. 

MC 4978, George Washington Anderson, common carrier applica- 
tion. Applicant’s request for oral argument, denied. 

MC 27817, Sub. No. 1, J. Marlin Burkholder, extension of operation 
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—Chambersburg. Highway Transport Association permitted to inter. 
vene. 

MC 30882, Inter-Carolinas Motor Bus Co., common carrier applica- 
tion; MC 61598, Smoky Mountain Stages, Inc., common carrier applica- 
tion. Atlantic Greyhound Corporation permitted to intervene. 

MC 30882, Inter-Carolina Motor Bus Co., common carrier applica- 
tion; MC 61598, Smoky Mountain Stages, Inc., common carrier ap- 
plication. Matters reopened for reconsideration on the present record, 
Order dated February 7, which by its terms denied the applications 
in whole or in part, effective March 30, vacated and set aside. 

MC 90822, William Austin Fishel, contract carrier application. Mat- 
ter reopened for further proceedings and referred to Joint Board 292) 
for the recommendation of an appropriate order therein. 

MC 101035, Franklyn J. Shappee, dba Jack Shappee, common car- 
rier application. Highway Transport Association, Inc., permitted to 
intervene. 

Finance No. 10913, Western Pacific reorganization. Petitions filed 
by Samuel Armstrong, as individual trustee, and by the Crocker First 
National Bank of San Francisco, as corporate trustee, under the first 
mortgage of the Western Pacific, debtor, requesting reconsideration of 
the conclusion with respect to, and modification of, the maximum limit 
of final allowance of compensation for their services in connection 
with the debtor’s reorganization proceedings and plan, as fixed and 
approved by the report and order of the Commission, division 4, of 
May 27, denied. 

MC 2199, Kohler Coach Co., Inc. 
hearing, denied. 

MC 34961, J. S. Phillips, common carrier application. Order entered 
May 23, 1938, which stayed the effectiveness of the recommended order 
entered herein on April 27, 1938, vacated and set aside. Recommended 
order made order of Commission effective July 20. 

MC 74721, Akron Motor Cargo Co., common carrier application, 
Dakota Transfer & Storage Co. and Elsholtz Tri-City Lines, Inc., per- 
mitted to intervene. In all other respects petition of Dakota Transfer 
& Storage Co. and Elsholtz Tri-City Lines, Inc., for leave to intervene 
and for further hearing, denied. 

MC 50137, Jim’s Transfer Co., contract carrier application. Order 
entered April 9, which stayed the effectiveness of the recommended 
order of joint board No. 237 entered on March 16, vacated and set 
aside. Recommended order entered March 16 made order of Commis- 
sion effective July 15. 

MC 1030, New York & Vermont Motor Express, common carrier 
application. Order of June 21, which, by its terms, denies the ap- 
plication herein, effective August 5, modified to the extent that such 
denial order is to become effective October 12. 

MC 30348, Terre Haute Transfer and Storage Co., contract carrier 
application. Order of June 10, which, by its terms, denies the ap- 
plication herein, effective July 30, modified to the extent that such 
denial order is to become effective August 3. 

MC 44768, United Security Associated Warehouses, Inc., common 
carrier application. Order of June 20, which, by its terms, denies the 
application herein, effective August 5, modified to the extent that such 
denial order is to become effective October 12. : 

No. 28486, Board of Trade of Kansas City, Mo., et al. vs. Missouri 
Pacific et al. Omaha Grain Exchange permitted to intervene. 

1. & S. No. 4366, New Orleans Public Belt Railroad switching and 
absorptions; and No. 27789, New Orleans Joint Traffic Bureau vs. Abi- 
lene & Southern et al. Petition of the New Orleans Public Belt Railroad 
for postponement of the effective date of the order, denied. 

MC 4485, Joseph Allen Moore, common carrier application. Matter 
reopened for further hearing at time and place to be hereafter fixed. 

MC 5205, Sub. No. 1, L. M. Slocum, extension of operations, Port- 
land. Order of June 15, in so far as it denies the application effective 
July 30, modified to become effective October 12. 

MC 7230, J. T. O’Malley, common carrier applicafion; and MC 68763, 
Same, broker application. Order of May 18, which by its terms denies 
the application herein, effective July 10, and which by order of July 9, 
was modified to become effective July 31, further modified to the ex- 
tent that such denial order is to become effective September 2. 

MC 15896, O. K. Transfer & Storage Co., common carrier application. 
Applicant’s petition for rehearing and reconsideration, denied. 

MC 17041, Charles J. Clifford, common carrier application; and MC 
17042, Same, contract carrier application. Applicant’s petition for fur- 
ther hearing or reconsideration, denied. 

MC 29791, Shipman Bros. Transfer Co., contract carrier application. 
Applicants’ petition for reconsideration, denied. 

MC 30532, New York & New Brunswick Auto Express Co., Inc. 
common carrier application; and MC 60169, Freedman Motor Service, 
Inc., contract carrier application. Time for complying with conditions 
set forth in the report and order entered June 11 extended to January 
15, 1941. 

MC 30772, Sub. No. 1, Atlantic States Motor Lines, Inc., Lyman ex- 
tension. Petition filed by Southern Railway Co. for rehearing or '& 
consideration, denied. 

MC 78261, Harry Ratner, contract carrier application. Applicant's 
petition for reconsideration or rehearing with respect to the transporta- 
tion of roofing building and insulating materials, denied. 


Applicant’s petition for further 


NEW HAVEN REORGANIZATION 


The Commission, by division 4, in a supplemental report 
in Finance No. 10992, New York, New Haven & Hartford re- 
organization, has approved Francis C. Gray as an additional 
member of the protective committee for preferred shareholders 
(other than the New York, New Haven & Hartford Railroad 
Co., and the Boston Railroad Holding Co.) of the Boston Rail- 
road Holding Co. The committee is operating under authoriza- 
tions from the shareholders not requiring the deposit of the 
shares. Mr. Gray is vice-president and director of the Fiduciary 
Trust Co. of Boston. He owns 10 shares of stock of the Boston 
& Providence Railroad Corporation. 
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Proportionals-Minimum Charges 


What may come to be regarded as an appendix to No. 
97365, freight forwarder investigation, has been instituted by 
the Commission, on-its own motion in No. 28496, proportional 
rates of common carriers and minimum charges of contract 
carriers. All common carriers of property subject to the Com- 
mission’s jurisdiction under the interstate commerce act, or the 
motor carrier act, and all contract carriers subject to its 
jurisdiction under the motor carrier act have been made re- 
spondents to this proceeding. ; 

The first hearing in this inquisition is to be held at Chicago, 
Morrison Hotel, September 9, before Commisisoner Patterson 
and Examiner G. H. Mattingly. An announcement by Secretary 
Bartel of the Commission, issued in connection with the matter, 
says it is the intention of the Commission to confine considera- 
tion in the named proceedings, for the time being, to the issues 
of unjust discrimination and unreasonable prejudice and pref- 
erence in connection with the rates of common carriers, in con- 
nection with rates applicable in territory continuous to Chicago. 
The notice further says it also is expected that developments 
at that hearing will be of assistance in mapping out subsequent 
procedure. 

Five investigations and suspension dockets have been joined 
with the general proceedings. They are: I. and S. M-1083, con- 
tract charges on forwarder shipments; I. and S. M-1084, pro- 
portional rates on various commodities; I. and S. No. 4774, 
proportional L. C. L. rates in Mississippi and Tennessee; I. and 
S. No. 4784, proportional L. C. L. rates in Florida; I. and S. 
No. 4793, proportional L. C. L. rates in southwest. Secretary 
Bartel’s notice says that in the proceedings listed there are 
under suspension proposed rates and charges similar in charac- 
ter to those covered by No. 28496. All these proceedings the 
notice said would be heard on one record. 

In its order instituting the investigation the Commission 
said it had had under consideration certain practices of com- 
mon carriers of property subject to its jurisdiction under the 
interstate commerce act, or the motor carrier act, and charges 
of contract carriers subject to its jurisdiction under the motor 
carrier act. By reason of that consideration it ordered an 
investigation into the lawfulness of so-called proporticnal rates 
of such common carriers and the minimum charges of such 
contract carriers on interstate or foreign traffic transported 
from named points and which has arrived at such points as a 
part of shipments by rail, water, or motor vehicle for move- 
ment beyond over the lines of respondents in less-than-carload, 
less-than-truckloads or truckload quantities; or on less-than- 


» carload, less-than-truckload, or truckload shipments of freight 


which move to named points on respondents’ lines, for movement 
beyond, as parts of shipments by rail, water, or motor vehicle. 

The hearing at Chicago, said Secretary Bartel’s notice, was 
for the purpose of receiving evidence subject to the limitation 
that the issues be of unjust discrimination and unreasonable 
prejudice and preference in connection with the rates of com- 
mon carriers, applicable in territories contiguous to Chicago. 

In this connection, said the secretary’s notice, the Com- 
mission would be glad to be informed as promptly as possible 
as to the names and locations of all interested parties who 
might desire to present evidence; and to receive suggestions 
from any interested party as to times and places of additional 
hearings, and any other procedural matters looking to the 
orderly conduct of the proceedings. The responses to that re- 
quest, said the notice, would be used in compiling a service list 
for future notices, etc., in this proceeding. 


Forwarder Handling Costs 


Representatives of railroads serving Chicago and St. Louis 
appeared before Examiner R. N. Trezise, at Chicago, the three 
days beginning July 29, to present figures bearing on the costs 
of loading and unloading carload freight for forwarders in those 
two cities. The evidence was presented in response to the 
Commission’s order reopening the freight forwarding inves- 
ligation, Docket 27365, for further hearing as to the lawfulness 
of rates, charges, rules, regulations and practices of the rail- 
toads in the loading and unloading of freight for forwarders 
and other shippers. 

Evidence put in at the hearing indicated that, in many 
cases, charges made by railroads for loading and unloading 
services were lower than the cost of performing those services. 
At Chicago, for instance, the cost of handling forwarder car- 
load freight at the Canal and Harrison freight station of the 
Burlington, in the test period was $1.81 a ton, according to the 
testimony, and at Sixteenth Street, $1.54 a ton. Charges as- 
sessed to forwarders and other shippers for doing the work 
fanged from 35 to 75 cents a ton, witnesses said, depending on 
Whether the services were simple loading and unloading or 
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whether they involved transfer from one vehicle to another— 
truck to freight car, freight car to freight car, freight car to 
truck, or truck to truck. 

The examiner exhibited interest especially in the last men- 
tioned operation, questioning witnesses in a manner to get 
clearly in the record that, in performing truck-to-truck transfers 
at railroad freight stations, the railroads were doing for less 
than cost work not connected in any way with rail transporta- 
tion, in the handling of freight from which the railroad would 
get no transportation revenue. 

Figures developed by other railroads serving Chicago 
showed costs for loading, unloading and transfer of forwarder 
traffic ranging from 95 cents, the low, at the Illinois Central’s 
South Water Street station, to $2.32, the high, at the Twelfth 
Street freight house of the Wabash. The average was $1.60 a 
ton for 9,956 tons of forwarder freight handled in the test 
period, February 8 to 14, 1939. 

The costs at St. Louis, according to the figures presented, 
were generally lower than at Chicago. They ranged from a low 
of 87 cents a ton at the Fourth Street house of the Wabash, to 
$1.18 at the Seventh and Cerre station of the St. Louis-San 
Francisco. Including East St. Louis, the average cost for 7,504 
tons handled in the test period, from March 19 to 25, 1939, was 
90 cents a ton. 


Figures on costs of handling freight for shippers other than 
forwarders indicated that, generally, those costs were somewhat 
lower. For the 2,099 tons of carload traffic of shippers other 
than forwarders studied in the test period at Chicago, for in- 
stance, the costs were $1.45 a ton as compared with the average 
cost on forwarder traffic of $1.60. Combining the two, exhibits 
showed that on the total of 12,055 tons handled in the period, 
the average cost was $1.58. 

Excerpts from tariffs governing the loading and unloading 
services were entered in the record and much of the three days 
was spent in describing the details of handling the work at the 
various freight stations, houses and team tracks. In some cases, 
the tariff rules merely offered the services to the forwarders 
and shippers at specified charges, whereas in others, no pro- 
vision was left for the shipper doing his own loading, unloading 
or transfer work. The latter state of affairs led to another 
lengthy questioning by the examiner, who wanted to know why, 
if the performance of the services by the railroads cost more 
than they received in compensation, shippers were not encour- 
aged to do the work themselves. The answers indicated that, 
in a number of places, the opening of freight houses and plat- 
forms to shippers for the performance of the work would result 
in delay, inefficiency and confusion. 


Outstanding Orders Vacation 


The Commission has vacated and set aside outstanding or- 
ders so far as they require the continued observance and main- 
tenance of the rates, ratings, charges, rules, regulations, or 
practices separately prescribed therein, in the following cases: 

No. 16250, Indiana State Chamber of Commerce vs. B. & 
O. et al.; No. 16296, Terre Haute Chamber of Commerce vs. B. 
& O. C. T. Co. et al.; No. 17060, Frohman Chemical Co. vs. B. 
& O. et al.; No. 17272, The Procter and Gable Co. vs. B. & O. 
et al.; No. 17272 (Sub. No. 1), The Philip Carey Manufacturing 
Co. et al. vs. B. & O. et al.; No. 17272 (Sub. No. 2), The Nivi- 
son-Weiskopf Co. et al. vs. B. & O. et al.; No. 17338, The Charles 
Boldt Glass Co. vs. B. & O. et al.; No. 17489, Certain-teed 
Products Corporation vs. Aberdeen & Rockfish et al.; No. 17489 
(Sub. No. 2), Congoleum-Nairn, Inc., vs. Aberdeen & Rockfish 
et al.; No. 17822, River Raisin Paper Co. vs. C. B. & Q. et al.; No. 
18073, International Paper Co. vs. Ala. & Vicks. et al.; No. 18074, 
The Brown Paper Mill Co., Inc., et al. vs. Vicksburg, Shreveport & 
Pacific et al.; No. 18281, Ridenour-Baker Grocery Co. et al. vs. 
A. T. & S. F. et al.; No. 18719, E. I. du Pont de Nemours & Co. 
vs. Mississippi-Warrior Service et al. No. 18719 (Sub. No. 2), 
E. I. du Pont de Nemours & Co. vs. New Orleans & Northeast- 
ern et al.; No. 18725, The Ceramic Traffic Association vs. Penn- 
sylvania et al.; No. 18725 (Sub. No. 1), The Ceramic Traffic 
Association vs. Pennsylvania et al.; No. 18864, Maloney Tank 
Manufacturing Co. et al. vs. A. T. & S. F. et al.; No. 19150, All 
Metal Snow Fence Co. et al. vs. Ahnapee & Western et al.; No. 
19448, The Carman Distributing Co. vs. C. & N. W. et al.; No. 
19468, J. S. Bash & Sons, Inc., et al. vs. Central Indiana et al.; 
No. 19483, Jackson Traffic Bureau for R. H. Green et al. vs. 
I. C. et al.; No. 19640, The Mathieson Alkali Works vs. L. & N. 
et al.; No. 19756, Glidden Co. vs. A. C. & Y. et al.; No. 19803, 
Lone Star Gas Co. vs. A. T. & S. F. et al.; No. 19808, The 
Mathieson Alkali Works vs. N. & W. et al.; No. 19826, A. D. 
Sizer vs. C. M. & St. P. et al.; No. 19890, U. S. Phosphoric 
Products Corporation vs. Butte, Anaconda & Pacific et al.; No. 
19929, W. B. Roddenbery et al. vs. A. C, L. et al.; No. 19938, 
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International Agricultural Corporation et al. vs. I. C. et al.; 
No. 20082, H. C. Noll vs. C. R. I. & P. et al.; No. 20098, Yates 
Grocery Co. vs. S. A. L. et al.; No. 20152, American Paint and 
Varnish Manufacturers Association et al. vs. A. C. & Y. et al.; 
No. 20169, Detroit Soda Products Co. et al. vs. Aberdeen. & 
Rockfish et al.; No. 20190, Armour Fertilizer Works vs. A. C. 
& Y. et al.; No. 20378, Skelly Oil Co. vs. A. T. & S. F. et al.; 
No. 20378 (Sub. No. 1), Tidal Oil Co. et al. vs. A. T. & S. F. 
et al.; No. 20378 (Sub. No. 2), Sinclair Oil & Gas Co. vs. A. T. 
& S. F. et al.; No. 20384, The Mathieson Alkali Works vs. Akron 
& Barberton Belt et al.; No. 20397, Phillips Petroleum Co. vs. 
A. T. & S. F. et al.; No. 20406, Virginia-Carolina Chemical Cor- 
poration vs. Butte, Anaconda & Pacific et al.; No. 20435, Benson 
Paint & Varnish Co. vs. C. & N. W. et al.; No. 20477, The Bar- 
rett Co. vs. Pennsylvania; No. 20479, American Glue Co. et al. 
vs. Pennsylvania et al.; No. 20487, Menominee Chamber of Com- 
merce, on behalf of Northern Hardware & Supply Co. vs. C. & 
N. W. et al.; No. 20487 (Sub. No. 1), Green Bay Association of 
Commerce et al. vs. Duluth, South Shore & Atlantic et al.; No. 
20497, Bakelite Corporation vs. Erie et al.; No. 20514, The Bar- 
rett Co. vs. Erie et al.; No. 20679, Traffic Bureau of Keokuk 
Chamber of Commerce et al. vs. C. B. & Q.; No. 20692, Polito 
& Moscrey Co. et al. vs. C. & N. W. et al.; No. 20716, North- 
western Terra Cotta Co. et al. vs. C. B. & Q. et al.; No. 20851, 
Mike Palmisano vs. B. & O. et al.; No. 20893, E. Gross & Com- 
pany, Inc., vs. New Haven et al., and No. 20997, Thomas H. 
Fee vs. A. T. & S. F. et al.; No. 15516, Altas Portland Cement 
Co. vs. Bangor & Aroostook, et al.; No. 18112, Atlas Portland 
Cement Co. vs. Central of New Jersey, et al.; No. 18311, E. C. 
Klipstein & Sons Co. vs. Central of New Jersey, et al.; N.o 18344, 
McGinnis-Burdette Lumber Co. vs. A. T. & N., et al.; No. 18496, 
John F. Evans, dba The City Fuel Co. vs. Illinois Central, et al.; 
No. 18626, Birmingham Traffic Bureau vs. Illinois Central, et al.; 
No. 18718, American Window Glass Co. vs. B. & O., et al.; No. 
18744, Glens Falls Portland Cement Co. vs. Boston & Albany, 
et al.; No. 18985, Maine & New Hampshire Granite Corporation 
vs. B. & O., et al.; No. 19783, Federated Metals Corporation vs. 
St. L. S. F., et al.; No. 19847, Cook, Swan & Young Corpora- 
tion, et al. vs. Apalachicola Northern, et al.; No. 19978, Standard 
Plate Glass Co. vs. B. & O. Co., et al.; No. 20097, Big Lakes Box 
Co., et al. vs. Southern Pacific, et al.; No. 20233, Nueces County 
Navigation District No. 1 vs. Abilene & Southern, et al.; No. 
20279, Hercules Cement Corporation, et al. vs. Lehigh Valley, 


et al.; No. 20337, Leonard, Crosset & Riley, Inc., et al vs. A. T. 
& S. F., et al.; No. 20366, Hurd Lumber Co. vs. Ann Arbor, et 
al.; No. 20372, Cady Lumber Corporation, et al. vs. Apache 
Railway Co., et al.; No. 20426, The Salina Chamber of Com- 
merce, et al. vs. Arkansas Western, et al.; No. 20426 (Sub. No. 
1), Midwest Coal Association vs. A. T. & S. F., et al.; No. 20429, 
Enterprise Wheel & Car Corporation vs. Southern, et al.; No. 
20486, T. A Winkleman as Benton County Produce Co. vs. St. 
L.-S. F., et al.; No. 20565, Hugo Strauss Packing Co., Inc. vs. 


Alabama & Vicksburg, et al.; No. 20583, Continental Steel 
Corporation vs. A. C. & Y., et al.; No. 20605, The Hill-Lawson 
Company vs. Alton & Eastern, et al.; No. 20620, Jackson Traffic 
Bureau for H. L. Ruoff vs. A. T. & N., et al.; No. 20728, North- 
western Potato Exchange, Inc., et al. vs. Abilene & Southern, 
et al.; No. 20815 (Sub. No. 1), Old Town Woolen Company, Inc. 
vs. Boston & Maine, et al.; No. 20816, Pet Milk Co. vs. Pennsyl- 
vania et al.; No. 20853, Northwestern Potato Exchange, Inc. vs. 
A. T. & S. F., et al.; No. 20950, Kistler Leather Co. vs. L. & N., et 
al.; No. 21008, Marble Products, Inc. vs. L. & N., et al.; No. 21036, 
Lawton Glass Sand Co. vs. B. & O., et al.; No. 21131, Oden- 
Elliott Lumber Co. vs. Southern, and No. 21246, The Western 
Purchasing Co. vs. A. T. & S. F.; No. 17006, The Upson 
Co. vs. Ann Arbor et al.; No. 19490, Wolff Manufacturing 
Corporation vs. Abilene & Southern et al.; No. 19606, Lem- 
mon Grocery & Product Co. vs. C. M. St. P.; No. 19656, 
James O’Meara and Cut Stone Contractors of Washington, 
D. C., vs. B. & O. et al.; No. 20086, Sumter Packing Co. vs. 
A. C. L. et al.; No. 20102, John J. Quinn Company, Inc., vs. At- 
lanta, Birmingham & Atlantic et al.; No. 20102 (Sub. No. 1), 
County Commissioners of Volusia county, Fla., vs. Atlanta, Bir- 
mingham & Atlanta et al.; No. 20107, Advance Bag & Paper Co. 
vs. Central of New Jersey et al.; No. 20133, Transcontinental 
Oil Co. vs. Atlanta & Saint Andrews Bay et al.; No. 20133 (Sub. 
No. 1), The Pure Oil Co. vs. C. R. I. & P. et al.; No. 20133 (Sub. 
No. 2), The National Refining Co. vs. A. T. & S. F. et al.; No. 
20317, Bedford Pulp & Paper Co. vs. C. & O. et al.; No. 20325, 
Duffy-Trowbridge Stove Manufacturing Co. vs. A. T. & S. F. 
et al.; No. 20386, Commercial Club of Faulkton, S. D., vs. C. M. 
St. P. & P. et al.; No. 20415, State of Idaho, Ex Rel. Public Utili- 
ties Commission of Idaho, vs. Oregon Short Line et al.; No. 20449, 
Walter Verhalen Co. et al. vs. A. T. & S. F. et al.; No. 20450, 
National Steel Barrel Co. vs. L. & N. et al.; No. 20455, Gordon 
Candy Co. et al. vs. Atlantic Coast Line et al.; No. 20505, Halls- 
boro Manufacturing Co. et al. vs. Atlantic Coast Line et al.; No. 
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20553, The Warren Manufacturing Co. vs. B. & M. et al.; No, 
20636, American Newspaper Publishers Association vs. Bangor 
& Aroostook et al.; No. 20735, General Alloys Co. vs. A. C. & yY, 
et al.; No. 20766, Fredonia Linseed Oil Works Co. vs. M. P. et al.; 
No. 20778, Fort Smith Traffic Bureau et al. vs. Arkansas Valley 
Interurban et al.; No. 20793, J. F. Garvey Co. vs. Atlanta, Bir. 
mingham & Atlantic et al.; No. 20837, United States Lime Prod- 
ucts Corporation vs. A. T. & S. F. et al.; No. 20903, Southwestern 
Broom Manufacturing Co. vs. A. T. & S. F. et al.; No. 20967, The 
Procter & Gamble Co. vs. A. G. S. et al.; No. 20988, H. C. Ober. 
moller et al. vs. A. T. & S. F. et al.; No. 20989, The City of Craw. 
fordsville vs. C. C. C. & St. L.; No. 21056, Beacon Milling Com- 
pany, Inc., vs. A. & S. et al.; No. 21127, Southern Pine Associa- 
tion et al. vs. Aberdeen & Rockfish et al.; No. 21130, Pittston 
Paper Corporation vs. Lehigh Valley; No. 21181, Riverside 
Monument Works vs. Erie et al.; No. 21203, Traffic Bureau of 
Sioux Falls Chamber of Commerce vs. Great Northern et al,; 
No. 21224, Pfaltzgraff Pottery Co. vs. Pennsylvania; No. 21228, 
Creomulsion Company, Inc., vs. Southern; No. 21228 (Sub. No. 
1), Same vs. Southern et al.; No. 21259, The O. A. Smith 
Agency, Inc., vs. Central of Georgia et al.; No. 21270, Roach 
Creek Coal Mines, Inc., et al. vs. Ann Arbor et al.; No. 21320, 
Freight Traffic Department, Concord Chamber of Commerce, 
Concord, N. H., vs. B. & M.; No. 21320 (Sub. No. 1), Interna- 
tional Shoe Co. vs. B. & M.; No. 21320 (Sub. No. 2), New Eng- 
land Traffic League et al. vs. B. & M. et al.; No. 21415, W. P. 
Brown & Sons Lumber Co., Inc., vs. Pennsylvania et al.; No. 21422, 
Same vs. Pennsylvania et al.; No. 21464, Carroll-Graham Bottle 
Co., Inc., vs. C. & N. W. et al.; No. 21524, Blanchard Lumber Co. 
et al. vs. New Haven et al.; No. 21549, Boger & Crawford vs. 
S. A. L. et al.; No. 21596, Pioneer Compost Co. vs. Southern 
Pacific Co. et al.; No. 21617, Consolidated Rendering Co. vs. 
B. & M.; No. 21652, American Cross Arm Co. vs. Southern; 
No. 21646, M. N. Cartier & Sons Co. vs. New Haven et al.; 
No. 21675, National Bag Manufacturing Co. vs. Ann Arbor et al.; 
No. 21702, Chamber of Commerce, Hastings, Neb., et al. vs. C. & 
N. W. et al.; No. 21711, Dixie Foundry Co. vs. Evansville & 
Ohio Valley et al.; No. 21798, Potato Implement Co. vs. Ann 
Arbor et al.; No. 21810, Empire Refineries, Inc., et al. vs. 
A. T. & S. F. et al.; and No. 22104, Loose-Wiles Biscuit Co. vs. 
B. & M.; No. 16809, Carson, Pirie, Scott & Co., et al. vs. A. T. & 
S. F., et al.; No. 17799, Stauffer Chemical Co. vs. Pacific Electric, 
et al.; No. 18187, Transportation of Strawberries by Express, in 
carload lots, from Florida, Georgia, North Carolina, South Caro- 
lina, Alabama, and Virginia, to ponits in Official Classification 


Territory; also Dewberries from North Carolina and South 
Carolina to the samie destinations; No. 19235, Knoxville Freight 
Bureau, on behalf of Southern Extract Co., Inc. vs. Southern, 
et al.; No. 19414, Caruso, Rinella, Battaglia Company, Inc. vs. 
Norfolk Southern, et al.; No. 19414 (Sub. No. 1), Same. vs. 
Pennsylvania, et al.; No. 19414 (Sub. No. 2), Same, vs. Norfolk 


Southern, et al.; No. 19414 (Sub. No. 3), Same, vs. Norfolk 
Southern, et al.; No. 19414 (Sub. No. 4), Same, vs. Norfolk 
Southern, et al.; No. 19414 (Sub. No. 5), Same, vs. Norfolk 
Southern, et al.; No. 19414 (Sub. No. 6), Same, vs. Norfolk 
Southern, et al.; No. 19414 (Sub. No. 7), Same, vs. Norfolk 


Southern, et al.; No. 19516, Arizona Corporation Commission, 
et al. vs. A. T. & S. F., et al.; No. 19516 (Sub. No. 1), L. Jo Hall 
vs. A. T. & S. F., et al.; No 19653, Interstate Sand & Gravel Co. 
vs. Wabash, et al.; No. 19884, Beatrice Creamery Co. vs. A. T. & 
S. F., et al.; No. 20054, E. J. Corbett, et al. vs. Canadian Pacific, 
et al.; No. 20373, J. M. Gibbs y Cia vs. Pacific Electric, et al.; 
No. 20375, Wallace Coal Co. vs. St. Louis & Hannibal, et al.; 
No. 20528, Southern Builders Material Co., Inc. vs. A. G. S., 
et al.; No. 20539, Hammond Lumber Co., et al. vs. Southern 
Pacific, et al.; No. 20641, The Woodsum Coal Co. vs. New 
Haven, et al.; No. 20641 (Sub. No. 1), The City Fuel Co. vs. 
New Haven, et al.; No. 20643, The Grand Island, Neb., Cham- 
ber of Commerce, for and in behalf of The S. T. Farmer Can- 
ning Company vs. C. B. & Q., et al.; No. 20895, W. L. Drake vs. 
A. T. & S. F., et al.; No. 21116, Hartol Products Corporation Vs. 
C. of N. J., et al.; No. 21148, William Cooper & Nephews, Inc. 
vs. B. & O., et al.; No. 21199, The Geo. E. Breece Lumber Co. 
vs. A. T. & S. F., et al.; No. 21201, Pueblo Bridge & Construc- 
tion Co. vs. A. T. & S. F., et al.; No. 21204, Lanett Bleachery 
and Dye Works vs. Duluth, South Shore & Atlantic, et al.; 
No. 21361, U. S. Hame Co. vs. N. Y. C., et al.; No. 21461, Milne 
& Hector Co., et al. vs. Montpelier & Wells River, et al.; No. 
21565, New England Granite Producers Freight Committee Vs. 
New Haven, et al.; No. 21640, The Jefferson Wood Working Co., 
Inc. vs. A. C. & Y., et al., and Ex Parte No. 98, Through Routes 
and Joint Rates Between Ohio & Mississippi Transit Company 
and Other Common Carriers. 

The Commission has vacated and set aside its “show cause” 
order of May 6 so far as it pertained to the following cases: 

No. 16243, Indiana Coke & Gas Co. vs. Ahnapee & Western, 
et al.; No. 16611, Citizens Gas Co. of Indianapolis vs. Alabama 
Central, et al.; No. 19363, Milwaukee Coke & Gas Co. VS. 
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Ahnapee & Western, et al.; No. 19378, Zenith Furnace Co. vs. 
Algoma Central & Hudson Bay, et al.; No. 19387, Chicago By- 
Products Coke Co. vs. Ahnapee & Western, et al.; and No. 
19403, By-Products Coke Corporation vs. Ahnapee & West- 
ern, et al. 

The Commission has vacated and set aside its “show cause” 
order of May 7, so far as it pertained to No. 16176, Somerville 
Iron Works vs. Southern, et al., No. 16356, Krupp Foundry Co. 
ys. Southern, et al., No. 18431, Florence Pipe & Foundry Co. vs. 
New Haven, et al., No. 20171, Loose-Wiles Biscuit Co. vs. East- 
ern Steamship Lines, Inc., et al., No. 20171, Sub. 1, National 
Biscuit Co. vs. B. & O., et al., and No. 20623, Cartan & Jeffrey 
Co., et al. vs. B. & O., et al. In these cases returns to the “show 
cause” order were filed praying for the continuance of the 
outstanding orders therein. 





Tank-Car Allowances Probe 


An investigation into the practices of carriers by railroad, 
subject to the interstate commerce act, respecting the payment 
of mileage allowances to the General American Tank Car Cor- 
poration for the use of tank cars owned by that corporation, 
leased to the El Dorado Oil Works and the El Dorado Terminal 
Co., its wholly-owned subsidiary, under contract dated Septem- 
ber 28, 1933, and furnished by the El Dorado companies to the 
railroads for the transportation of cocoanut oil, in interstate 
commerce, from plants at Berkeley and Oakland, Calif., has 
been instituted by the Commission. 

The purpose of the investigation, entered in No. 28515, 
allowances for privately owned tank cars, on the Commission’s 
own motion, is to determine whether the practices involved 
under the terms and operation of the lease contract are unlaw- 
ful in violation of the interstate commerce act; whether a rea- 
sonable charge or allowance may be paid, and, if so, the amount 
thereof as a maximum to be paid, by the carrier or carriers by 
railroad for the use of the tank cars furnished such carriers 
by the El Dorado companies for the transportation of the prod- 
ucts of the El Dorado companies in interstate commerce from 
their Berkeley and Oakland plants, in the period January 1, 
1934, to December 31, 1936; and what findings shall be made, 
or what rules, regulations, or practices shall be prescribed, or 
what orders shall be entered, to remove any unlawfulness that 
may be found to exist. 

The El Dorado Oil Works and the El Dorado Terminal Co., 
who requested the Commission to investigate the practices, 
asked that it find that the amounts collected by the General 
American T’ank Car Corporation from the carriers as mileage 
allowances for the use of the cars in the period covered by the 
lease contract were reasonable. They also asked that the Com- 
mission enter an order that such corporation might lawfully 
pay such amounts to them. 


All common carriers by railroad participating in Trans- 
Continental Freight Bureau tariff No. 3-N, I. C. C. No. 1452, 
have been made respondents to the proceeding. The proceed- 
ing is to be set for hearing at such time and place as the Com- 
mission may hereafter direct. 


New Yosemite Valley Plan 


Examiner M. S. Jameson in Finance No. 11481, Yosemite 
Valley Railway Co., reorganization, has recommended a plan 
for the reorganization of that railroad company which operates 
a railroad extending from Merced to El Portal, Calif., a distance 
of 77.7 miles. The company operates a mileage of 78.43. The 
equipment consists of 8 oil-burning locomotives, 258 freight cars, 
7 passenger cars and 11 used work equipment units. 

According to the examiner, the railroad, which serves 
Yosemite Park, hauls lumber, logs, refined petroleum and some 
other traffic, since the beginning of operation, has had deficits 
In net income each year except in 1907, 1916, 1923, 1925, and 
1926. It was constructed between 1905 and 1907. According 
to the report the year of largest earnings was 1925 when total 
revenues were $1,409,492 and the net income was of $198,227. 
a to reorganize the company have been going on since 


According to the report, the investment amounts to ap- 
proximately $4,280,000 after deducting accrued depreciation. 
If to the rate-making value found by the Commission be added 
the net additions and betterments reported to December 31, 
1936, excepting $4,500,000 expended on relocation of line, the 
examiner said the resulting figure would be approximately 
$4,000,000. Disregarding working assets and liabilities, and the 
So-called rehabilitation loan, the company’s debt, as of Decem- 
ber 31, 1939, said the examiner, amounted to $3,078,175, con- 
Sistins; of the first mortgage. The examiner said that in all 


267 


the circumstances the issue of fixed interest bonds in the re- 
organization plan would not be justified. ; 

Examiner Jameson recommended a plan of reorganization 
the effective date of which should be July 1, 1940. He said the 
capitalization of the new reorganized company should consist 
substantially of $1,159,000 of 4 per cent income-mortgage bonds 
and 23,180 shares of common stock having a par value of $50 a 
share. The equity of the present stock, the examiner said, 
should be found to be of no value. 

The examiner said the income mortgage should provide 
for an annual sinking fund payable to the extent earned in any 
calendar year equal to 1 per cent of the maximum principal 
amount of bonds at any time outstanding. He said the pay- 
ments to the fund should be fully cumulattive so long as any 
bonds remained outstanding. 


M. & St. L. Reorganization 


The Minneapolis & St. Louis Railway Co. has applied to 
the Commission, in Finance No. 12428, for approval of a loan 
of $4,000,000 for 25 years from the Reconstruction Finance Cor- 
poration to enable it to purchase the properties of the Minne- 
apolis & St. Louis Railroad Co. and to effect a reorganization 
of the properties of that company, now in receivership. The 
loan requested is in substitution for one of $5,000,000 hereto- 
fore asked by the company. Recently the Commission rejected 
a plan of reorganization and the road filed an amended plan 
(see Traffic World, July 6, p. 24). 

The loan is proposed to be evidenced by 4 per cent bonds 
to be issued in an amount equal to the amount borrowed, se- 
cured by a first mortgage on the properties to be acquired. If 
the loan sought is granted and the properties are reorganized 
as proposed, says the application, the receivership of the Min- 
neapolis & St. Louis Railroad Co. will be terminated. 

The purposes of the loan and uses to which it will be ap- 
plied are: Improvement program, as outlined in a report of the 
railroad division of the R. F. C. after examination of the prop- 
erties recently made, estimated to cost $1,978,000; payment of 
40 per cent of the residue of principal of preferred claims 
($1,748,600), $699,400; payment of 80 per cent of the principal 
of the Merriam Junction-Albert Lea mortgage ($950,000), 
$760,000; organization expenses (estimated), $100,000; amount 
necessary for bidding at the foreclosure sale (estimated), $100,- 
000; and contingencies, $362,000. 


Class Rate Investigation 


The Commission by division 2, in No. 28300 class rate in- 
vestigation, 1939, and No. 28310, consolidated freight classifica- 
tion, has extended the time in which carriers are to make 
answer to the big questionnaire in those proceedings, from August 
1 to September 1. No action, however has been taken on the 
request of the railroads for a “slenderizing” of that ques- 
tionnaire, which requires the compiling of information regarding 
shipments made on specified days. 

That division however, has softened the requirements placed 
on the railroads on No. 38310, consolidated freight classifica- 
tion, and has vacated the order of January 9 requiring each 
railroad to compile and furnish the information described there- 
in regarding the classification of freight. The order has been 
vacated on assurances on behalf of the railroads that they or 
their representatives will compile and furnish, voluntarily and 
without the necessity of an order, the information desired. The 
modification of that order was made on account of representa- 
tions made to the Commission by A. F. Cleveland, vice-president 


of the Association of American Railroads and Clarence A. 
Miller, general counsel of the American Short-Line Railroad 
Association. In accordance with the understanding with the 
Commission the railroads are to furnish answers to the Com- 
mission not later than September 1 to the following questions: 


1. According to what principles are articles assigned to the various 
classes in the classification? 

2. Are the same principles observed in the assignment of articles to 
the various classes in the classification now as ten years ago? If not, 
to what extent and why have they been changed? 

3. Have you under consideration any proposal or plan to simplify 
the classification? If so, describe it. 

4. Have you under consideration any proposal or plan for com- 
pletely unifying or for promoting greater uniformity among the three 
major freight classifications? If so, describe it. 

5. Furnish an analysis of each of the three major classifications 
currently in effect, comparing each one with each of the two others 
with respect to number of ratings, and differences in assignment of 
articles to the several classes; also a similar analysis of each of those 
three classifications as in effect on any date in 1934, 

6. Furnish a statement as to 800 changes in ratings (or the estab- 
lishment of ratings for articles not theretofore specifically classified) 
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in each of the three major classifications immediately prior to January 
1, 1931, showing as to each: 

(a) The name of the article rated or rerated. 

(b) The former rating, if any, and the new rating. 

(c) Whether the former and new ratings were less-than-carload or 
carload ratings, any-quantity ratings to be reported as less-than-carload 
ratings. 

(d) The weight per cubic foot and the value per pound of the ar- 
ticle which were taken into account and considered by respondents to 
be correct when the article was newly rated or rerated. 

7. Furnish a statement, similar to paragraph 6 above, as to 800 
changes in ratings, or newly-established ratings, in each classification 
immediately prior to June 1, 1940. ; 

8. Furnish a statement, similar to paragraph 6 above, as to all 
changes in ratings, or newly-established ratings, on and after June 1, 
1940, 






































































, Treating the Commission-initiated class rate proceedings, 
No. 28300, class rate investigation, 1939, No. 28310, Consoli- 
dated Freight Classification, and MC-C 150, motor freight clas- 
sification, almost as if they had become part of the southern 
cry for mile-for-mile equality of rates, the Indiana State Cham- 
ber of Commerce has asked the Commission to withdraw them 
or at least indefinitely postpone them to a “more propitious 
time, in view of the other more important general matters 
confronting the country.” In its petition the Indiana body re- 
fers to political interests being concerned and the use of 
“propaganda and publicity from various sections of the 
country.” 

Members of the petitioning body, the chamber said, had 
a vital interest in the matters and things involved in these 
proceedings, “largely because they are located within that 
territory in which all the publicity and agitation surrounding 
these investigations indicate that interests, both shipping and 
political, of other territories, have been pointing to as having 
the lowest level of class rates of any of the several territories 
of the country.” 


The petition said members of the Indiana State Chamber 
of Commerce admitted that if a shallow and superficial view 
of the term “level of rates” was taken, or simply the question 
of the rate by the mile was considered, then it might be said 
that official territory did have the lowest class rates of any 
territory. That was wholly unimportant, said the chamber, for 
two reasons both of which it said it believed the Commission 
ought to consider. 

The first of the reasons it said was its belief that it 
was not the province of an administrative agency such as the 
Commission, which was designed to exercise informed judg- 
ment, to proceed on such shallow and superficial ground, but 
that the real level of rates had to be considered; that was, 
whether they were reasonable maximum or reasonable min- 
imum rates by themselves for the respective services which 
they covered. When that more sensible view was taken, con- 
tinued the statement, there had never been any indication 
from anyone that the class rates in official territory, involve. 
in these proceedings, were less reasonable intrinsically, than 
the class rates of other territories. 


Secondly, said the petition, the Commission had frequently 
observed the fact which was not denied by anyone, that class 
rates within the other territories were in a decidedly different 
relative position in their respective general rate structures, in- 
cluding commodity, than were the class rates of official territory. 
Inasmuch as these proceedings involved only class rates, there- 
fore, although the Commission had very properly and judi- 
ciously outlined in its orders that in this investigation it was 
going to consider these relative positions of the class rates 
compared to all the rates, the Indiana body submitted that, 
in spite of all “the propaganda and publicity from various sec- 
tions of the country,” it was obvious to anyone informed or 
analytically considering this question, that this was no clear- 
cut situation where one or more territories were severely and 
seriously discriminated against, prejudiced, or their welfare 
interfered with by the general rate structure. 


To prove that proposition the petition quoted David E. 
Lilienthal of the Tennessee Valley Authority and A. W. Vogtle. 
The petition quoted from Mr. Vogtle’s address before the 
Southeastern Shippers’ Advisory Board, at Jacksonville, Fla., 
March 21, 1940, in which he referred to the agitation in the 
south for the removal of the so-called freight rate discrimina- 
tion. Mr. Vogtle pointed out that on 47.7 per cent of the in- 
volved traffic the south had lower freight rates than prevailed 
in the north, the lower rates applying, as he said, to many of 
the south’s most important basic commodities; on 22.4 per 
cent of that traffic, the south he said had rates on the same 
level as prevailed in the north and that on 7.2 per cent of the 
traffic the south had higher rates than now prevailed in the 
north and some of which were at that time before the Commis- 
sion in complaints of the affected commodity groups in or- 
derly procedure of relief. 

As a part of official territory the Indiana body 
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said that it frankly admitted that there might be spe. 
cific situations where its freight rates, from the standpoint 
of the provisions of section 1 or 3 of the interstate commerce 
act, were not exactly what they ought to be in that respect, 
At the same time it said it most emphatically asserted ‘here 
were a number of instances wherein rates paid by Indiana 
shippers were unlawful, and should be corrected. It added 
that it fully contemplated specific complaints against them, 
But it added the filing had been deferred because of the 
exigencies of the times. It suggested that the rates it had 
mentioned might perhaps be more unlawful than the rates in- 
volved in these investigations. 

Withdrawal or indefinite postponement were proposed on 
the ground that the national emergency of general prepared- 
ness had made such demands on industry and industrial repre. 
sentatives that it would be unduly burdensome to be required 
at this time to prepare and present the evidence that was es. 
sential and desirable when these cases were to be disposed of 





Stocker and Feeder Rates 


Replying to the petition of the railroads for a postpone- 
ment for 90 days beyond its effective date of September 9 of 
the Commission’s order in reopened Docket 17,000, Part 8 
western live stock rates, and I. and S. 4541, live stock, west 
to central and southern states (see Traffic World, June 15, p. 
1490), the National Livestock Marketing Association, through its 
counsel, Lee J. Quasey, asserts that publication of the rates re- 
quired in the order by the date set presented no difficulty that 
a little diligence on the part of the railroads could not over- 
come. The reply was mailed to the Commission August 1. 

The order required the publication of stocker and feeder 
rates on cattle in the western district uniformly on a basis 
85 per cent of the so-called fat cattle rates, and the cancellation 
of a number of schedules under the investigation and suspension 
proceedings. 

In their request for the 90-day postponement of the effec- 
tive date of the order, the railroads said the extra time was 
necessary to do the job of tariff compilation and publication. 
This the Marketing Association reply denies, pointing out that 
the 87 days intervening between the receipt of the order and its 
effective date allowed more than enough time for the work. 
It calls attention to the fact that the railroads permitted 35 
days to elapse before they even got around to asking for the 
extension. ; 

The reply says that, compliance with several parts of 
the order requires only cancellations and that others require 
only the publication of rules, which will take neither much 
work or much time. Charges in the petition that parts of the 
order are obscure and ambiguous are denied. 

“Had the respondents applied themselves diligently to 
the task they readily could have had the necessary tariffs 
printed and filed with the Commission, probably by the time 
the petition for postponement was prepared,” the reply said. 

Should the postponement be granted, it points out, ship- 
pers of live stock will loose heavily, because the seasonal move- 
ment of feeder cattle, calves, sheep and lambs “is near at 
hand.” The carriers will lose, too, it insists, because under 
the new 85-per cent rates, “the respondents are bound to re- 
ceive a substantial increase in the volume of rail traffic as a 
result of prompt compliance with the order.” The railroads 
have been making attempts to restrict the application of stocker 
and feeder rates for eight years, it continues, so that the rail- 
road personnel is fully acquainted with the details and ought to 
have no trouble getting the tariffs ready “well within the time 
allowed.” It appears, it says, that the railroads have “not 
directed their energies toward compliance with the order 0 
any part thereof but rather have devoted their time toward 
devising ways and means of postponing or defeating the effect 
of the Commission’s decision.” The dilatoriness, it adds, might 
also have been motivated by the carriers’ intention to file 4 
petition asking for reconsideration or reopening of the pro- 
ceedings. 


ST. L.-S. F. REORGANIZATION 


The Commission, by division 4, in Finance No. 10008, St. 
Louis-San Francisco reorganization, has approved $1,000 as 4 
reasonable maximum limit of compensation within which the 
federal court for the eastern judicial district of Missouri, east 
ern division, may at this time allow from the estate of the 
debtor an interim payment for services rendered from April 
16, 1940, to June 21, 1940, by Frederick E. Crane as special 
counsel for the trustee of that road. The sum approved }s 
without prejudice to further allowances on appropriate supple- 
mental application. Partial payment of $5,000 was asked 10 
the period mentioned. 
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* e °e@ 
Miscellaneous Decisions 
Cases Recently Decided by State and Federal Courts 
(Digests taken from Reporters and Digests of National Reporter System, 


published b est Publishing Company, St. Paul, Minn. 
Copyright, 1940, by West Publishing Company.) 





REGULATIONS OF COMMON CARRIERS 


(Supreme Court of Illinois). Where during pendency of 
suit in which circuit court set aside an order of Illinois Com- 
merce Commission granting certificate of convenience and neces- 
sity to operate as motor carrier of property, legislation was 
enacted removing the control of motor trucks from jurisdiction 
of Commerce Commission and conferring jurisdiction upon De- 
partment of Public Works and Buildings, the question pre- 
sented on appeal from order setting aside the commission’s order 
were no longer “justifiable questions” and on Supreme Court’s 
own motion the appeal was required to be dismissed, in view 
of fact that such legislation did not contain saving clause ap- 
plicable to pending litigation. Smith-Hurd Stats. c. 111%, 
Secs. 8, 10; c. 9542, Sec. 240 et seq. 

An order of Illinois Commerce Commission granting peti- 
tion for certificate of convenience and necessity to operate as 
motor carrier of property did not give petitioner a “vested 
interest” that could not be changed by legislative enactment, 
but it was the granting of a “privilege” or “license” to do a 
certain thing issued by a state agency in the exercise of police 
power and was subject to modification or revocation. Smith- 
Hurd Stats. c. 1113s, Sec. 8, 10; c. 9544, sec. 240 et seq. (Rail- 
way Express Agency vs. Illinois Commerce Commission, 28 
N. E. Rep. 2d 116). 


Trainload Coal Rate 


Coal operators in Illinois and large receivers of coal in 
Chicago have pointed out that the proposal to establish a rate 
of $1.30 a short ton on trainloads of coal, 2,500 tons minimum, 
from Peabody Coal Company mines in the Springfield district 
to specified docks of the Commonwealth Edison Company in 
Chicago, to be heard by the Illinois Freight Association August 
6, is not quite the simple matter it originally appeared (see 
Traffic World, July 27, p. 221). There is more than a possibility 
that other large receivers of Illinois coal in Chicago will raise 
the question as to why, if the Commonwealth Edison Company 
is to receive the benefit of what amounts to a 50-cent reduction 
in the all-rail rate, something of the same sort should not be 
accorded to them. 

Producers in other mine groups, also, argue that a reduc- 
tion from the Springfield group—even though it be restricted to 
the Peabody mines—should be met with similar reductions, 
preserving existing differentials, from their fields. Generally, 
the producers took the position, however, that there was not 
much point in taking a definite position one way or the other 
in the matter because, as they saw it, even if the eastern 
railroads were willing to go along with the particular railroads 
interested in the proposal—which was declared to be highly 
doubtful—the final decision in the matter would lie with the 
Commission. The rates involved, together with all the others 
from Illinois mines to Chicago, are fixed by a thirteenth section 
order of the Commission in the Illinois intrastate coal cases, 
182 I. C. V. 537, and agreement by the I. F. A. railroads gener- 
ally, or by the affected railroads individually, would still have 
to be followed by Commission proceedings in order to make the 
change effective. Operators take the position that they would 
rather withhold their objections and the reasons for them, if 
any, for the record in whatever formal proceedings before the 
Commission that would certainly follow should the I. F. A. or 
the individual railroads proceed with the plan to put the 
Peabody-Commonwealth Edison reduction in. 

A. J. Christianson, traffic manager, Northern Illinois Coal 
Trade Association, said his organization was not ready to say 
as yet what the position of the operators in the Fulton County 
and Northern Illinois groups would be, but that it was certain 
he would insist that whatever reduction was made from Spring- 
field, if it were made, be reflected differentially in the rates 
from those two groups. He pointed out that much of the coal 
from the Fulton group now moved into Chicago on barges and 
was, thus, as much entitled to consideration by the railroads as 
the Peabody-Commonwealth Edison movement. 

_ Among the larger shippers who are watching the matter 
with interest but who are as yet not prepared to say what posi- 
ion they will take, is Swift and Company. According to Gilbert 






269 


Ford, assistant to the traffic manager of that company, while 
there was as yet no definite intention to ask formally for reduc- 
tions from the Southern Illinois group to his company, at the 
Union Stock Yards in Chicago, reflecting the 10-cent differential 
under the existing all-rail Springfield rate, the matter was 
receiving careful study in his office. Swift and Company, he 
said, operated on natural gas, but its contracts were for the use 
of surplusage, and under those contracts it was possible to cut 
off the supply on eight hours’ notice. It was imperative, there- 
fore, that an emergency supply of coal be kept on hand. He 
said, however, he neither intended to testify nor to express an 
opinion at the I. F. A. hearing. 


P. & W. Va. Financing 


The Commission, by division 4, in Finance No. 12918, 
Pittsburgh & West Virginia Railway Co., reconstruction loan, 
has approved a loan of not to exceed $4,070,000 by the Recon- 
struction Finance Corporation to the carrier. The proceeds of 
the loan are to be used to refinance obligations maturing 
December 31, 1940. 

Heretofore the RFC had made loans to the applicant total- 
ing $4,975,207. The total owed on the several loans as of March 
31, 1940, after partial repayment was $4,186,607, maturing 
at the end of this year. 

The carrier requested the loan which was to be evidenced 
by an equivalent amount of its secured 4 per cent notes, of 
which an issue of $7,400,000 was to be made. The Pennroad 
Corporation, the report said, had agreed to purchase at par, 
plus accrued interest, $3,000,000 of the notes and the Chemical 
Bank & Trust Company of New York, $330,000 on like terms. 
The railroad company said it had not been able to sell the 
remainder of the notes to other banking institutions. The note 
issue is to mature July 1, 1945. They are to be issued under 
an indenture providing among other things, that the applicant 
will covenant that in the calendar year 1941 it will devote 
not less than 25 per cent of its available net income for 1940 
and each calendar year after 1941 so long as any of the notes 
shall remain outstanding and unpaid, not less than 50 per cent 
of its available net income for the preceding calendar year, 
to the purchase, in the open market of its own bonds and those 
of the Pittsburgh Terminal Railroad & Coal Co. and the West 
Side Belt Railroad Co. The proceeds of the entire issue of 
notes, together with such additional cash of the applicant as 
may be required, is to be used for the retirement of the entire 
floating debt of the applicant, consisting of loans from the RFC, 
banks, and the Pennroad Corporation, aggregating, as of March 
31, 1940, $7,454,961.43. 

In Finance No. 12917, Pittsburgh & West Virginia Rail- 
way Co. notes, the Commission, by division 4, has granted 
authority to the railroad to issue not exceeding $7,400,000 of 
5 year 4 per cent notes, $4,070,000 thereof to be delivered to 
the RFC in respect of the loan authorized in Finance No. 12918, 
and the remaining $3,330,000 to be sold at not less than par 
and accrued interest in connection with the retirement of 
outstanding loans; to pledge as a part of the collateral security 
for the notes not exceeding $3,576,000 of the applicant’s first 
mortgage gold bonds, series D, $8,047,000 of general mortgage 
6 per cent gold bonds, and, when and as acquired, not exceeding 
a total of $2,000,000 of first mortgage 4% per cent bonds, con- 
sisting of either in whole or in part of series A, series B, and 
series C,.and not exceeding $2,564,000 of first mortgage 5 per 
cent bonds of the Pittsburgh Terminal Railroad & Coal Co. 
(now the Pittsburgh Terminal Coal Corporation); and to con- 
tinue the assumption of obligation and liability, as guarantor, 
in respect of the payment of the principal and interest of not 
exceeding $2,564,000 of the first mortgage 5 per cent bonds of 
the Pittsburgh Terminal Railroad & Coal Co. on the extension 
of the effective date thereof from July 1, 1942, to July 1, 1952. 


Barge-Rail Iron Competition 


The relationship rather than the quantum of the rates is 
dealt with in briefs filed by shippers in fourth section applica- 
tion No. 18250, in which southern railroads proposed to make a 
15-cent reduction in rates on iron and steel from origin points 
in the southern district, particularly Birmingham, Ala., to New 
Orleans and Mobile, to meet the competition of barges, largely 
of private barges of the Tennessee Coal, Iron and Railroad Co. 
(see Traffic World, February 10, p. 348), resulting in a rate of 
22 cents from Birmingham. 

At the time the application was made the applicants said 
they were willing to make a like reduction from other points, 
such as St. Louis, East St. Louis, Ohio River crossings and Vir- 
ginia and Maryland gateways. They did that. The flat reduc- 
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tion of 15 cents, however, does not satisfy shippers at the added 
points. 

A brief on behalf of the Andrews Steel Co. and its sub- 
sidiaries, the Newport Rolling Mills Co. and the Globe Roofing 
and Corrugating Co., says their intervention is not for the 
purpose of offering objections to the rail carriers’ efforts to 
meet water competition on iron and steel articles from the 
Birmingham district to New Orleans proper and other Gulf 
ports. Their brief said their position was that if the Commis- 
sion approved the 22-cent rate from the Birmingham district to 
New Orleans proper to meet water competition, then it should 
approve a rate not to exceed 33 cents from Newport, Ky., to 
New Orleans proper because the facilities for all-water trans- 
portation from the Newport plant of the Newport Rolling Mill 
Co. to New Orleans were far more favorable than the rail and 
water transportation facilities from the Birmingham district by 
rail to Birmingham port and thence by water. : 

The brief said the rolling mill company had shown at the 
hearing that the 40-cent railroad rate proposed from Newport 
to New Orleans, as against the rail rate of 22 cents from Bir- 
mingham would practically shut the Newport plant out of the 
New Orleans market because the plan could not meet the 
prices fixed by the Birmingham iron and steel plants in the 
New Orleans market predicated on a rail rate of 22 cents. It 
had been abundantly shown coritinued the brief that the 40-cent 
rate would not accord the Newport shipper the same equality 
of treatment as it proposed to accord the shippers in the Bir- 
mingham district at the 22-cent rate. The proposed rate of 40 
cents from Newport as against the 22-cent rate at Birmingham, 
according to the brief, would subject the Newport shipper to 
undue prejudice and disadvantage and give the Birmingham 
shipper an undue advantage. It followed, said the brief, that 
the Commission should, if it approved the 22-cent rate from 
Birmingham, approve a rate not higher than 33 cents from New- 
port to New Orleans proper. It said it did not object to the 
22-cent rate. Whatever rate the Commission approved as the 
lawful and the non-prejudicial rate from Newport to New 
Orleans, the brief said the Commission should also approve as 
the rate to apply from Newport to Mobile, Pascagoula, Gulfport 
and Pensacola. 

Also dealing with the question of relationship the Memphis 
Freight Bureau said that in proposing the same amount of re- 
duction in the present rates from all producing points to New 
Orleans as was proposed from Birmingham, the carriers would 
accord the short-haul shipper from Birmingham, the base dis- 
trict, an advantage by denying more district shippers any les- 
ser difference over Birmingham on the higher minimum, to 
which they were reasonably entitled than they now had to pay 
at the higher level of rates and lower minimum. The proposed 
rates, said the Memphis brief, were made with relation to exist- 
ing rates under the southern iron and steel scale which was 
made with due regard for distance. 

“It is fundamental,” says the brief, “that normal differ- 
ences in rates predicated on distance for any two hauls of dif- 
fering lengths will decrease in amount as the basic scale or 
measure of rates is lowered. The effect of the flat reduction 
proposed is to preserve for Birmingham shippers the same ad- 
vantage in the delivered cost on 70,000 pounds of steel as they 
now have on 36,000 pounds. This we submit is unwarranted 
and improper. We therefore urge that the Commission condi- 
tion any grant of relief to establish the proposed reduced 70,000 
pound rates on the establishment of a rate of 24 cents minimum 
70,000 pounds from Memphis, Tenn., to New Orleans, La., re- 
flecting the same percentage of reduction in the present 36,000 
pound rates as is proposed from Birmingham and a like rate to 
Mobile to which the present rates is 40 cents or 1 cent less than 
to New Orleans.” 


IRON AND STEEL RATES INQUIRY 


On petition of rail carriers in trunk line and central terri- 
tories, the Commission, by division 2, in MC C-192, iron and 
steel, Pennsylvania, West Virginia, and Ohio to Baltimore and 
Washington, has instituted an investigation into the rates and 
charges applicable to the transportation by Monticue Lines, Inc., 
of iron and steel articles from Beech Bottoms, Benwood, Fol- 
lansbee, Weirton, and Wheeling, W. Va., and Bellaire, Martins 
Ferry, Steubenville, Toronto, and Yorkville, O., to Baltimore, 
Md., and Washington, D. C., and points taking the same rates. 
The matter is to be consolidated for hearing and disposition 
with I. and S. M-1067, not yet assigned. 


Cc. G. W. REORGANIZATION 
In Finance No. 10772, Chicago Great Western reorgan- 
ization, the Commission, by division 4, has approved $300,000 
as a lump-sum maximum limit of reasonable expenses, not 
including attorneys’ fees, to be incurred by the reorganization 
committee, composed of Harry C. Hagerty, William J. Sinek, 
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and Ralph M. Shaw, in carrying out a plan of reorganization 
of that road. The maximum limit approved is without prej- 
udice to the committee’s right, within the discretion of the 
court, to file a further petition or petitions at some future 
time to increase the maximum limit of actual and reasonable 
expenses, including attorneys’ fees, to be incurred by it. The 
committee estimated the expenses would amount to approx- 
imately $300,000, on the assumption its duties would be sub- 
stantially completed within six months, or by about the end 
of the current calendar year. 


INLAND EMPIRE PETROLEUM 


The interested railroads in the Pacific northwest have per- 
fected their appeal in Scandrett et al., trustees of the C. M. 
St. P. & P. et al., petitioners, vs. United States, defendant, and 
Interstate Commerce Commission, intervening defendant, 
known in the courts as the Inland Empire petroleum case. 

The litigation was begun in a suit by the railroads to set 
aside the Commissions orders of September 25, 1939, in I. and §. 
No. 4614, petroleum between Washington, Oregon, Idaho and 
Montana, wherein the Commission condemned, as unreasonably 
low, reduced rail rates on refined petroleum products in bulk 
from Portland and Linnton, Ore., and Longview, Tacoma, and 
other marine storage points, to destinations in Oregon and 
Washington east of the Cascade mountains. The Commission's 
order was sustained by the lower court (see Traffic World, May 
11, p. 1165). The railroads indicated at the time the lower 
court dismissed their suit that they would take an appeal. 


A. T. & N. REORGANIZATION 


The Commission, division 4, in Finance No. 10714, Ala- 
bama, Tennessee & Northern reorganization, has denied the 
petition of Roy Gridley & Co. for leave to file plan for the 
reorganization of that company’s affairs under the national 
bankruptcy act, filed June 8. In denying the petition the Com- 
mission said the record in this proceeding was adequate for 
consideration by it of a plan for reorganization. The petitioner, 
the Commission’s order said, owned approximately 1.7 per cent 
of the railroad’s prior-lien mortgage bonds. Plans for the re- 
organization of the A. T. & N. have been under consideration 
since August 15, 1935. Roy Gridley & Co. is an intervener in 
the proceeding. 


Texas Mexican Operations 


The Texas Mexican Railway Co. has applied to the Com- 
mission, in Finance No. 13002, for authority to extend its 
operations over tracks situated in Nueces county, Tex., so as 
to serve the naval air station being constructed in that county 
by the United States Government as part of its emergency 
defense program. 

The track over which permission to extend operations is 
sought will connect with a wye at the south right-of-way line 
of the company in Nueces county extending in a southerly and 
southeasterly direction from the point of connection to the site 
of the air station, the terminus of which will be designated as 
station “Flour Bluff.” The trackage proposed to be operated 
consists of approximately 19 miles of main line extending from 
the connection with the wye to “Flour Bluff” station; and near 
the point on the main line proposed to be operated and where 
the wye commences, four side tracks for use in switching pur- 
pose parallel the main line and each such track is approximately 
1,000 feet in length. At the naval training station, the applica- 
tion says, site spurs and switches will be operated over which 
connect with “Flour Bluff” station, all to serve the government 
in the handling of freight transported by the company to 
“Flour Bluff.” No financing is proposed or required. 





PIPE LINE VALUATIONS 


The Commission, by division 2, in valuation docket No. 
1264, Keystone Pipe Line Co., tentatively has found the final 
value for rate making purposes, as of December 31, 1936, the 
common carrier property of that company owned or used to be 
$5,675,000; and used but not owned, leased from the Atlantic 
Refining Co., $3,838. 

In valuation docket No. 1247, New York Transit Co., 49 
Val. Rep. 18-37, the Commission, by division 2, has found the 
final value for rate-making purposes of the property of the 
New York Transit Co. owned and used for common carrier 
purposes to be $540,000, as of December 31, 1934, of property 
owned but not used, $79,600, and of property used but not 
owned, $533. 





GOVERNMENT RAIL LINE TRACKAGE 


In a supplemental order, the third, in Finance No. 10735, 
Southern Pacific Co. operation, the Commission, by division 
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4, has modified a certificate dated February 26, 1935, so as 
to extend to July 31, 1945, a trackage right over the govern- 
ment-owned Yuma Valley Railroad that has been held by the 
Southern Pacific since 1935. The railroad is owned by the 
Reclamation Service. The original grant of the trackage right 
was only to July 31, 1935. It, however, has been extended from 
time to time, the last expiration date being July 31, 1940. The 
arrangement, made for the benefit of the government work 
near Yuma, Ariz., has been deemed so satisfactory and desir- 
able by both the railroad and the government that it has been 
extended from year to year. Now it has been extended for five 
years, at the request of both parties. The government uses the 
railroad in connection with a reclamation project. 


CLASSIFICATION OF RAIL EMPLOYES 

The Commission, by division 1, has issued a revision of 
rules governing the classification of steam railway employes and 
reports of their service and compensation, effective August 1. 
Only minor revisions, according to a notice issued by Secretary 
Bartel, have been made in the rules. 

In that notice the secretary said because of numerous re- 
quests for copies of the order of April 18, 1929, which pre- 
scribed rules governing the classification of steam railway em- 
ployes and reports of their service and compensation, and for 
copies of the order dated October 20, 1932, amending that 
order, the Commission deemed it desirable and appropriate to 
issue a new order consolidating, with minor revisions, the re- 
quirements of those two orders. The rules prescribed by the 
new order, said the secretary, did not change the current 
method of reporting the railway wage statistics to the Com- 
mission’s Bureau of Statistics. 


ANIMAL FEED FROM OKLAHOMA 

The Commission, by division 2, in MC C191, animal food 
and feed from Sand Springs and Tulsa, Okla., on its own mo- 
tion, has instituted an investigation into the rates and charges 
of motor common carriers respecting the transportation of 
animal food and feed, minimum 14,000 pounds, from Sand 
Springs and Tulsa, Okla., to Chicago, Ill., and points taking 
the same rates, East St. Louis, Ill., Indianapolis, Ind., Joplin, 
Mo., Louisville, Ky., St. Louis, Mo., and points taking the same 
rates, and Springfield, Mo. Phys 

All motor common carriers of property participating in 
tariffs of the Central States Motor Freight Bureau, Inc., Mid- 
Western Motor Freight Tariff Bureau, Inc., and Agents J. D. 
Hughett, C. L. Lawson, J. R. Shumate and R. L. Weck have 
been made respondents to the proceeding. 

The proceeding is to be consolidated for hearing and dis- 
position with I. and S. M-1144, Barbour Transportation, com- 
modities between midwestern states and Oklahoma, not yet 
assigned. 


M. & O. EQUIPMENT FINANCING 

The receivers of the Mobile & Ohio, in Finance No. 12996, 
have asked the Commission to authorize them to assume obliga- 
tion and liability in respect of $2,700,000 of the company’s 
equipment trust certificates to be sold by the Merchants Na- 
tional Bank, of Mobile, Ala., at 100.099 and accrued dividends. 
The proceeds are to be used in connection with the procure- 
ment of train equipment at a cost of not less than $3,399,000. 
The equipment is to consist of 2 Diesel-electric locomotives 
for passenger service and axles and rebuilt trucks for use on 
freight cars. 

The applicants say the equipment on hand is inadequate 
and they are greatly in need of additional equipment to enable 
them to maintain an efficient and economical transportation 
Service. They said there was a prospective shortage of box 
and coal cars throughout the country, to which public attention 
had been called by the Association of American Railroads, 
“and it may reasonably be anticipated that applicants will in 
the future experience more difficulty than they presently do 
because of their own shortage of equipment in keeping a suffi- 
cient number of cars on their lines.” 


TWA-MARQUETTE AIR CASE 

Pending action by it on a petition for reconsideration and 
reargument in the case in which it denied the application of 
Transcontinental and Western Air, Inc., for authority to pur- 
chase Marquette Airlines (see Traffic World, July 6, p. 26), 
the Civil Aeronautics Board has issued an exception order the 
effect of which is to permit temporary operation of the Mar- 
quette route by TWA. 

In addition to seeking reconsideration of the decision, TWA 
has filed an operating agreement for the operation by it of the 
Marquette route. In announcing its action the board said that 
determination of the issues raised by the acquisition and operat- 
ing contracts would necessitate considerable delay and thereby 
would cause an undue burden on both air lines. An additional 
fround for the board’s action, it said, was “an improved service 


to the public” which would be made immediately possible by 
the order, 






Air Transportation 





Air Lines Invade Capitol 


Five American air lines have established a consolidated 
air line ticket office in the United States Capitol to accommo- 
date members of Congress and other government officials and 
employes at the Capitol. The office is in the first floor corridor 
of the Capitol—the longest corridor in the world, according to 
Capitol guides. 

The office is being maintained by the American, Eastern, 
Pennsylvania-Central, TWA and United lines, but tickets will 
be sold over any air line. 

There has been a rail ticket office at the Capitol since the 
first World War days when demand for rail transportation be- 
came so great at the Capitol that congressmen asked for such 
accommodations. At first a representative of the railroads 
merely took orders at the Capitol for tickets and filled them 
from the Union Station. Later, however, a regular ticket office 
was opened and has been maintained since. The salary expense 
of the office is met by the railroads serving Washington. Con- 
gress provides the office space. 

Bus lines have not established a ticket office at the Capitol. 
Steamship tickets may be bought at the rail ticket office. 


Training Air Pilots 


“The Civil Aeronautics Board, charged with responsibility 
for training 50,000 civilian pilots by next June 30, already has 
launched more than 32,000 students in ground schools and 17,494 
in flight courses in its civilian ‘pilot training program,” says 
Robert H. Hinckley, Assistant Secretary of Commerce. 

Nearly 1,000 civilian instructors also were in the midst of 
“refresher” courses to augment teaching staffs throughout the 
country, he added. 

Nearly 16,000 of the student pilots will complete both 
ground school and flight training—up to the private pilot grade 
—by September. Two more “batches” of similar size will be 
trained in the regular school year. 

To get the vast new program—more than five times as 
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large as last year’s—under way with record speed, general 
activities were launched two weeks ahead of schedule. Despite 
the fact that it was summer vacation-time, ground school courses 
were opened in 499 widely scattered colleges and universities 
on June 15 with 15,980 college students enrolled, according to 
Mr. Hinckley. 

Simultaneously, these same students began flight training 
at 528 commercial flying schools near the campuses, Mr. Hinck- 
ley explained. Since June 15, he estimates, the students have 
flown a total of more than 100,000 hours of flight training with- 
out a fatality. Continuing, the board said: 


On July 1, when the 1940-41 appropriation became available, the 
15,980 college students were augmented by 15,000 more from non-col- 
lege sources who began ground-school training at 202 scattered training 
points. Only the top-ranking 2,000 of this group will be able to get 
flight courses this year under present appropriations, but the ground 
training will be completed in September. 

Another non-college group of 375 students, who were alternates in 
non-college flight courses last year but were unable to be placed, also 
began flight training on July 1 at 75 flying schools. 

The CAB secondary training—a relatively new phase in which pri- 
mary course graduates are given added flight work in larger airplanes 
comparable to army trainers—will be given to about 9,000 students this 
year. 

This ‘‘feeder’’ program to the military services was launched July 
15 at 93 flight schools, with 1,139 private fliers under instruction. Each 
enrollee passed the standard military physical examination given by 
Army or Navy medical men. This group also will complete its course 
in September, when another and larger group will begin, according to 
Col. Donald H. Connolly, Administrator of Civil Aeronautics. 

“To staff this greatly enlarged and diversified program with in- 
structors,’’ Administrator Connolly said, ‘‘and also to catalog the na- 
tion’s available flying experience and talent, we are going into the 
records of former pilots who have let their licenses lapse. 

“‘We will offer ‘refresher’ courses to more than 5,000 former pilots 
this year. Many airmen are available for these courses who have held 
commercial licenses and have extensive experience, but who could not 
afford to maintain licenses when working outside the field of aviation. 

‘‘We are now classifying 15,000 applications preliminary to starting 
the ‘refresher’ training. 

‘‘Furthermore, research laboratories at 25 leading universities are 
now working, as part of this program, On experiments looking toward 
improved methods of pilot selection and pilot training.’’ 


Air Safety Record 


Achievement of a billion and a quarter miles of safe flying 
by the air lines of the United States was announced August 1 
by the Civil Aeronautics Board, in releasing statistics of opera- 
tion since the date of the last fatal accident on March 26, 1939. 
The exact figure was 1,249,594,263 passenger miles flown with- 
out injury either to passengers or crews, said the board. 

The aggregate of passengers carried in the sixteen-month 
period was 3,158,159. The figures, in both instances, cover 
revenue and non-revenue transportation. The revenue miles 
flown aggregated 126,089,643. 

Sharp increases in traffic were shown by the monthly tabu- 
lations since the beginning of the current year. 150,102 pas- 
sengers were carried in January; and the estimate for July 
reached 296,435. Passenger miles for the same months were, 
January, 61,355,485; July (estimated), 114,978,000. 

Jerome Lederer, the new director of the board’s safety 
bureau, said of the record: 


Air line management, as well as ground and flying personnel, de- 
serve congratulations for retaining, in the face of a fine safety record, 
the drive and spirit which makes that record a continuing one. In- 
stead of relaxing with satisfaction, the air lines keep on breaking 
records for safety by careful selection, training and control of person- 
nel, by insisting on the continuous airworthiness of flying equipment, 
by exchange of useful safety information among themselves, and by 
continuing to adhere to well-known principles of prudent operation. 


AVIATION SALVAGE AT SEA 


Senator McCarran, of Nevada, has introduced S. 4425, a 
bill placing responsibilities on commanders of aircraft and ves- 
sels for rendering assistance in aircraft accidents at sea. 


PWA AIR FACILITIES 


“The nation’s air defenses and air travel facilities have been 
improved as the result of 383 PWA projects in 42 states, Alaska, 
Hawaii, Virgin Islands, and the Canal Zone, costing nearly 
sixty million dollars,” says the Federal Works Agency. 

“There have been 29 non-federal projects costing $10,- 
711,878, for which PWA made outright grants of forty-five per 
cent. These projects include hangars, administration buildings, 
and landing fields, chiefly in connection with municipal and 
county airports. 

“The federal projects have been constructed by the Com- 
merce, War, Navy and Treasury Departments and the Civil 
Aeronautics Authority with funds allocated to them by the 
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Public Works Administration. These 354 federal. projects 
costing $48,318,201 include new or improved landing fields, ad- 
ministration buildings, radio equipment, airplanes and airplane 
parts, lighting of airways in every section of the country, 
laboratory and experimental work, officers’ quarters, and ma- 
chine shops. 


I. c. C. Procedure 


Editor The Traffic World: 

The writer, as an individual and not as district supervisor 
of the Pacific Inland Tariff Bureau, Inc., a subscriber for your 
magazine, desires to compliment you on your article, “I. C. ¢ 
Procedure” appearing on page 121 of your July 20 number. 

I wish to state further that it is too bad you did not in- 
clude a paragraph that commissioners dissenting in orders 
resulting from formal issue should not explain their reasons. 

Too many orders are issued stating specifically the names 
of commissioners dissenting and followed by long explanatory 
reasons for said dissenting vote. 

It would be much better if the order simply showed, as it 
does in a few cases, that Commissioner So-and-So dissented. 

In my opinion, practitioners and counsel would have a great 
deal less to draw from in building up exceptions if they were 
denied access to the reasons for dissenting votes. 

This in itself would go a long way towards reducing de- 
tails and unnecessary work and would eventually work toward 
shorter procedure and thus be a benefit to transportation gen- 
erally. 

R. P. Carolus. 

Spokane, Wash., July 24, 1940. 


Neo “Politics,” Says Gordon 


Editor The Traffic World: 

Anent the editorial, “American Enterprise,” in the Traffic 
World of July 20. : 

Transportation Association of America has steadily pro- 
claimed itself to be, and actually has been, non-partisan and 
non-political. 

Without regard to what political party was in power or 
who occupied the White House, it has welcomed opinions and 
arguments on all sides of contemplated legislation. It has 
honestly striven to preserve a judicial attitude and to support 
or oppose measures without being dominated by special-interest 
groups—guided solely by what it conceived to be for or against 
the public welfare. 

Our sustaining members have been enrolled under that 
banner. 

Our chartered objective is maintaining of private enterprise 
“through analysis, research and public education.” 

We don’t have to belong to a political party to write up 
as we did, and advocate as we did, our transportation program; 
nor to issue among many others such typical brochures as: 


The Proposed Six-Hour Day for Railroad Labor. 
Labor’s Silent Partner. 

Labor Under the Isms, 

The Shipper Pays. 

The Long and the Short of It. 

History of Land Grants. 


Our current support of the Logan-Walter bill would be 
precisely the same whatever administration sat at Washington. 
We shall continue, as in the past, to hold aloof from purely 
political party activities. It is our studied conviction that we 
can serve the public interest much more effectively by keeping 
ourselves in a position to deal with measures absolutely free 
from any such consideration as party loyalty. 
J. A. Gordon, President, 
Transportation Association of America. 
Chicago, Ill., July 26, 1940. 





RAILROADS AND COAL PRICES 


Minimum prices on bituminous coal, including prices to be 
paid for railroad fuel, will become effective September 3, accord- 
ing to an announcement made by Secretary of the Interior Ickes 
in whose department the bituminous coal act providing for 
establishment of such prices is administered. The minimum prices 
range from a low of 10 cents a ton, at the mine, for a low-grade 
of coal dust produced in Indiana, up to a high of $5.25 a ton, at 
the mine, for a high grade of lump coal produced in the state of 
Washington. They are subject to appeals to Secretary Ickes. 
The department stated there was no real basis for comparisons 
between the minimum prices and present market prices because 
current information about specific coal prices could not be ob- 
tained, prices at the mines in general had been fluctuating greatly 
for identical kinds, sizes and grades of coal, and price differ- 
entials between different types, sizes and grades of coals had 
shown wide variances, even from day to day. 
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Transportation in Wisconsin 


By S. R. TruespELi, Special Assistant to Chief Executive Officer, C. & N. W. Ry. Co. 


e Congress has again postponed legislation to correct the 
ills of transportation. It is not reassuring to think that 
the country’s largest industry is in continual need of legal 
doctoring nor that the remedies proposed are doubtful, at best. 
Much of the difficulty arises from a lack of knowledge of the 
type, extent, and effect of highway competition and a refusal to 
meet squarely the fact that modern transportation is of a greatly 
improved and necessarily more expensive character. Remedial 
measures generally start from the apparently synonymous 
premises that there is either too much unused transportation 
or too little traffic—in other words, that such highway competi- 
tion as now exists is merely a duplication of rail facilities that 
can now be abandoned. Actually, only a small mileage of branch 
lines built to exploit raw timber or mineral resources, usually 
where there is no highway service, could be abandoned with 
impunity. The competition that has come about through high- 
way transport is a spreading or multiplication of directions and 
services within the densely populated sections of the country, 
matching the diversification of products that we now consider 
necessities. Where at one time all cereal food wants could be 
supplied by a carload of flour, it is now necessary to carry 
smaller fresh stocks of breakfast cereals, crackers, biscuit and 
cake flours, bread, and pastry products to fill the same wants. 
Yet, in spite of this multiplication of smaller shipments in all 
directions, there is still primary need of bulk carload move- 
ments over the same routes at costs that cannot be approached 
by highway transport. In order to meet such competition, the 
railroads have increased rather than diminished their facilities 
to handle the smaller shipments, by initiating store-door deliv- 
ery and faster speeds. As a consequence, costs have increased, 
and more so, where, as in the south and west, train service is 
so thin that increased speed involves practically all trains. 

The Coordinator did not improve this situation by the gen- 
eral conclusion, made on admittedly fragmentary statistics, that 
price was the important factor in competition, thus undoubtedly 
lending further encouragement to those advocates who had 
always believed in price cutting. Yet the Coordinator’s reports 
also recognize the importance of store-door delivery and the 
need of smaller units of shipment. It is peculiar that it was not 
also recognized that these features would increase costs. The 
railroads, having been forced to meet this competition in im- 
proved service by the movement of smaller shipments from 
door to door, in more directions, and at greater speed and fre- 
quency, have not been able, as in the past, to pass on these 
increased costs to the movements of bulk commodities for fear 
of increasing their susceptibility to highway transport, and also 
because the processes of decentralization and increased effi- 
ciency of use have decreased the relative amount of traffic in 
such bulk commodities. As a result of this general failure to 
recognize the increased cost of improved service, legislative 
bodies and the courts are now engaged in the unproductive and 
negative processes of scaling down investments without reducing 
the facilities used in transportation. This merely perpetuates 
the need of retaliatory price cutting on the part of the still 
solvent transportation lines, and thus temporarily postpones the 
ultimate bankruptcy of all transportation through insufficient 
earnings. 


Wisconsin as an Example 


Nowhere is there any better illustration of the ultimate 
result of the newer type of transportation than in Wisconsin. 
Here, in a state noted for its liberal progressivism, its healthy, 
well-balanced growth as an agricultural and manufacturing 
community, its intelligent citizenry, and its able public servants, 
many of whom, such as commissioners Esch and Meyer, have 
Since exerted great influence on national affairs in transporta- 
tion, where one would expect transport to have acquired similar 
healthy characteristics, 90 per cent of the rail mileage is in 
financial difficulties without hope of betterment. It is a foregone 
conclusion that Wisconsin residents would not willingly give 
up any part of this railroad system or service, nor woulg they 
be apt to admit that it was not efficiently operated for their 
moce of life. Probably the only way such complacency could 
be destroyed would be to wake up some cold morning to the 
fact that it would cost $8 to $10 per ton to get coal hauled by 
truck from Illinois or Indiana and that the use of any better 
quality of coal would be at prohibitive cost. 

he rail lines still form the most economical means of bulk 
movement of grain, feed, lumber, building material, coal, iron 
ore, gasoline, and manufactured products to and from all com- 
munities in the state. To discontinue the 60-odd branch lines 
With 1,200 miles of track serving some 200 otherwise isolated 


communities would probably mean the economic death of these 
communities. There is plenty of evidence to show that rail 
transport with local cartage, despite everything said to the con- 
trary, is still the backbone of transportation reaching the so- 
called lost provinces. It is over the main routes of the transpor- 
tation net that highway transport has produced its greatest 
effect in increased costs of service and reduced earnings. An 
examination of motor carrier tariffs shows that, of the 39 inter- 
state motor carriers quoting rates to Eau Claire, Wis., popula- 
tion 26,000, most of whom must use U. S. Highway 12, only 
11 quote rates to Augusta, population 1,300, and located on this 
same highway 22 miles below Eau Claire. A truck map of Wis- 
consin would be comparatively blank in the upper end of the 
state where there are no large cities. 


First, as to the present economic situation in Wisconsin. 
The agricultural industry in that state has evolved in the last 
fifty years from the growing of grain to dairy products that 
move in small, highly valued, perishable shipments, particularly 
suited to highway movement. Though agricultural income has 
increased greatly, it is now only one-sixth of the value of the 
manufactured products. These manufactures, from cities in the 
south and eastern section of the state, are marketed usually in 
Chicago or further east, and are, on that account, of short haul 
for the home roads, making them consequently more susceptible 
to truck hauls that avoid the Chicago transfer and delay. 


Since 1924, when there were no through highways in the 
state and a town with five or ten miles of paved highway was 
unique, improved highways have now been extended to every 
obscure hamlet by the expenditure in total of over one billion 
dollars secured from taxes or federal aid. This cost is over 
twice that of all rail facilities in the state, without including 
the cost of any of the equipment using the highways. Conceiv- 
ably, this is a tremendous increase in transport utility and facil- 
ities that would require a proportionate increase in traffic to be 
economically justified. Wisconsin primary income in 1937, the 
last year available, was $2,147,000,000 from agriculture, mining, 
and manufacturing. Corrected for the lower prices prevailing, 
this would indicate a greater amount of goods produced in 1937 
than in any prior year except 1929. This is supported by the 
fact that industrial employment, even with added efficiency, 
was 110 per cent of 1929. Presumably, there was more traffic 
in 1937, but not in proportion to the increased investment in 
transport facilities. As yet, however, transport or economic 
philosophy has not been expanded to consider that this means 
increased rather than reduced costs as would govern in any 
other business. 


In 1936, the State Highway Commission, in cooperation with 
the U. S. Bureau of Public Roads, instituted a statewide high- 
way traffic survey similar to that made simultaneously in 46 
states. The methods used need not be described except to State 
that they were developed through previous surveys of similar 
nature and of a type designed to obtain a thorough-going sample 
of the types, weights, loads, and mileage of all vehicles using 
the streets and highways of the state. By summarizing these 
statistics we find that 41 per cent of the truck tonnage by high- 
way was carried by private vehicles, 25 per cent by contract 
carriers, and 34 per cent by common carriers. As only the 
common carriers have fixed rates and have been required to 
report their operations in detail to the Public Service Commis- 
sion, the contract operators being required only to observe 
minimum rates, about two-thirds of the highway traffic volume 
has, prior to this survey, been unmeasured. The average load 
of all trucks was 1.93 tons, which, with the total mileage of 
home and foreign trucks, amounting to 1,023,000,000 miles, 
produced 1,975,000,000 ton-miles of highway freight for 1936. 
In this same year the railroads carried 6,362,000,000 ton-miles 
as against 8,300,000,000 ton-miles average for the period 1925- 
1929. In other words, the highway freight represents exactly 
the loss in rail freight, further supporting the statement that 
the depression is no longer a factor affecting transportation in 
Wisconsin. 


The traffic survey also listed highway freight by commodi- 
ties, showing that 30 per cent was in farm products, 10 per cent 
in forest and mine products, and 60 per cent in products of 
manufacture. This emphasizes the extent of highway competi- 
tion, since it has been well known that the decrease in agri- 
cultural products carried by rail could be directly measured in 
the marketing statistics of the U. S. Department of Agriculture. 
Since 1931, truck receipts of butter from Wisconsin marketed 
in Chicago have increased in 1939 to 36 per cent, cheese to 61 
per cent, eggs to 88 per cent, and dressed poultry to 74 per cent 
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of the total receipts. Live stock by truck at the contiguous 
markets is now 37 per cent for Chicago, 70 per cent at Mil- 
waukee, and 65 per cent at South St. Paul. Wisconsin potato 
shipments are now apparently only about one-third moving by 
rail. In comparison with these evident diversions of rail traffic, 
which are measurable in the parallel decreases of rail tonnage, 
the rail tonnage of manufactured products increased in 1936 
over 1929, obscuring the fact that only a small part of the 
increased production of industry was contributed to rail traffic, 
as the highway movement of such goods shown above was twice 
as important as the movement of farm products. 


Highway Traffic 25 Per Cent of ‘Total 


Here, then, is highway traffic amounting to roughly 25 per 
cent of the total as compared with contemporary national esti- 
mates of 9 or 10 per cent of the ton-miles of all traffic. This 
25 per cent represents the better quality of freight moving in 
truckload quantities at approximately rail rates. That this 
freight moves by truck at all is explained by the expedited 
movement in a quantity more nearly suited to manufacturing 
and merchandising methods of today. Wherever possible, sim- 
ilar service is offered by rail, but, regardless of that fact, the 
result of such improved service is certainly to increase the cost 
of the essential service still needed by railroad. 

These improvements have been made possible by the 
development of public highways, have forced the railroads to 
equal efforts, and at the same time have deprived the rail lines 
of a large part of their most remunerative traffic. That the 
type of commodities moving by highway is valuable freight is 
illustrated by the following truck loads taken at random from 
pit scale records: 


Sprocket chains ...... 21,080 lbs. DP: ti eheectveksnen 25,840 lbs 
Outboard motor ...... 10,900 lbs. Dh cchakeanetan esi 22,920 Ibs. 
TE cebstnsvsienes ae 23,340 lbs oO ge er 23,800 Ibs. 
PE ivicncsnavsenume 22,100 lbs Steel angle iron........ 25,240 lbs. 
0 are 11,345 ibs. SE Giks hess an ksbanence 10,600 lbs. 
ES ee ee 22,310 ibs. Dc ciwktin etbanratneee 19,700 lbs 


In the very finest section of the middle west, with plainly 
evident signs everywhere of long continued prosperity, both on 
its farms and in its busy factories where the effects of the 
depression, except for technological unemployment, have long 
been dissipated, the railroads of Wisconsin, which have so long 
borne a major part in development of new territory, new re- 
sources, and new industries, which have always supported all 
worthy forms of civic improvement and government, are now 
in precarious condition through almost no fault of their own. 
Unless these facts are realized and recognized in more lenient 
treatment by the people of Wisconsin, including their repre- 
sentatives and legislative bodies, both state and national, regu- 
lating commissions, taxing bodies, and courts, there can be only 
one result. The national government will not continue long the 
loan of public funds in order to pay state taxes. 

Will these people be willing to pay the increased cost of 
the better transportation given by rail and highways combined? 
Will they permit coordination and, perhaps, monopoly of trans- 
portation for the lowest cost and greatest efficiency, or will 
they let things run their present course toward either sub- 
sidized transport or piecemeal government ownership and 
operation ? 


Railroad Earnings 


Class I railroads of the United States in the first six months 
of 1940 had a net railway operating income of $242,366,834, 
which was at the annual rate of return of 2.29 per cent on their 
property investment, according to reports filed by the carriers 
with the bureau of railway economics of the Association of 
American Railroads. 

In the first six months of 1939, their net railway operating 
income was $165,623,219 or 1.57 per cent on their property in- 
vestment, and in the first six months of 1930, their net railway 
operating income was $369,416,251 or 3.46 per cent on property 
investment, said a statement by the bureau, which added: 


Property investment is the value of road and equipment as shown 
by the books of the railways including materials, supplies and cash. 
The net railway operating income is what is left after the payment of 
operating expenses, taxes and equipment rentals but before interest 
and other fixed charges are paid. 

This compilation as to earnings for the first six months of 1940 
is based on report from 133 Class I railroads representing a total of 
232,937 miles. 

Gross operating revenues for the first six months of 1940 totaled 
$1,995,596,635, compared with $1,804,126,557 for the same period in 
1939, and $2,658,254,307 for the same period in 1930, an increase of 
10.6 per cent in 1940 above 1939, but 24.9 per cent below 1930. Operat- 
ing expenses for the first six months of 1940 amounted to $1,497,536,082, 
compared with $1,400,744,163 for the same period in 1939, and $2,048,- 
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678,522 for the same period in 1930. Operating expenses for the first 
six months of 1940 were 6.9 per cent more than in the same period 
of 1939, but 26.9 per cent below 1930. 

Class I railroads in the first six months of 1940 paid $189,219 229 
in taxes compared with $172,109,281 in the same period in 1939, and 
$177,366,289 in the same period in 1930. For the month of June alone, 
the tax bill of the Class I railroads amounted to $34,177,427 an in- 
crease of $4,679,282 or 15.9 per cent above June, 1939. 

Twenty-five Class I railroads failed to earn expenses and taxes in 
the first six months of 1940, of which eight were in the eastern district, 
six in the southern district and eleven in the western district. 

Class I railroads in June, 1940, had a net railway operating income 
of $47,419,440 or 2.21 per cent on investment compared with a net 
operating income of $39,166,788 or 1.83 per cent in June, 1939, and 
$67,683,471 or 3.27 per cent on investment in June, 1930. 

Gross operating revenues for the month of June amounted to 
$344,812,806, compared with $321,616,735 in June, 1939, and $439,377,179 
in June, 1930. Operating expenses in June totaled $252,461,728, com- 
pared with $241,785,658 in the same month in 1939, and $330,732,585 
in June, 1930. 


Eastern District 


Class I railroads in the eastern district for the first six months in 
1940 had a net railway operating income of $154,739,454, which was at 
the annual rate of return of 2.76 per cent on their property investment, 
For the same period in 1939, their net railway operating income was 
$102,931,724 or 1.84 per cent on their property investment while in 
1930, it was $215,790,724 or 4.06 per cent on their property investment. 
Gross operating revenues of the Class I railroads in the eastern district 
for the first six months of 1940 totaled $1,015,380,411 an increase of 
15.3 per cent compared with 1939, but a decrease of 24.5 per cent com- 
pared with 1930. Operating expenses in the first six months this year 
totaled $729,540,864 an increase of 10.2 per cent above the same period 
in 1939, but a decrease of 28.1 per cent under the first six months of 
1930. 

Class I railroads in the eastern district for the month of June had 
a net railway operating income of $29,984,421, compared with $22,725,- 
018 in June, 1939, and $38,056,351 in June, 1930. 


Southern District 


Class I railroads in the southern district for the first six months 
of 1940 had a net railway operating income of $33,645,621 which was 
at the annual rate of return of 2.16 per cent on their property invest- 
ment. For the same period in 1939, their net railway operating income 
amounted to $31,688,070 which was at the annual rate of return of 
2.05 per cent on their property investment, and for the same period 
in 1930 was $42,941,024 or 2.64 per cent on investment. Gross operating 
revenues of the Class I railroads in the southern district for the first 
six months of 1940 amounted to $266,327,734 an increase of 7.5 per cent 
compared with the same period in 1939, but a decrease of 22.2 per 
cent under the same period in 1930. Operating expenses in the first 
six months of 1940 totaled $202,253,735 an increase of 8.4 per cent 
above the same period in 1939, but a decrease of 25.3 per cent under 
1930. ; 

Class I railroads in the southern district for the month of June 
had a net railway operating income of $3,816,727, compared with $4,353,- 
245 in June, 1939, and $4,045,590 in June, 1930. 


Western District 


Class I railroads in the western district for the first six months 
in 1940 had a net railway operating income of $53,981,759 which was 
at the annual rate of return of 1.59 per cent on their property invest- 
ment. For the same period in 1939, their net railway operating in- 
come amounted to $31,003,425 which was at the annual rate of return 
of 0.91 per cent on their property investment, and for the same period 
in 1930, was $110,684,503 or 2.97 per cent on investment. Gross operating 
revenues of the Class I railroads in the western district for the first 
six months in 1940 amounted to $713,888,490 an increase of 5.6 per cent 
above the same period in 1939, but a decerase of $26.5 per cent below 
the same period in 1930. Operating expenses in the first six months 
of 1940 totaled $565,741,483 an increase of 2.5 per cent compared with 
the same period in 1939, but a decrease of 25.8 per cent under the 
same period in 1930. 

For the month of June alone, the Class I railroads of the western 
district had a net railway operating income of $13,618,292, compared 
with $12,088,525 in June, 1939, and $25,581,530 in June, 1930. 


REVENUE TRAFFIC STATISTICS 


Class I steam railways in the United States, exclusive of 
switching and terminal companies, in April this. year carried 
130,944,024 tons of revenue freight and received $264,734,198 
in freight revenue, as compared with 101,510,965 and $224,159,- 
351, respectively, in the same month last year, according to 4 
Commission compilation of revenue traffic statistics of those 
roads, statement M-220. The number of revenue passengers 
carried in April was 35,714,194, and the passenger revenue re- 
ceived was $29,932,350, as compared with 35,436,964 and $31,- 
767,384, respectively, in the same month last year. 

For the 4 months ended with April this year the roads 
carried 534,830,505 revenue tons of freight and received $1,070,- 
388,714 in freight revenue as compared with 456,672,158 and 
$951,995,055, respectively, in the corresponding period last 
year. The total number of revenue passengers carried in the 
4 months’ period this year was 144,259,406 and the passenger 
revenue received was $131,124,214 as compared with 141,319,087 
and $127,895,652, respectively, in the same period last year. 
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Coordination and Consolidation 


A picture of big hopes and relatively little realization 
has been painted by B. N. Behling, statistical analyst in the 
Commission’s Bureau of Statistics in the form of a 174 page 
document entitled “Railroad Coordination and Consolidation, 
a Review of Estimated Economies.” 

A note on the fly leaf says, “this study, issued as informa- 
tion, has not been formally considered or adopted by the In- 
terstate Commerce Commission.” It is statement No. 4023. 
The contents of the publication are set forth in considerable 
detail in a table. In general it is a review of the things that 
have been written about coordination and consolidation by 
Congress, the Commission, the Federal Coordinator of Trans- 
portation, the courts, writers in the transportation press, col- 
lege professors, and things said in hearings, the reports by the 
Committee of Three and the Committee of Six. Or in other 
words, a review of the things that have been written and said 
on the subject in the last fifteen or twenty years. 

“Almost every railroad system as it now exists has evolved 
from the combination of a number of smaller lines and sys- 
tems, 2 movement which began about the middle of the nine- 
teenth century,” says the introduction. “Among other motives, 
the aim to realize economies and to improve service by unified 
operation has been responsible for this development of fewer 
and larger systems. Thus, it has been stated that the Penn- 
sylvania system in 1925 was the result of mergers, consolida- 
tions, acquisitions, and leases effected over the years which 
had reduced the number of corporations performing transpor- 
tation service from about 600 to 69,” the authority for the 
declaration concerning the Pennsylvania being finance No. 
4508, 105 I. C. C. 189, of December 10, 1925. 

The promotion of more economical and efficient organ- 
ization and operation of the nation’s railroads, says the intro- 
duction “has been an especially live issue since the war period 
of federal control which ended in 1920. Controversy as to the 
efficiency of that operation, it adds, has persisted to the present 
day, but if the results achieved in that abnormal period are 
subject to a debate at least it did serve to focus attention 
on the possibilities for economy and waste avoidance through 
joint use of facilities and unified operations in various direc- 
tions, the authority for that being Prof. W. J. Cunningham, 
in “The Railroads Under Government Operation 35 Quarterly 
Journal of Economics 288, and 36 Quarterly Journal of Econo- 
mics 30.” 


According to the introduction the Railroad Administra- 
tion initiated many such experiments and claims of substantial 
savings in operating expenses were made. The savings in 
1918 through the joint use of terminals, yards, and like facili- 
ties, the introduction said, were estimated at $23,535,382. Di- 
rector General McAdoo, in his report to the President for the 
7 months ended July 31, 1918, said the introduction, claimed 
savings on an annual basis of over $23,500,000 from the clos- 
ing of off-line agencies, consolidation of ticket offices, and the 
curtailment of competitive advertising. The introduction, in 
general terms, is a review of the bibliography on the subject. 


“This study has been undertaken,” says Mr. Behling, “in 
the belief that further discussion and analysis of unifications 
in the field of transportation will be of both interest and value. 
For this purpose there have been assembled various estimates 
which have been made from time to time as to possible sav- 
ings to be derived from the consolidation or coordination of 
railroads and from the greater integration of their operations 
with other agencies of transportation. The material hereto- 
fore has been scattered and much of it is not generally ac- 
cessible. Many of the estimates lie buried in records of pro- 
ceedings before the Interstate Commerce Commission and in 
other documents, and are intermingled with other issues per- 
taining to the transportation problems and to the desirability 
or impracticability of unification measures. For these reasons 
the estimates concerning economies seem not to have gained 
the general attention which should be directed to this im- 
portant subject.” 


_ In the nature of the case, says the study, estimates of sav- 
ings that might be obtained by changing the transportation 
methods can only be reasonable approximations. Accurate 
appraisal of unification and economy, it adds, involves judg- 
ments concerning such matters as potential volumes of traffic 
and revenue with regard for general economic conditions as 
Well as competition in transportation; the transportation ca- 
Pacity needed to handle possible peak requirements as well as 
hormal needs; nature of the assumed plan of organization and 
operation; cost of the necessary facilities and of their use; the 
quality of the intended service; the prospects for upsetting 
contingencies arising from economic and technological changes; 
and the possible effects of size and concentration of operation 
In regard not only to efficiency but to inefficiency and dis- 
economies incident to congestion and unwieldiness. Manifestly, 
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Says the study, exact measure of these various factors and of 
their effects is impossible. 

It has not been possible, says the study, to verify or to 
test in any detailed fashion the various claims, pro and con, 
that are reviewed in this report. Nor, it adds, have independent 
investigations been conducted which would permit counter esti- 
mates to be offered, although opposing estimates on the same 
proposal have been noted in the cases where they have been 
found. It was believed, however, says the study, that the 
orderly assemblage of the estimate and opinion would be of 
value in stimulating interest in the matter of efficiency and 
economy in transportation organizations and operations. 

The study reviews the proposals for coordination made by 
Federal Coordinator Eastman, such as the pooling of freight 
cars, centralized freight control under consolidation and co- 
ordination, unification of terminals, the handling of merchan- 
dise traffic, the cost of dismissal compensation, the moderniza- 
tion of repair shop facilities, handling and purchase of railway 
stores material, handling and disposition of scrap, the estab- 
lishment of a transportation clearing house, and railroad fiscal 
and related work. 

Considerable space is given to a study of Mark W. Pot- 
ter’s pamphlet devoted to “Wasteful Duplication and Proposal 
for Cooperation,” which suggests that the total saving through- 
out the country through cooperation and the elimination of 
wasteful competition would be at least $500,000,000 a year. 

In a summary of the study Mr. Behling set up a table of 
the estimates which had been made by various persons. It 
shows that estimate of $500,000,000 by Mr. Potter equal to 
15.48 per cent of the 1937 operating expenses. In addition it 
shows estimates of saving under various consolidation plans 
as follows: Jenny plan of six regional systems, $500,000,000, 
15.48 per cent of the operating expenses of 1937; Prince plan 
of seven regional competing systems, a saving of $743,489,000 or 
23.01 per cent of the 1937 operating expenses; Poland analysis 
of the Prince plan under 1932 conditions showing a saving of 
only $218,462,825, or 6.76 per cent; and under 1929 conditions a 
saving of $288,858,715, or 8.94 per cent; and under the one 
system suggestion made by Commissioners Miller and Caskie, 
of $500,000,000, the same as the Potter and Jenny estimates. 

The study also carriers a table of estimated savings resulting 
from major unification projects such as the New Haven and 
Boston & Maine, Nickel Plate, Chesapeake & Ohio, Hocking 
Valley, Erie and Pere Marquette; Great Northern, Northern 
Pacific and Burlington; and the Mobile & Ohio, Gulf, Mobile & 
Northern, in which the estimated savings on the 1937 basis run 
at much lower percentages, the estimates for the Mobile & 
Ohio and Gulf Mobile and Northern being 6.3 per cent and the 
Nickel Plate, Chesapeake & Ohio, Hocking Valley, Erie and 
Pere Marquette, 3.2 per cent. 

Speaking of the motives in consolidation and acquisition 
cases the study says that in general its seems that the desire to 
extend and strengthen financial interrelationships and to gain 
strategic advantages has predominated over efforts to effect 
complete unification for the sake of economies in operation. 

In the part of the study devoted to obstacles to unification 
methods, Mr. Behling reviewed the position taken by organized 
labor with regard to both consolidations and coordination. He 
said the opposition of labor was responsible for the inclusion 
of section 7b in the railroad emergency act of 1933 which stip- 
ulated that railroad employment might not be reduced below 
a stated minimum because of coordination projects, and that 
no employe in railroad service in May of 1933 might have his 
position impaired as a result of coordination. 


Nor had the attitude of railway labor organizations changed 
greatly, said the study, since the legal barrier imposed by 
section 7b had been removed. Railroad employes, like rail 
executives, the study said, had considered consolidation some- 
what less objectionable than coordination projects. The review 
covers the position of the supporters of the Harrington amend- 
ment to the House version of S. 2009, saying that they esti- 
mated that from 225,000 to 400,000 railroad employes would lose 
their jobs unless the provision forbidding displacement of work- 
ers as a result of consolidation were retained. 


“Even under the most favorable circumstances,” says the 
study, “there is certain to be some displacement of workers as 
a result of unification, at least temporarily. It has been felt 
that the railroads should at least be required to pay dismissal 
compensation: to such victims, as now provided by the Wash- 
ington agreement of 1936 between railroad labor and manage- 
ment. Whatever position is taken as to the economic merits 
of or the moral obligation to pay dismissal compensation to 
displaced workers generally, a realistic view of the railroad 
situation probably must recognize the practical necessity of such 
payments as a price that will have to be paid in order to accom- 
plish railroad coordinations and consolidations which are in the 
public interest. If expenditures for dismissal compensation did 
not exceed the savings from unification, the economies might 
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properly be considered a revenue-saving outlay, since the 
burden of dismissal compensation would be a temporary one 
on the industry, assumed in the initial stages in order to gain 
the later savings.” 


A. A. R. Directors Meet 


Railroad presidents attending the regular monthly meeting 
of the board of directors of the Association of American Rail- 
roads, July 26, were optimistic as to the ability of the railroads 
to meet traffic demands that might develop. but were not so 
happy about the actual demand for their services now in sight, 
it was said after the meeting. 


Executives were puzzled, it*was said, at the demand in 
various quarters that the railroads embark on a huge equip- 
ment acquisition program, because they said they could not 
see a justification for adoption of such a program. The address 
of M. J. Gormley, executive assistant of the association, at 
Duluth, Minn., July 25, in which he estimated an outside jump 
of eight per cent of the average weekly carloadings in 1939 
as a result of the preparedness program was said to meet with 
the entire approval of the executives as a correct appraisal of 
the situation. 


The car supply situation was discussed at the meeting. In- 
dividual executives reported as to loading and those from the 
west and south particularly expressed a desire for more traffic, 
it was said. 


Ralph Budd, transportation member of the national de- 
fense advisory commission, attended the meeting. 

Union demands for vacations with pay were discussed, it 
was said, but no action was taken. The National Railroad 
Adjustment Board situation was not mentioned in the meeting, 
it was said. 


Anti-Trust Law and Oil Transport 


National defense considerations have caused Attorney Gen- 
eral Robert H. Jackson to defer action with respect to the filing 
of an anti-trust suit against oil companies seeking to force 
them to separate transportation and marketing from the pro- 
duction of oil. 

The Attorney General said no decision would be made as 
to -the filing of the suit until the national defense advisory 
commission was in a position to report as to its effects on the 
national defense. He issued the following statement: 


The anti-trust division of the Department of Justice on Wednesday, 
July 24, 1940, recommended that I authorize the commencement of a 
comprehensive civil suit against twenty-two major oil companies and 
their subsidiaries and affiliated companies comprising a large part of 
the oil industry of the United States. This suit seeks to force these 
companies to divest themselves of certain types of properties, such as 
pipe lines and tankers and marketing facilities, and to disintegrate 
companies so as to separate transportation and marketing from the pro- 
duction of oil. 

It is obvious that the supply and transportation of oil now have re- 
lation to the national defense. Assistant Attorney General Arnold rec- 
ommended that the matter of commencement of the action be taken up 
with the national defense advisory commission to ascertain its opinion 
as to the effect on the national defense program. I directed that this be 
done before determining whether to authorize the commencement of 
the action, and on last Friday, July 26, 1940, the matter was presented 
to the commission. 

The action has been the result of a long history of litigation, the 
relief demanded is extensive, and the bill of complaint is lengthy. The 
commission has requested time to inform itself as to the effect of this 
action on the national defense interest before furnishing the Depart- 
ment of Justice its views. This request of the commission for time to 
inform themselves before giving their approval to this action was ob- 
viously reasonable and has been granted. In addition to the complex 
nature of the action itself, I am informed that there are specific prob- 
lems relating to pipe-lihe transportation, the manufacture of synthetic 
rubber and other matters in which the commission may find that de- 
fense requirements can be met only by the invéstment of additional 
sums in properties as to which this action seeks divestiture. 

The commission did not want to render a snap judgment, nor did 
I want a snap judgment from the commission. Specific problems may 
need additional information from this department as to the effects of this 
action and as to how the specific problems could be handled. 


I have conferred for an hour this morning with the members of the 
defense commission. I have received no other request from the com- 
mission than for adequate and reasonable time to give an intelligent 
answer to the questions this department has asked of it. It has not 
sought nor suggested the abandonment of the action in this or any 
other case. Its opinion has not been and would not be sought in any 
case that did not appear to affect national defense. No decision will be 
made as to whether this action will be authorized until the commission 
is in a position to report its effects on the national defense. 


The Attorney General also made public the following state- 
ment of the national defense advisory commission: 
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The national defense advisory commission on July 26 considered 
for the first time the proposed action by the anti-trust division of the 
Department of Justice to dissolve the major oil companies of the United 
States. 

It was apparent, on its face, that this suit, if successful, would re- 
quire substantial changes in the entire economic set-up of an industry 
considered basic to the national defense. Such a proposal can be ap- 
praised intelligently only if subject to careful study in relation to de- 
fense requirements. 

The commission by unanimous agreement advised the Attorney Gen- 
eral that it will require time to explore defense needs in connection with 
the oil industry and the possible effect of the proposed action on such 
needs. The Attorney General, in a conference today with the commis- 
sion, stated that he desired a detailed opinion on this matter from the 
Commission and that he would allow time necessary for its preparation, 

Neither the commission nor any individual member has expressed 
any opinion or made any request of the Attorney General except for 
time necessary to consider the effect of the proposed action and, of 
course, no requests will be made until the detailed opinion is complete, 


PRODUCTION OF TRUCKS 


“No bottlenecks have been found to exist in truck produc- 
tion and present schedules call for delivery of 25,000 trucks 
to the armed services by December 31 of this year,” said Wil- 
liam S. Knudsen, member of the national defense advisory 
commission in charge of industrial production in a progress 
report. 


TRANSPORTATION DEFENSE 


Ralph Budd, member of the national defense advisory 
commission in charge of coordinating transportation, has an- 
nounced appointment of C. R. Smith, president, American 
Airlines, Inc., as an advisor on problems involving air transport. 


MID-WEST CARLOADING FORECAST REVISIONS 


F. A. Schleifer, traffic manager, Franklin County Coal 
Company, Chicago, general chairman of the Mid-West Shippers’ 
Advisory Board, has sent to the 1,200 members of the board a 
letter urging the prompt unloading and release of freight cars, 
“to achieve total defense; to assure an adequate car supply, 
and to avoid car shortages, embargoes, etc.” 

Enclosed with the letter was a tabulation of revised car 
loading estimates for the territory of the board for the third 
quarter of 1940. It raised the original estimates from 872,865 
cars to 892,810 cars, and the percentage increase over the 
785,701 cars actually loaded in 1939 from 12.9 to 13.6. The 
revised estimates put agricultural implements at the top of the 
list of expected increases in percentages, with 50. Other heavy 
increases predicted included iron and steel, 46 per cent; auto- 
mobiles and trucks, 41 per cent; ores and concentrates, 23 per 
cent; chemicals and explosives, 15 per cent; grain, 14 per cent, 
and paper, paperboard and roofing, 11 per cent. Of the 28 
commodities reported, increases were predicted on 20, no change 
on 8, and decreases on none. 


REPRESENTATION OF EMPLOYES 


The National Mediation Board has certified that the Na- 
tional Marine Engineers’ Beneficial Association has been des- 
ignated to represent the marine engineers and firemen em- 
ployed by the Missouri-Illinois Railroad Co.; the International 
Brotherhood of Electrical Workers, operating through the rail- 
way employes’ department, A. F. of L., to represent linemen, 
employed by the Ann Arbor; and the Brotherhood of Loco- 
motive Firemen & Enginemen to represent motormen em- 
ployed by the Chicago, South Shore & South Bend, for the 
purposes of the railway labor act. 

The board has also certified that the International Asso- 
ciation of Machinists, the International Brotherhood of Boiler- 
makers, Iron Ship Builders & Helpers of America, the Sheet 
Metal Workers International Association, the Brotherhood 
Railway Carmen of America and the International Brother- 
hood of Firemen and Oilers, Roundhouse and Railway Shop 
Laborers, operating through the railway employes’ department, 
A. F. of L., have been designated to represent the crafts or 
classes of machinists, boilermakers, sheet metal workers, cal- 
men, the helpers and apprentices thereof, and coach cleaners, 
and power house employes and railway shop laborers, em- 
ployed by the Louisville & Nashville, for the purposes of the 
railway labor act. It has certified that no change in repre- 
sentation is desired by the crafts or classes of blacksmiths, 
molders and electrical workers employed by that railroad 
which are now represented by the Association of Maintenance 
of Equipment Employes of that road. 


COAL EMPLOYES EXCLUDED 
The Senate passed S. 4070, a bill excluding employes of 
railroad-owned coal mines from the railroad retirement and 
unemployment insurance systems. The bill was supported by 
the affected employes, the railroad retirement board, the rail- 
roads, and the mining companies. It was sent to the house. 
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Rail Unemployment Insurance 
The Traffic World Washington Bureau 


Organized railroad labor won a victory over the railroads 
in the Senate July 29 when, without a record vote, the Senate 
passed and sent to the House the bill (S. 3920) sponsored by 
rail labor carrying substantial increases in rail unemployment 
insurance benefits but not permitting any adjustment down- 
ward in the 3 per cent pay roll tax the railroads must pay to 
meet the costs of the system. 

Senator Gurney, of South Dakota, was unsuccessful in an 
effort to have the Senate adopt S. 3925 as a substitute, a bill 
he said would increase the benefits about 30 per cent while 
the labor bill would increase them about 115 per cent. The 
Jabor bill provides for no reduction in the tax while the Gurney 
substitute—which the railroads favored—would permit a reduc- 
tion in the tax rate from 3 per cent to 2 per cent when there 
was $100,000,000 but less than $125,000,000 in the insurance 
fund and a reduction to 1 per cent when there was $125,000,000 
or more in the fund. 

Senator Wagner, of New York, made the principal argu- 
ment in support of labor’s bill. He said the measure had the 
support of the Railroad Retirement Board which administers 
the present law. 


“The range of benefit rates per 14 days of unemployment is 
increased from the equivalent of $12.25 to $21 under the present 
law, to $17.50 to $40 under the present bill, for unemployed 
workers having comparable base year compensation,” said he, 
adding: 


The maximum duration of benefit payments in any benefit year is 
increased from 80 days under present law to 100 days under the bill. 
Since the bill increases the number of compensable days in a registra- 
tion period, this amendment is necessary in order to maintain the pres- 
ent 21-week duration of benefits. 

Claimants may carry over into a current benefit year not more 
than 50 days—in addition to the 100-day maximum—of benefit payments 
unused in the preceding year. This amendment is especially important 
for the railroad workers whose employment is not seasonal, and who 
are therefore unemployed for long periods of time when they become 
unemployed at all. This follows a principle embodied in the British 
unemployment insurance system, and in the original state laws. 

The need for increased benefits is clear and imperative. The present 
railway benefit rates average below $7 per week of total unemployment. 
This is far below the $10.19 average under state laws. As I have said 
we are doing the railroad employes a very great injustice. In spite of 
the fact that we have this yery large reserve, and that railroad workers 
are engaged in an unusually hazardous occupation, we are actually 
paying them $3 per week less than is paid to the unemployed, on the 
average, under the state laws. 

It has been estimated that over 80,000 workers have received less 
than they would have received had they been insured under the un- 
employment compensation laws of their respective states. We are 
simply increasing their benefits so that they would compare favorably 
with those paid under the better state laws today. If the bill had been 
effective last year, unemployed railroad workers would have received 
$25,000,000 in benefits instead of $15,000,000 under the present law. 


The existing reserve in the insurance fund was about 
$130,000,000 and the tax was bringing in more than $60,000,000 
a year, it was stated, the reserve being nine times the current 
annual benefit payments. 

“A reserve of nine to one is absurd,” said Senator Vanden- 
berg, of Michigan. 

The latter added he took the position that a needlessly 
large reserve in a tax-supported pension system or workmen’s 
compensation system became the equivalent of an income tax 
on the workers of the country without any justification what- 
soever. 

_ “Does not the senator agree that it has a general defla- 
tionary influence” asked Senator Wagner. 

“Certainly,” said Senator Vandenberg. 

_ Senator Wagner said if the Gurney substitute were adopted 

“it would mean simply that we would be giving the raliroads 
a yearly benefit of at least $20,000,000—perhaps as much as 
$40,000,000—which would be taken away from the workers, 
whereas the workers, even under the amendment, would receive 
very inadequate benefit increases not exceeding $4,000,000 in 
a year like the present. Of course, this proposal would also 
reduce the contribution into the reserve fund. We should be 
careful not to threaten that fund, because there may be years 
when employment may not be as high as it is now.” 

The senator took occasion to point out again that his bill 
ow he support of organized railroad labor and the retirement 

oard. 

Senator Austin, of Vermont, raised a question as to whether 
the safety of the insurance system would not be endangered 
by increasing the benefits 115 per cent at one time—if by in- 
Creasing them 115 per cent in one swoop “we destroy the 
Security that is involved in the safety fund of the act, we are 
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not doing labor any good; we are hurting not merely the em- 
ploye or the employer, we are hurting society; we are injuring 
the idea; and we are setting a very bad example of poor judg- 
ment as legislators.” 


Heated Debate 


Senator Wagner said his Vermont colleague proposed to 
take care of the excess reserve by giving it back to the rail- 
roads—it was proposed to “‘cut the melon” and give it to the 
railroads—that was exactly what was proposed. 

Senator Austin said the bill was important enough “to be 
entitled to discussion which adheres closely to the facts.” 

“That is what I am trying to do,” said Senator Wagner. 

“The bill is entitled to discussion which is not heated in 
any way at all,” said Senator Austin. “I have no feeling which 
would justify any such emphasis.” 

Senator Austin later said if the substitute were adopted no 
money would go back to the railroads, though the amount of 
taxes to be paid in the future would be reduced if the fund 
had $100,000,000 or more in it. 

Senator Lucas, of Illinois, suggested that if the railroads’ 
tax bill were cut $20,000,000 a year they might use that money 
in rehabilitating and maintaining the railroads. 


“It seems to me the successful operation of the railroad 
system of America is the basis upon which this unemployment 
reserve fund must depend,” said he. 


Reed Speaks Out 


Senator Reed, of Kansas, remarked that the earnings of 
the railroads, based on their property investment account—not 
an entirely dependable figure—was about 2 per cent or a little 
over. Senator White, of Maine, said it should also be said 
that probably one-third of the railroads were hovering on the 
brink of bankruptcy and a committee appointed by the Presi- 
dent and a Senate committee had been struggling to find some 
way in which assistance could be rendered the railroads. Sena- 
tor Reed then said: 


The bill of the senator from New York has no business before this 
body at this time. We had had, at the time it was introduced, less 
than one year’s experience under the railroad unemployment insurance 
act. 

Secondly, the senator from New York should not have sunk to the 
cheapness of making a statement which might be misinterpreted, when 
he said if we cut this melon the railroads would get the money. That 
is not true. 

Up to July 1, 1939, railroad unemployment was handled as other 
unemployment has been handled, by the various states... . 

Let me suggest to the distinguished senator from New York that, 
after all, the railroads are essential factors in our whole scheme of 
things. They are not pariahs; they are not social enemies; they are 
among the greatest employers of labor in the country. They pay a wage 
scale above the average; and if they are to handle their own unem- 
ployment situation, and it is found that a 3-per cent assessment on the 
pay roll is not necessary to take care of railroad unemployment, cer- 
tainly there is no reason why it should not be reduced; and that does 
not justify the senator from New York in leaving the impression upon 
the Senate that if the substitute bill, to which my signature is ap- 
pended, were agreed to it would result in the payment of some money 
back to the railroads. That will not be the result. It is true that if 
they can stabilize employment—and we want a 4-year period in which 
to test out the substitute—there may come a time when it will be pos- 
sible to reduce the present 3-per cent tax upon the pay roll. The dis- 
tinguished senator from Kentucky asked awhile ago what a reduction 
of 1 per cent, which would be about $20,000,000, would mean. Generally 
speaking, it would mean 1 per cent in employment. There would be an 
inducement for the railroads to stabilize their employment, if they 
could, rather than have the taxes raised. 

I think the bill of the senator from New York is unsound, un- 


worthy, unnecessary, and that it has no business before the Senate 
now. 


Senator Wagner said Senator Austin first referred to cut- 
ting a melon. The latter had stated that transfer of state col- 
lected unemployment insurance funds to the federal fund, as 
provided by the railroad unemployment insurance act, had 
created the large fund “which constitutes the melon which we 
are now proposing to cut and for whose benefit?” 

Senator Wagner said he had been in sympathy with the 
railroads and their misfortunes over a period of time—that 
as chairman of the committee on banking and currency he had 
aided in every way he could to provide the authority to make 
loans to them for their rehabilitation. 

“But the matter before us presents an entirely different 
question,” continued he. “Here the question is, if some aid is 
needed for the railroads, whether you are going to take that 
out on the workers ?” 

Senator Reed said the substitute provided for a reserve al- 
ways of $100,000,000 in the unemployment insurance fund. 


Wagner Tells ’Em 
“And my bill provides for more than $100,000,000,” said 
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Senator Wagner. “That is the difference between us. The 
fund under my bill at the end of this year will be about 
$165,000,000. In that we take account of the increased bene- 
fits and the amount which is collected under the 3 per cent 
tax.” 

Later the senator said: ‘We propose to keep $165,000,000, 
$170,000,000, or perhaps $200,000,000. The time may come 
when perhaps we ought to readjust matters.” 

At another time he asserted that the railroad employes 
never asked for anything unreasonable—that that was why they 
had so much support. In answer to Senator Barkley Senator 
Wagner suggested that the substitute bill was an effort to un- 
dermine the labor bill, but he was sure that that could not be 
the motive. 


Control of Railroads 


Additional chapters on Missouri Pacific financial history 
have been prepared by the staff of the Senate interstate com- 
merce subcommittee which investigated certain railroads, hold- 
ing companies and affiliated companies in the so-called Wheeler 
railroad investigation. 

In a report on reorganization, expansion, and financing of 
the Missouri Pacific, 1915-1930, submitted to the Senate by 
Senators Wheeler and Truman, who did virtually all the work 
in the investigation—aside from that performed by the com- 
mittee’s special staff—the interest of Kuhn, Loeb & Co., is 
dealt with. In its summary and conclusions the committee says: 


By calling for stockholders’ proxies and by forming bondholders’ 
protective committees, Kuhn, Loeb & Co. and other New York bank- 
ing firms in 1915 wrested control of the Missouri Pacific away from the 
Gould interests which had brought it to the verge of insolvency. In 
the receivership which followed, Kuhn, Loeb & Co. as reorganization 
managers drew up a plan of reorganization which, while it momen- 
tarily reduced debt, fixed charges, and top-heaviness of capitalization, 
failed to provide adequately for future financing through stocks, and 
hence paved the way for a future increase in debt, fixed charges, and 
top-heaviness. For its services as reorganization managers, Kuhn, 
Loeb & Co. received $1,244,000. The reorganized company lasted 16 
years. 

As underwriters of the emerging securities provided for in the Kuhn 
Loeb plan of reorganization in 1917, the bankers received $1,840,000. 

By the terms of the Kuhn-Loeb plan, control of the railroad went 
to a board of directors selected largely by the bankers and to 3 voting 
trustees, one of whom was Kuhn-Loeb’s senior partner. As reorgan- 
ization managers, Kuhn, Loeb & Co. so arranged the control of the 
emerging company that it remained within their sphere of influence. 

Missouri Pacific embarked on a program of expansion costing 
$228,000,000, and requiring a $168,000,000 increase in debt. About 
$40,000,000 of the increased debt was due to the purchase of securities 
and control of other railroads. 

Largest acquisition was the purchase of the Gulf Coast Lines, 
arranged in spite of opposition by operating officials of both the 
Missouri Pacific and the Gulf Coast Lines. The Gulf Coast bankers 
received more than $500,000 on the deal—a commission characterized 
as ‘‘excessive’’ by the Interstate Commerce Commission. The fact 
that much of this commission went to the chairman of the board of 
the Gulf Coast Lines and to his company was not disclosed to the 
stockholders, the public, or the Interstate Commerce Commission. 
Kuhn, Loeb & Co. also received a commission on the deal, which was 
criticized by the Interstate Commerce Commission and defended, at 
the Missouri Pacific’s expense, by the firm of lawyers who were 
general counsel for the bankers and whose employment by the rail- 
road the bankers had presumably sponsored. 

Having acquired the Gulf Coast Lines as subsidiaries, the Missouri 
Pacific caused them in turn to expand and acquire further subsidiaries. 
This necessitated the issuance of further securities and the payment 
of further underwriting commissions. Every time the system acquired 
a subsidiary, Kuhn, Loeb & Co. acquired a client. 

Bankers’ commissions for floating securities of the Missouri Pacific 
system from 1921 to 1930 exceeded the salaries and expenses of all 
the general officers who managed the system’s railroads. 

The $150,500,000 increase in bonded indebtedness during this period 
produced ‘‘a capitalization top heavy with debt.’’ The result was 
that the Missouri Pacific again became insolvent in 1933. 

The Kuhn-Loeb reorganization of the Missouri Pacific in 1917 
illustrates the grave danger of reorganizations which fail to provide 
adequately for future financing through stocks, and which are there- 
fore mére stopgaps and harbingers of renewed insolvency. The 
Kuhn-Loeb participation in the Missouri Pacific after reorganization 
suggests the need for further implementation of the intent of the 
Clayton act. The cost of banking operations to the railroad indicates 
the need for improved methods of railroad security flotations. 


Alleghany Operations 


Another committee report deals with the Alleghany Cor- 
poration—the Van Sweringen Holding Company—and the Mis- 
souri Pacific. As to that Senators Wheeler and Truman said: 


This report is a case study of how a holding company can mould 
public opinion, secure the cooperation of city and state officials, and 
in other ways influence state public service commissions authorized 
and entrusted by state law with the duty of regulating corporate mat- 
ters in the public interest. 





TRAFFIC WORLD 









The report shows that Alleghany Corporation, a holding company 
organized by the late Van Sweringens and operated from Cleveland, 
hundreds of miles away, was able to secure the consent of the Mis- 
souri Public Service Commission to its acquisition of control of some 
12,000 miles of southwestern railroads, constituting the Missouri Ps- 
cific System. 

Actual control of the Missouri Pacific was secretly acquired through 
stock market operations in advance of any Missouri commission ap- 
proval. When the holding company at last determined to fact the 
commission to seek approval of the already consummated transaction, 
it first sought to offset potential opposition by approaching, directiy 
or through its Missouri lawyers, the Mayors of Kansas City and S*. 
Louis, officers of the Kansas City Board of Trade and the St. Louis 
Chamber of Commerce, editors and directors of various Missouri news- 
papers, the state attorney general, two of the three men then generally 
reputed to be espcially influential in Missouri politics, and others. 
When the hearing before the Missouri Public Service Commission were 
held, all potential opposition had been dealt with, and the acquisition 
of the railroad by the Cleveland-promoted and New-York-financed hold- 
ing company was promptly approved by the commission. 

Other reports of this subcommittee, to be submitted shortly, will 
describe episodes in the financial management of the Missouri Pacific 
during the three years which elapsed between approval of the acquisi- 
tion by the Missouri Public Service Commission and the railroad’s bank- 
ruptcy. 

Summary and Conclusions 


ae summary and conclusions of the subcommittee’s report follow 
in full: 

Between January, 1929, and March, 1930, the Van Sweringens 
secretly spent almost $100,000,000 of money raised from the public 
sale of Alleghany securities to buy control of the Missouri Pacific 
system. The purchases, in spite of the fact that they brought the 
Missouri Pacific under common control with the eastern Van Sweringen 
railroads and hence hindered the Interstate Commerce Commission 
plans for railroad unification, were not subject to the jurisdiction of 
the Interstate Commerce Commission. In March, 1930, however, Alle- 
ghany Corporation learned that a Missouri statute forbade the acquisi- 
tion unless the consent of the Missouri Public Service Commission was 
obtained. Accordingly, the holding company launched a high-pressure 
campaign to win the Missouri commission’s consent. 

Attempts were made to get the Missouri commission to act within 
24 hours with only an ex parte hearing at which opponents could 
not be heard. This attempt failed; but the Missouri commission was 
led to hold public hearings after a bare 7 days’ notice, and even 
then no notice was sent to the interests most directly concerned in 
the matter and most likely to oppose the application. 

Directly or through allies, including men then employed by the 
incumbent Missouri Pacific management, Alleghany exerted itself 
to affect public officials and organizations. Direct and indirect per- 
suasion of newspaper editors brought about the publication of favorable 
editorials in the Kansas City and St. Louis press. Opposition from 
the mayors of those cities, and from the board of trade and chamber 
of commerce, was forestalled. Personal contacts were established with 
the state attorney general and with members of the commission itself. 
Senator Michael Kinney, chairman of the State senate committee on 
municipal and private corporations, was paid $1,000 for some un- 
explained services in the matter. When a representative of the city 
of Cape Girardeau, Mo., appeared at the hearings before the Missouri 
commission to oppose Alleghany’s petition, a Missouri Pacic official 
“took care of him in some way.”’ 

Witnesses for the holding company told the commission that Alle- 
ghany could be of assistance in Missouri Pacific financing, that it 
pursued a conservative dividend policy and did not ‘‘milk’’ its operat- 
ing subsidiaries, that the Van Sweringens did not ‘‘unload’’ properties 
at inflated prices on companies which they controlled, and that Alle- 
ghany did not levy charges against its operating companies. The 
holding-company system thereafter failed to live up to these repre- 
sentations. 

The activities of Alleghany Corporation in winning consent from 
the Missouri commission indicate the difficulty, if not the impossibility, 
of State regulation of holding companies. The holding company may, 
as Alleghany did in other instances, altogether evade the jurisdiction 
of State commissions by legalistic subterfuges. Even when, as in this 
case, a holding company submits to the jurisdiction of a State com- 
mission, it may be powerful enough to mold local public opinion di- 
rectly or through the press, rich enough to pay for help of various 
kinds, and too zealous to avoid incorrect statements and assurances 
which fail of realization. The failure of state regulation over holding 
companies revealed in this report indicates the need for federal legis- 
lation. 


Other Reports 


Other reports of the Wheeler committee made to the 
Senate this week dealt with Missouri Pacific intercompany 
dividends and advances; acquisition of the Fort Worth Belt 
Railway Co., and market operations with railroad funds—Mis- 
souri Pacific purchases of system securities and related ac- 
counting practices. 

Senators Wheeler and Truman said the report on dividends 
and advances traced the adverse effects of holding company 
control on railroad dividend policies. They said that, in the 
six-year period 1926-1931, the N. O. T. & M., subsidiary of the 
Missouri Pacific, earned a bare $90,000, exclusive of dividend 
income from its subsidiary the St. Louis, Brownsville & Mexico, 
yet declared in that period dividends totaling $6,300,000. In 
the six-year period 1926-1931, they said, the Brownsville was 
caused to declare to the N. O. T..& M. dividends totaling $8,500,- 
000—$2,000,000 in excess of its own earnings. Following acquisi- 
tion of control of the whole Missouri Pacific system in 1930 by 
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the Alleghany Corporation, said the senators, the “milking 
process” was intensified. In 1931, said they, Alleghany faced a 
series of crises and for a variety of reasons needed dividends 
from the Missouri Pacific and the latter paid them to Alle- 
ghany well into 1931. Maintenance of the physical property 
of the railroads was cut to the irreducible minimum and addi- 
tions and betterments canceled or postponed in an effort to 
maintain the dividends needed by the parent companies, they 
asserted, adding: 


Dividends of many companies in the Missouri Pacific system were 
continued until December, 1931; in February, 1932, the Missouri Pa- 
cific was waiting on the doorstep of the Reconstruction Finance Cor- 
poration for government aid, and in 1933 it was bankrupt. 

The improvident dividend policies engaged in by Missouri Pacific 
system roads both before and after acquisition of control by Alle- 
ghany Corporation were one of the causes of the current bankruptcies 
of the Missouri Pacific and many of its subsidiaries, hastening them 
and intensifying their effects. 


The report dealing with the acquisition of the Fort Worth 
Belt property, said the senators, treated the expenditure of 
$1,500,000 of railroad funds for the purchase of a small ter- 
minal railway from two major shippers, Swift & Company and 
Armour & Company. In part, they said: 


The books of the Fort Worth Belt showed assets of $1,000,000. 
The Interstate Commerce Commission found that the Fort Worth 
Belt’s value for rate-making purposes as of 1918 was only $516,000 
and that additions and betterments subsequent thereto increased this 
figure only to $608,000. Yet the Van Sweringens, who controlled the 
Missouri Pacific and Texas & Pacific through Alleghany Corporation, 
the Cleveland holding company, caused these two railroads to pay 
$1,500,000 for the 1644-mile Fort Worth Belt. The evidence indicates 
that what the Van Sweringens purchased with $1,500,000 from the 
Missouri Pacific and Texas & Pacific treasuries was not merely a small 
terminal railroad, but traffic—additional freight traffic from Swift & 
Co. and Armour & Co. * * * 

The transaction dealt with in this report is a clear case of misuse 
of railroad funds, excessive payments by railroads to large shippers, 
and flouting of an Interstate Commerce Commission order, all under 
holding company domination. 


The report on market operations with railroad funds, the 
committee members said, illustrated some evils of holding 
company control over railroads and the misuse of railroad 
subsidiaries for purposes of concealment. Continuing, they 
said, in part: 


Less than half a year after gaining control of the Missouri Pacific 
Railroad through a secret market campaign and through highpressure 
salesmanship applied to the Missouri Public Service Commission, Alle- 
ghany Corporation (the Cleveland holding company formed by the 
Van Sweringens and financed by public securities flotations) used the 
funds of that carrier to launch a further secret program for the pur- 
chase of Missouri Pacific stocks and the bonds of a Missouri Pacific 
subsidiary. While such purchases tended to bolster the market price 
of Alleghany securities, and hence to benefit the holding company and 
its controllers, the Van Sweringens, the effect on the carrier was dis- 
astrous. Within a few months after the last purchase was completed, 
the securities which had cost more than $4,000,000 had fallen in market 
value to only $200,000. * * * 

The holding-company management of carrier finances instanced by 
this report forcefully illustrates the following evils: The use of rail- 
road funds to engage in Wall Street speculations; the use of the wholly 
owned subsidiary and the resulting complicated intercompany account- 
ing as a device to conceal; the use of dummy directors who are posed 
as independent but who are nothing more than a rubber stamp for the 
controlling clique; and finally, the deliberate falsification of reports 
to public agencies and commissions created for the purpose of pro- 
tecting the public’s interest in the railroads. 


Transportation Resources 


Transportation problems are summarized in a pamphlet 
issued by President Roosevelt’s National Resources Planning 
Board giving facts about national resources and their problems. 

A chart lists investments in transportation, based on 1938 

figures, in approximate totals, as follows: Railroads, almost 
$24,000,000,000; highways, slightly more than $19,000,000,000; 
inland waterways, almost $4,000,000,000; pipe lines, almost 
$1,000,000,000; airways, slightly under $500,000,000. 
_ On the basis of freight ton miles (1938) volume of traffic 
is apportioned as follows: Railways, 292,510,000,000; highways, 
40,000,000,000; inland waterways, 66,746,000,000; airways, 
10,000,000; pipe lines, 66,400,000,000; total, 465,666,000,000. 

_ Miles of line of the different agencies of transportation are 
given as follows: Railways, 241,404; highways, 2,960,000; in- 
land waterways, 29,038; airways, 35,492; pipe lines, 65,292 (only 
for trunk lines carrying petroleum). 

[ransportation problems are summarized as follows: 


Public Policy.—Railroads, highways, airways, waterways, and pipe 
lines—these arteries are the integral parts of our national transporta- 
tion system, All are so important to national development as to raise 
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questions of the degree of public promotion and control, but each is gov- 
erned by different sets of policies, both private and public. Conflicts 
in these policies are now serious and far reaching. They weigh heavily 
on some carriers, bring an unduly heavy charge to taxpayers for aid to 
others, cause excessive rates and duplication of servicés and hold back 
needed improvements in the transportation system. A coordinated trans- 
portation policy is required to weld all our transportation media into 
the efficient, lower-cost, speedy, integrated network required for na- 
tional defense and the general welfare. 

Although important steps in this direction have already been taken, 
duplication of facilities and the precarious financial condition of many 
carriers have increased the necessity for a re-examination of public 
policy. Moreover, only a national point of view can bring about equitable 
development of the natural or inherent advantages of each region and 
of each mode of transportation. 

Competition.—The railroads have lost the virtual monopoly of 
transportation which they held for three-quarters of a century. High- 
ways and airways have taken a major share of passenger traffic; whereas 
waterways, highways, and pipe lines compete with the railroads for 
freight. Competition of carriers for traffic for which their type of 
service is not suited represents an illogical use of facilities. Transpor- 
tation of goods by inefficient means raises the total cost of such trans- 
portation to the public even though the individual user may temporar- 
ily benefit. Unrestricted competition would be disastrous to long-run 
interests of shippers and the public generally. 

Rates.—In the rates for each type of carrier there are numerous 
sectional and regional maladjustments. Important economic questions 
are raised by variations in rates for different classes of commodities, 
distance, and size of consignment. Rates among different types of car- 
riers vary widely in relation to service. Moreover, private carriers, 
which handle a large amount of traffic are essentially unregulated. Re 
adjustments are made only through a slow and complicated process. 

Service.—To meet public demand for better and cheaper service, 
more effective planning of transportation facilities is required. Many 
terminals need to be better unified. Consolidation of railroads into 
large, closely knit systems has long been attempted. Coordination of 
railroads, waterways, highways, airways, and pipe lines, so that each 
carries the traffic it can bear most efficiently is one of the major prob- 
lems facing the transportation industry today. 


Express Wages Report 
The Traffic World Washington Bureau 


President Roosevelt’s emergency board in the railway 
express labor dispute, August 2, recommended, in‘a report to 
him, a reduction from forty-eight to forty-four hours in the 
basic work week of between 25,000 and 30,000 employes of the 
Railway Express Agency. — 

The board found that, having granted a forty-four hour 
week to employes who were members of the International 
Brotherhood of Teamsters, the Express Agency had precipitated 
a problem which could be solved only by extending the same 
work week to a considerable part of the balance of its employes 
who in May totaled 43,000. 

The board did not find that the forty-four hour week 
should be extended to employes in the accounting division and 
general offices nor to train messengers. It said a considerable 
proportion of the office employes now had a forty-four or forty- 
five hour week. 

Proposed changes in rules not bearing directly on the 
primary issue of hours of work were dismissed. 

As to the train messengers, the board said any hardship 
involved in necessary hours of work should be reflected in rate 
of pay “which is a matter not before the board.” 

The cost of applying the forty-four hour week as recom- 
mended, said the board, could not be estimated as it would not 
be applied to all employes. Moreover, it said, the cost would 
depend considerably on adjustments made. The extension of 
the forty-four hour week would add materially to the operating 
costs of the agency, it said, suggesting co-operation between 
management and men to obtain efficiency and economy in the 
extension of the forty-four hour week. To accomplish that, 
_ _ governing its application must be flexible, said the 

oard. 

Assuring the members of the President’s emergency board 
that what the representatives of the Railway Express Agency 
had told them was “old stuff,” George M. Harrison, president 
of the Brotherhood of Railway and Steamship Clerks, closed 
the hearings and arguments in the proceeding instituted with a 
view to preventing interruption of interstate commerce that 
would result from a strike of the express agency clerks because 
their employer had refused to grant them a 44-hour workweek 
the same as the workweek of the vehicle employes. 

Retort on the part of the Railway Express Agency was also 
to the effect that much of the material presented in behalf of 
the clerks was “old stuff” and open to question as to its 
accuracy, especially as to the classification of employes. Albert 
H. Hartung in behalf of the agency, for instance, pointed out 
that a classification referred to by Mr. Harrison as tending to 
show, as he thought, a bit of recent sharp practice on the part 
of the agency, was years old. 

Frank Mulholland, a member of the bar, made the initial 
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argument for the clerks. Mr. Harrison, not a member of the 
bar, said by way of apology for arguing that the matter was 
so technical that he felt jusitfied in engaging in the argument. 
He said he had no desire to “scab” the legal profession and 
urged the technical character of the subject as justification for 
taking part in the argument. However, he called attention to 
the fact that a member of the bar had spoken for the clerks. 

Although not admitted the controversy was shown to be, to 
a large extent, a fight between the clerks and the teamsters in- 
ternational brotherhood, the members of which were granted a 
44-hour week more than a year ago in New York City because 
teamsters not employed by the agency were put on a 44-hour 
week in place of a 48-hour week. 

Grant of the shorter week to the vehicle employes, members 
of the teamsters’ international, without grant of such a shorter 
week to the clerks was referred to by Mr. Harrison as a sowing 
of the seed of dissension among its employes by the agency. 
He characterized it as an effort on the part of the company to 
influence its employes in the matter of union affiliation, in 
violation of the railroad labor act. The influencing was possible, 
he indicated, because the clerks were eligible to join the 
teamsters union, as wagon helpers or something of that sort, 
that is, by re-classification. It was in connection with the talk 
about re-classification by Mr. Harrison that Mr. Hartung 
pointed out that a clasification to which Mr. Harrison had re- 
ferred as if it were something new, had existed for a long time. 

As to the merits of the dispute, in a dollar sense, the ex- 
press agency contended that shortening the workweek, as de- 
manded, would cost the agency $4,250,000 a year. Mr. Harrison 
said the cost would not be anything like that sum and that the 
change could be made largely by rearrangement of meal 
periods and time for quitting work. But judging from the 
emphasis placed on the controversy the money cost was but 
incidental, in Mr. Harrison’s eyes. 

According to Mr. Harrison, the agency, by reducing the 
week four hours for the vehicle men, had offered the clerks a 
premium to join the teamsters union and thereby sowed the 
seed of dissension, with this discrimination, as he called it. 

“It is a matter of liberty or death for the clerks,” said 
Mr. Harrison. “We don’t want to exist as a second rate labor 
union. So we have to make this fight for the removal of this 
discrimination.” 


He said it was the disposition of the clerks’ brotherhood to 
make it possible for the agency to shorten the workweek of 
the clerks with the least possible expense. His idea was that 
the greatest possible expense would not be more than half the 
estimate of the agency and that the company could stand 
the expense without distress. It was his view, he said, that the 
action of the agency in making the agreement with the 
teamsters without consulting the clerks’ brotherhood had created 
a bad condition among its personnel. In fact, he said it had got 
itself into a bad hole in creating the discrimination to which the 
clerks were objecting. 


Mr. Hartung told the board that the clerks proposal for a 
shortened week came at a time when the country was busy 
preparing a large program of national defense and vitally needed 
the expedited facilities of express transportation, functioning 
at its highest efficiency. The clerks’ organization, he said, has 
failed to show any reason for the granting of the 44-hour week, 
other than they wanted it. It would, he said, add more than 
$4,250,000 annually to the agency’s payroll expense at a time of 
greatly reduced express revenues. 


Mr. Hartung decried the idea that the granting of the 
44-hour week to the International Brotherhood of Teamsters in 
New York had occurred in May, 1939, and was agreed to by the 
agency because the express drivers were the only group in the 
city still working on the 48-hour week. It was on March 1, 1940, 
he said, that the shortened week was extended to drivers in 
seven other large cities where they were also organized under 
the teamsters union. To remove any discrimination, the agency, 
he said, granted the same privileges to drivers in its member- 
ship in eight comparative cities, a concession which the clerks 
organization refused. Mr. Hartung told the board that the 
48-hour week still prevailed generally in industry. 


When the arguments were finished, the board, composed of 
Henry A. Millis, professor of economics and sociology at the 
University of Chicago, Dexter M. Keezer, president of Reed 
College, Portland, Ore., and John J. Devaney, former chief 
justice of the Minnesota Supreme Court, said it would consider 
the matter in meetings on the Saturday and Sunday following 
the conclusion of the argument on July 26. Representatives 
of the contending parties were asked to hold themselves in 
readiness on those days to confer, either together or separately, 
with the board. 


Under the railway labor act the board has thirty days from 


the date of its appointment, July 10, to investigate and report 
its findings to the President. 
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War Risk Rates 
The Traffic World New York Bureau 


Amendments to the war risk insurance rates, effective July 
29, were announced by New York Marine Insurance under- 
writers. The amended rates affect both imports and exports 
between this hemisphere and the Irish Free State and are in- 
creased from 10 per cent to 15 per cent. 

Other amendments announced went into effect at the close 
of last week. They are war risk rates being generally quoted 
by marine underwriters on direct shipments of cargo, excluding 
specie, airplanes, and parts, military firearms, explosives, bombs, 
and all other articles the shipment of which is prohibited by 
the laws of the United States, and shipments destined or in- 
tended for China other than through China seaports. On ship- 
ments by vessels calling at a port or ports taking a higher 
rate than the voyage rate, the highest port of call rate will be 
charged, it was stated. 

These rates are minimum only and under special circum- 
stances higher rates may be charged. No cancellation is in 
order unless the goods are not shipped: Cargo excluding specie 
and excluding shipments to, from, calling at, or transshiped at, 
any port or ports in the United Kingdom or Continent of 
Europe, or in any country where rates are not quoted in the 
rate schedule. 

It was stated that, until further notice, all quotations were 
subject to acceptance by the assured the same day and war- 
ranted that overseas vessel sails from port of loading within 
seven days from the date declaration accepted (the date of 
acceptance is to be counted as the first day) or held covered 
for a further period of not exceeding 23 days thereafter at the 
rate current on the date of sailing, it being understood, how- 
ever, that risks by named steamers warranted sailing within 
30 days may be bound at open rates. 

United Kingdom Channel ports east of Southampton and 
all East Coast United Kingdom ports rates are quoted only on 
application. 


U. 8. Ships to Foreign Flags 


The Maritime Commission has announced approval of the 
following applications for sale of vessels to aliens and transfer 
to foreign registry: 


From Joseph J Hoss, Long Beach, Calif., for sale of the motor 
boat Juanita to H. E. Moss & Co., London, England, with transfer to 
British registry. 

From E. A. Judd, Irena Judd, E. V. Turner and Sadie Turner, all 
of Long Beach, California, for sale of the motor vessels listed to H. E. 
Moss & Co., London, England, with transfer to British registry: Bear- 
cat III, Ugo Too, Ugo, Igo, Wildcat, and Jericho. 

From E, A. Judd and Irena Judd, both of Long Beach, California, 
for sale of the motor boat Bearcat II to H. E. Moss & Co., London, 
England, with transfer to British registry. 

From De Luxe Water Taxi Co., Long Beach, California, for sale of 
the motor boats listed to H. E. Moss & Co., London, England, with 
transfer to British registry: Micky, Mike, Anne, Liberty, and Chief. 

From the Electric Boat Co., New York City, for sale of the com- 
mercial vessels Fifth Avenue, Wall Street, and Park Avenue to the 
British Motorboat Mfg. Co., Ltd., London, England, with transfer to 
British registry. The vessels were built in 1939 at Bayonne, New Jer- 
sey, and are of 14 gross tons. 


The Commission announced receipt of the following ap- 


plication for approval of sale of vessels to aliens and transfer to 
foreign registry: 


From the Staples Coal Co., Fall River, Mass., for sale of the tug 
Joseph W. Martin to the Maritime Towing and Salvage, Ltd., Halifax, 
Nova Scotia, with transfer to Canadian registry. The Joseph W. Mar- 
tin was built in 1912 at East Boston, Mass.; gross tons 164; net tons 
95; length 87 feet and speed 10 knots. 





BIDS FOR EX-GERMAN LINERS 


The Maritime Commission has received bids from the Bos- 
ton Iron & Metal Co., Inc., Baltimore, Md., and the Union Ship- 
building Co., Baltimore, Md., on the ex-German. passenger 
vessels, George Washington, Monticello, Mount Vernon and 
America, and the freighter West Corum, recently offered for 
sale by the commission. The Boston company bid as follows: 
George Washington, $176,500; Monticello, $183,500; Mount Ver- 
non, $178,300; America, $147,500, and West Corum, $27,777. 
The Union company bid $153,371 for the George Washington, 
$149,176 for the Monticello, $142,276 for the Mount Vernon, 
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$131,699 for the America, and $21,350 for the West Corum. | 

The Union also submitted bids for the various following 
combinations of ships: All five ships, $666,762; four largest 
ships, $642,422; George Washington, Monticello, and America, 
$473,321; George Washington, Mount Vernon, and America, 
$466,172; Monticello, Mount Vernon, and America, $457,207; 
George Washington, Monticello, and Mount Vernon, $483,388; 
America and Mount Vernon, $289,115; George Washington and 
America, $304,555; Monticello and Mount Vernon, $306,417; 
George Washington and Monticello, $321,857; America and 
Monticello, $296,180; George Washington and Mount Vernon, 
$314,792. 

The George Washington, Monticello, Mount Vernon and 
America are former German passenger liners which were seized 
by United States Customs House Officials on April 6, 1917, 
and by executive order of July 30, 1917, were made the prop- 
erty of the United States. They were subsequently turned over 
to the Navy Department and then to the Shipping Board. They 
have been laid-up in the Patuxent River off Solomon’s Island, 
Md. The West Corum is in the laid-up fleet at New Orleans, La. 


NEUTRALITY AND SHIPPING 


President Roosevelt has no intention at this time of ex- 
tending the combat zone area from which American vessels are 
barred to include the coasts of Spain and Portugal now open to 
such vessels, he has informed newspapermen. The President 
said the ports of Portugal and Spain still open to American 
shipping afforded the only avenue of communication between 
the United States and Europe and that it was his purpose to 
keep those ports open to American shipping as long as possible. 


Bids on New Ships 


Bids for construction of three single screw, steam propelled, 
C-3 type passenger and cargo vessels for the American South 
African Line, Inc., of New York City, have been received by 
the Maritime Commission from the Bethlehem Steel Co. (Spar- 
rows Point, Md., yard), and from the Ingalls Shipbuilding Cor- 
poration (Pascagoula, Miss., yard). The Bethlehem bids range, 
on different bases, from $4,053,000 to $4,873,000 a vessel. The 
Ingalls bids range from $4,080,000 to $4,700,000 each. 

The commission announced it had invited bids for the con- 
struction of three modified C-2 type, single screw cargo vessels 
to be built for the Ocean Dominion Steamship Corporation. 

The vessels will be 442 feet overall, beam 62 feet, draft 
loaded 25 feet, and sustained sea speed 17 knots. Provision is 
made for carrying 38 passengers and there is a cargo capacity of 
353,000 cubic feet, including 7,800 cubic feet of refrigerated 
space. The vessels are especially designed for the carriage of 
bauxite for the Aluminum Company of America. 

Bids will be opened at 12:15 P. M. E. S. T., August 20, in 
Room 7856, Department of Commerce Building, Washington, 
a. Cc 

To be used as replacements for the corporation’s fleet of 
American flag ships, the vessels will be operated from North 
Atlantic and Gulf ports to the Caribbean. The company has also 
agreed to acquire four C-1 type freighters now building at the 
Bethlehem Steel Company, Union Iron Works Plant, San Fran- 
cisco, Calif. 


Charter of Vessels to Aliens 


The Maritime Commission, pursuant to section 9 of the 
shipping act of 1916, has approved the following charters to 
aliens of vessels documented under the laws of the United 
States: 


Tanker Mercury Sun by the Sun Oil Co., Philadelphia, Pa., on be- 
half of the Motor Tankship Corporation, documented owner of the 
tanker, to Joseph Elie, Ltd., Montreal, Canada, for one voyage from 
Corpus Christi, Tex., to Montreal, Canada, loading commencing on or 
about July 23. a 

Tanker G. Harrison Smith by Standard Oil Co. of New Jersey, to 
Lago Oil and Transport Co., Ltd., for one voyage with a cargo of crude 
oil from Cartagena to Aruba, loading on or about July 20. 

Steamships Schodack, Brush, Coelleda, Sarcoxie, Elwyn C. Hale, 
Point Caleta, Point Brava, Point Chico, Point Palmas, Point Salinas, 
Eastern Sword, Silver Sword and Northern Sword by the Ocean Do- 
minion Steamship Corporation, New York City to aliens as follows: 

i—To the Canadian Government Sugar Administration, for a voyage 
or voyages to be performed between now and December 31, with full or 
part cargo lots of sugar from British Guiana, British West Indies 
ante, and Dominican Republic, to Canadian Atlantic and St. Lawrence 

iver ports; 

2—To Aluminum Co. of Canada, for a voyage or voyages, to be per- 
formed between now and December 31, with a full or part cargo lots 
of bauxite from British and Dutch Guiana, Trinidad and St. Thomas to 
Port Alfred, Quebec; and 

s—To Trinidad Oil Fields Operating Co. and/or Standard Oil Co. 
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of Venezuela and/or Creole Petroleum Co. and/or Lago Petroleum Co., 
alien subsidiaries of the Standard Oil Co. of New Jersey, for a voyage 
or voyages to be performed between now and December 31, 1940, with 
full or part cargo lots of oil well and miscellaneous supplies from U. 
S. Atlantic and Gulf ports to Trinidad, Aruba and Venezuela. 

Tanker R. G. Stewart by Standard Oil Co. of New Jersey, to Lago 
Oil and Transport Co., Ltd., for one voyage with a cargo of crude oil 
from Guiria, Venezuela to Aruba, loading on or about July 25. 


The commission has disapproved the following charters to 


rare of vessels documented under the laws of the United 
tates: 


Tanker D. G. Scofield by Standard Oil Co. of California to Asano 
Bussan Co. for one voyage with crude oil from California port or ports 
to ports in Japan loading on or about September 1-15. 

Steamship Saccarappa by South Atlantic Steamship Co., Savannan, 
Ga., to Mitsui and Co. for one voyage with cargo scrap iron from New 
York to ports in Japan commencing about August 1. 

Tanker Elizabeth Kellogg by Kellogg Steamship Corporation, New 
York City to Mitsubishi Shoji Kaisha, Ltd., for one voyage with crude 
oil, fuel oil and/or Diesel oil from ports in California to ports in Japan 
loading about August 30. 

Tanker Torres by Bernuth Lembcke Co., Inc., New York City to 
Mitsubishi Shoji Kaisha for one additional voyage from California ports 
to ports in Japan with cargo petroleum commencing on or about July 28. 

Steamship Lewis Luckenbach by Chilean Nitrate Sales Corporation, 
New York City, to Mitui & Co., for one voyage with a full cargo of 
gasoline in drums, from a port or ports in the United States Gulf to a 
port or ports in Japan (Yokohama/Moji range), commencing on or 
about July 29. 

Tankers Cities Service Missouri and Cities Service Kansas by Cities 
Service Oil Co., New York City to Mitsui & Co., for one voyage each 
with cargoes of gasoline, from a United States Gulf port or ports to a 
port or ports in Japan (Yokohama/Moji range), loading commencing 
on or about July 23 and 28, respectively. 


The commission has approved, under section 9 of the ship- 
ping act of 1916, the charter of the tanker W. S. Miller by 
Standard Oil Company of California to Vsesoyuznoe Obedinenie 
Soyuznefteexport for one voyage with cargo gasoline from 
California port or ports to Vladivostok or Nagaevo, U. S. S. R. 
loading during the last half of July. 


Foreign Trade Convention 


The National Foreign Trade Convention at San Francisco, 
July 31, adopted a comprehensive declaration of policy, in 
which, among other things, it recommended the “lending of 
United States government funds for the development of nat- 
ural resources” of Latin America, for the stimulation of ex- 
ports to those countries and for the marketing of our surpluses 
there. It also recommended that both private and government 
funds be used to increase production in the Latin American 
countries so as to provide the dollar exchange with which those 
countries might pay for imports from this country. The United 
States government should also give “adequate financial assist- 
ance” in support of the efforts of Latin American countries ”to 
overcome exchange difficulties due to decline of their normal 
trade with European countries,” the declaration said. Other 
recommendations contained in the declaration, summarized, 
were as follows: 


Full support for the unconditional most-favored-nation principle of 
the reciprocal trade agreements program and the return of the world 
to that principle of foreign trade ‘‘as soon as possible."’ 

Modification or repeal of those provisions of the neutrality act 
which constitute unnecessary restraints on American trade, shipping 
and finance. 

The prompt repeal of the Johnson Act. 

Endorsement of the construction of the Pan-American highway as 
an expression of the good-neighbor policy and to foster close commer- 
cial, social and cultural ties between the United States and Latin 
America. 

Appropriate steps to prevent damage and disruption to Philippine- 
American trade relations that will result from political independence of 
those islands, and the establishment of ‘‘adequate reciprocal trade ad- 
vantages for such indefinite period as may permit the continuance of 
America-Philippine trade.’’ 

Commendation of ‘‘the manner in which our government has han- 
dled and is handling the problems which have arisen in the relations 
of the United States with countries and regions in the far east,’’ and 
recommendation of the conclusion of new agreements with countries in 
the far east which will ‘‘respect the rights and interests’’ of all parties. 

Reaffirming confidence in the gold standard as a monetary policy 
for the United States and recommending the resumption of gold pay- 
ments, continuance of the present gold purchase price and repeal of 
the Thomas amendment to the silver purchase act of 1934. 

Continued recognition of ‘‘the position of forest products as basic 
exportable commodities and the fostering of world trade in these prod- 
ucts as a part of the forestry policy of the United States.”’ 

Government encouragement and assistance for associations of ex- 
porters operating under the export trade act and the transfer of the 
administration of the act to the Department of Commerce. 

Recommending an increase in the aggregate credit capacity avail- 
able to the Export-Import Bank by $500,000,000, the removal of the 
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present limitation of $20,000,000 additional accommodation to any coun- 
try, and the extension of the functions of the bank to include the guar- 
antee of credits and exchange risks on bases equal to those available to 
foreign competitors. 

Recommending reciprocal tax treaties and agreements with addi- 
tional countries to prevent extra-territorial, discriminatory and double 
taxation. 

Government measures to encourage and protect foreign invest- 
ments and the embodiment of the principle that property may not 
be expropriated without compensation in treaties with other nations. 

Legislation for improved customs administrative laws to meet 
. practical requirements of merchants both in times of peace and in 
times of war; action by the Treasury department to speed up and 
make more certain appraisals and classifications of imports, and the 
placing of greater responsibility on local customs officers. 

Negotiations by the State Department to obtain further modifica- 
tions of war-time restrictions on the use of cable codes, the reopen- 
ing of cable circuits to important business centers throughout the 
world, and the continued operation of American private companies in 
the international communications field. 

Approval of recent legislation for governmental underwriting of 
marine and war risk insurance in emergencies, and the recommenda- 
tion that the law be amended to provide for similar underwriting of 
insurance on American goods carried in foreign vessels. 

Recommending that the Treasury Department be authorized to 
pay drawbacks and refund claims out of general funds when fixed 
appropriations are exhausted, thus insuring prompt payment. 

Commendation of the government for its active interest in ships 
and shippers and its support for builders of new vessels for private 
ownership and operation. 

Commendation of the education committee of the National Foreign 
Trade Council for its work in public education and the recommenda- 
tion that educational institutions and civic forums be enlisted in the 
work of making the public conscious of the importance of foreign trade. 

Commendation of the companies operating international air trans- 
portation services and the recommendation that the government sup- 
port further extensions of such services as of benefit to foreign trade, 
the postal service and national defense. 

Commendation of the National Foreign Trade Council for its work 
toward the standardization of trade terms and recommendation that 
the work be continued. 

Approval of the progress made in the operation of the New York 
foreign trade zone and the recommendation that similar zones be 
established at other major ports as soon as practicable. Opposing 
legislation to restrict the operation of such zones, 

Commending ‘‘the efforts being made by the government to de- 
velop new sources of supply in foreign countries for products suitable 
for import into the United States’’ as being ‘‘important to American 
importers under present conditions, when increased activity in the prac- 
tical aid thus given to the merchants is desirable.’’ 


National Defense Resolution 


The convention adopted a separate resolution commending 
“the efforts the government was making to further the ends 
of national defense” and urging the National Foreign Trade 
Council “to respond in full measure to any demands, within 
the scope of its own activity, which the United States National 
Defense Commission may make upon it for assistance in the 
accomplishments of these ends.” Adequate defense required 
“the concurrent achievement of national strength and security 
through maximum productiveness in all areas of industry, 
commerce and agriculture,” to which end, in turn, the mainte- 
nance of a liberal flow of foreign trade was of vital importance, 
said the resolution. 


Thomas Speaks 


Warning that Latin Americans “regard their economic self- 
interest as transcending the menace of political vassalage,” 
and that effective Pan-American action depended on tariff re- 
ductions, Eugene P. Thomas, president, National Foreign Trade 
Council, addressed the convention on the subject of government 
cooperation in foreign trade. 


Latin American countries were not worried so much about Eu 
ropean political penetration as about the prospect of diminished 
European buying, he said. They feared to make commitments 
at the Havana conference because, from past experience, they 
doubted that the United States would drop its trade barriers 
and import surplus products from the Latin American nations, 
the speaker said, adding that “unless the United States can 
offer an effective long-range program, either for the absorp- 
tion of a large part of the Latin American surplus produc- 
tion, or by financing the marketing of this surplus at reason- 
able prices or for its temporary conservation for future dis- 
tribution, many of the countries of Latin America must sub- 
mit to European pressure on whatever compensation, barter, 
or other purchase terms may be offered.” 


Pan-American cartels might avert much of the expected 
loss of half of Latin American shipments to Europe only. if 
the United States was “prepared to offer the necessary loans, 
not to be used competitively with existing American invest- 
ments, but to maintain inter-American economic solidarity and 
political integrity,” the speaker declared. If the cartels were 


formed, he said, they would insure western hemisphere po- 
litical and territorial security and provide an orderly market- 
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ing system for the Americas, as well as permit the United 
States to exert and increase its influence as the principal gold- 
holding and creditor nation. Whether Great Britain or Germany 
won the war, we should prepare to meet competition from a 
strong European economic bloc or the need for trading with 
disintegrated and bankrupt areas, the speaker said. 


Merchant Marine Outlook 


The future of American shipping and foreign trade “de- 
pends absolutely on the outcome of what happens in Europe and 
also in the Far East,” said Roger D. Lapham, chairman of the 
board, American-Hawaiian Steamship Company, in an address 
on “Our Merchant Marine: the Outlook Today.” He refused to 
say who he thought was going to win the war in Europe, but 
said it was “difficult to picture an America with England 
relegated to a second and third class power and with the 
English fleet out of the way.” 

He analyzed factors which had brought about changes in 
foreign shipping. Trade with the Orient, always a large part 
of our foreign trade in the past, he said, had been disrupted by 
the trouble in China, and would be further impaired by the 
embargoes on scrap iron and gasoline. The trade with Australia 
was still going on, he said, but it had always been “pretty 
small in volume.” On the other hand, trade with Europe had 
been the largest factor in our foreign trade and much of it 
has already disappeared with the withdrawal of the German, 
Italian and French lines, and the great reduction in Scandi- 
navian and Dutch shipping. Such Scandinavian, Dutch and 
Belgian shipping as still was in operation, he said, had to seek 
“British consent and permisison” to continue. Operating for- 
merly from free countries, he added, they were now operating 
“only if they comply with what amounts to the instructions of 
the British government.” 

Coastwise and intercoastal shipping had also suffered 
severely, he said. That between the Pacific coast and Alaska 
and Hawaii, he said, would not suffer much change. But the 
sale of vessels heretofore engaged in coastwise and intercoastal 
trade and their withdrawal into off-shore trade, had greatly 
reduced the volume of the traffic. Such things as the former 
Pacific coastwise passenger traffic would never return, he said, 
because of the rise of other means of transportation, including 
the airways, the modern highways and the newer and faster 
railroad trains. There have also been reductions in coastwise 
freight traffic, he said, due to intensified railroad and truck 
competition and to maritime labor troubles. The same was 
true, he said, with the Atlantic coastwise trade. 

Intercoastal trade, he said, found its severest obstacle in 
the competition of the railroads. Intercoastal ship operators 
would have to make an effort to meet the transcontiriental rail 
freight rates in order to get that business, he said. 


On the whole, however, he saw the greatest difficulty in re- 
gaining lost coastwise and intercoastal traffic in the fact that 
the replacement of the sold and withdrawn vessels would be 
too expensive to be financially profitable. Building costs and 
operating costs were too high, he said, and there was no pos- 
sibility of raising rates further without the loss of additional 
traffic. The government had recently placed two new ships in 
the intercoastal service, he said, but he predicted that they 
could not operate in that trade “without going into red ink.” 
They will have to have continued government assistance, he 
said. An experienced operator contemplating entrance into 
the coastwise or intercoastal trade with new vessels, he said, 
would have a hard time convincing the public that his venture 
was a good investment. 


FLOUR AND SUGAR RATES PROTESTED 


Southern rail and steamship carriers, members of the 
Southern Freight Association, have asked the Maritime Com- 
mission to suspend supplement No. 4 to tariff U. S. M. C. No. 
6 of the Norfolk, Baltimore & Carolina Line, Inc., Norfolk, Va., 
proposing, effective August 10, to establish a rate of 32% cents 
on flour, cassava, sago, or tapioca, minimum 40,000 pounds, be- 
tween Philadelphia, Pa., and New Bern, N. C., and to broaden 
the commodity description on sugar, beet or cane, minimum 
40,000 pounds, applicable from Baltimore, Md., and Norfolk, 
Va., to points in North Carolina. 

The proposed reduced 32%4-cent rate on flour if permitted 
to become effective, the protest says, rail lines and competing 
water carriers would be forced to similarly reduce their rates 
if they were to continue to participate in the movement of the 
traffic. The steamship company, according to the protest, pro- 
poses to add to the sugar description “sugar, beet or cane, 
liquid, not colored, flavored or medicated; sugar, invert, in bulk, 
in drums or barrels.” The inclusion of sugar invert in the 
beet or cane sugar description, it says, will create serious dis- 
crimination against shippers of the former commodity located 
at other ports in the vicinity of Baltimore and Norfolk. 
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August 3, 1940 


American Vessel Earnings 


Gross earnings of American vessels engaged in overseas 
passenger traffic in 1939 are estimated at $42,000,000, an in- 
crease of $5,000,000 over earnings in 1938, according to Amos 
E. Taylor, chief of the Commerce Department’s finance divi- 
gion. 

“The gain in earnings occurred despite a 13 per cent decline 
in the total volume of passenger travel between the United 
States and oversea countries,” said he. “The rise in earnings 
was attributed to a combination of factors, namely, that 
American vessels carried a larger proportion of the passengers 
traveling between the United States and all oversea areas 
with the single exception of the West Indies. In addition, while 
there was a decrease in total oversea traffic and a decrease 
in transatlantic and West Indian travel, there was an increase 
in the total volume of travel between the United States and 
South America, between the United States and Central Amer- 
ica, and in transpacific travel. The latter travel routes are 
those from which is derived the bulk of revenues of American 
vessels in oversea service. 

“The revenues of foreign vessels from the transportation 
of passengers between the United States and oversea coun- 
tries amounted to $93,000,000 in 1939, as compared with 
$112,000,000 in 1938. This decline was due largely to reduced 
earnings from transatlantic travel, which dropped by 20 per cent 
during 1939. 

“The combined revenues of United States and foreign ves- 
sels from oversea travel were reduced to $135,000,000 in 1939 
from $149,000,000 in the preceding year. The share of United 
States lines in these aggregate earnings increased from 25 per 
cent in 1938 to 31 per cent in 1939, whereas the share of for- 
eign lines decreased from 75 per cent to 69 per cent, respec- 
tively.” 


Control of Exports 


President Roosevelt in his proclamation, adding petroleum 
and its products and scrap iron and steel to the list of articles 
to be controlled under export license arrangements (see Traffic 
World, July 27), said: 


1. As used in my proclamation of July 26, 1940, issued pursuant to 
the provisions of section 6 .of the act of Congress approved July 2, 
1940, and in these regulations, the following terms shall be construed 
as defined herein: 

A. Petroleum Products. (a) Aviation Motor Fuel, i. e. high octane 
gasolines, hydrocarbon, and hydrocarbon mixtures (including crude 
oils) boiling between 75° and 350° F. which with the addition of tetra- 
ethyl lead up to a total content of 3 c. c. per gallon will exceed 87 oc- 
tane number by the A. S. T. M. Knock Test Method; or any material 
from which by commercial distillation there can be separated more 
than 3% of such gasoline, hydrocarbon or hydrocarbon mixture. (b) 
Aviation Lubricating Oil, i. e. any lubricating oil of 95 or more seconds 
Saybolt Universal Viscosity at 210° F. with a viscosity index of 85 or 
more, 

B. Tetraethyl Lead.—Pure tetraethyl lead, ethyl fluid, or any mix- 
ture containing more than 3 c. c. of tetraethyl lead per gallon. 

C. Iron and Steel Scrap.—Number 1 heavy melting scrap. 

2. Regulations nos. 2 to 12, inclusive, of the regulations issued on 
July 2, 1940, pursuant to the act of July 2, 1940, are applicable to the 
exportation of aviation motor fuel; tetraethyl lead, and aviation lubri- 
cating oil. 


Raymond H. Geist, chief of the division of commercial 
affairs, Department of State, speaking July 29 at San Francisco 
before the National Foreign Trade Council, made the following 
explanation of the system of control of exports now in effect: 


For the benefit of those who might have questions to ask regard- 
ing the procedure to be followed in making applications for licenses 
to export articles and materials (other than arms, ammunition, and 
implements of war and tin-plate scrap) designated by the President 
as necessary to the national defense pursuant to section 6 of the act 
of Congress approved July 2, 1940, and known generally as the ‘‘ex- 
port control act,’’ I might opportunely make a few suggestions. 

It must first of all be borne in mind that the provisions of the 
act went into effect on July 5, only three days after its approva!, 
and that the fourth of July, a national holiday, came in between. It 
was necessary during this period to have the text of the act made 
available to exporters as well as the regulations prescribed by the 
President and the forms of application. Though the forms and all the 
necessary explanatory material were rushed through the printers as 
fast as possible it was not feasible to get the forms into the hands 
of the exporters during the first few days before the Department of 
State was overwhelmed with requests for information. As you know, 
the administration of the provisions of section 6 of the act is vested 
in an Administrator of Export Control to which office Colonel Maxwell, 
an army officer, has been appointed. The mechanical work of han- 
dling the applications and acting upon them under the direction of 
the Administrator of Controls is centralized in the Division of Con- 
trols in the Department of State. The machinery thus set up must 
of necessity be centralized in Washington and, therefore, any wish on 
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the part of business interests of the country to have the procedure 
decentralized throughout various regions of the country is not feasible, 

The forms and texts and explanatory material have been sent 
out generally to those firms in the country who it was believed might 
be directly interested. Forms have also been made available at the 
New York Custom House. They are immediately available now at 
the Department of State, Division of Controls. A few suggestions in 
connection with the procedure may be given: 

It would be in the interest of certain firms who are regularly 
engaged in export business to appoint a competent person to handle 
these applications, so that he can familiarize himself with the pro- 
cedure and the details in making out the forms of applications for 
licenses. This will avoid the necessity of frequent long distance calls 
and special trips to Washington by a representative of the company. 
An overwhelming majority of the questions which are asked would 
not be necessary if a representative of the company would make it his 
special task to be familiar with the text of the proclamation, the 
regulations, and the form of application. The forms, regulations, and 
instructions are clear enough; but as in all matters a certain amount 
of experience and familiarity with the procedure is valuable and con- 
tributes to the smooth and easy and prompt working of the whole 
process. 

In this connection it may be suggested that it is not necessary for 
export houses to engage the services of lawyers in Washington to make 
out these applications for a fee. No lawyers, agents, or intermediaries 
are necessary. 

By the end of the first week after the act had been signed, the 
Department had received ten thousand letters and telegrams asking 
questions of various sorts, and it is easy to imagine to what degree 
the existing organization, which was rapidly being expanded, was 
over-burdened and deluged beyond capacity. These inquiries are now 
coming in at the rate of about ‘eight hundred a day. 

Exporters are asking many questions by telegram, by long dis- 
tance telephone, and letter of which the following is typical, ‘‘Does 
the exportation of a patent medicine which has a drop of chlorine in 
it require an export license?’’ It is much better, and exporters are 
urged. to make out the application on the form provided for that 
purpose, giving a very careful description of the article or materials 
to be exported, and to send the application in to the Division of Con- 
trols in the Department of State as a test case. If directions are care- 
fully followed as indicated in (c) of the General Instructions on the 
form of application, where it states, ‘‘Articles and materials appearing 
under (7) below shculd be designated clearly and specifically, the type 
and model designation being included whenever applicable’ it will be 
much easier for the Administrator of Export Control to act speedily 
on the application itself than to give information in advance without 
having all the details as required on the form of application. 

Finally, Jet me say that the attention of exporters is directed 
especially to the second to the last paragraph on page three of the 
mimeographed regulations which reads: 

‘Except as otherwise indicated the terms used in these regulations 
shall not include completely fabricated articles or materials which are 
ready for ultimate consumption.’’ 

However, wherever there is legitimate doubt as to whether or 
not the article requires an export license the question should be 
settled by making the application on the prescribed printed form. 
If no license is required, the form will be returned in a few days 
plainly stamped ‘‘No license required.’’ The mechanics of handling 
these applications, granting or refusing the licenses, will presently 
be working smoothly and it is believed that as a rule applications can 
be handled in Washington within a week’s time. In all cases, it fs 
advisable to make the application as much in advance of contemplated 
manufacture or shipment as possible. 


It was announced at the White House July 31 that export 
of aviation gasoline was being limited to nations of the Western 
Hemisphere, except where such gasoline was required elsewhere 
for the operation of American-owned companies. The exception 
will take care of overseas operations such as those of Pan Amer- 
ican Airways, it is pointed out. 


Miodern Export Packing 


Publication of a new hand book covering the entire field 
of packing for export to serve as a guide to American manu- 
facturers and shippers has been announced by Bruce Berck- 
mans, acting director of the Bureau of Foreign and Domestic 
Commerce, Department of Commerce. 

The new handbook entitled “Modern Export Packing,” was 
prepared in response to many requests from American shippers 
and transportation agencies to present an up-to-date picture of 
modern packing practice and to replace the bureau’s older 
publication which has been unavailable for some time. It pre- 
sents the results of a nation wide study of all phases of packing 
and “provides the most comprehensive description of current 
export packing methods that is available today.” While de- 
signed especially for general use in export trade, a statement 
by the department says, the fundamental principles described 
and illustrated throughout the book are applicable to domestic 
packing and should be of distinct value to shippers engaged in 
domestic trade. The statement further added: 


The first section of the handbook is devoted to a comprelensive 
discussion of the merits and uses of each major type of shipping con- 
tainer, be it a nailed wooden box, a crate, of cleated plywood, wire- 
bound, fibre board, a bale, a wooden barrel, or a metal barrel or drum. 
Principles of modern construction and design for each container type 
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are analyzed, commodities for which each container is particularly 
suited are enumerated, and numerous suggestions are given concern- 
ing the selection of the proper container for specific products and spe- 
cific foreign trades. This section is particularly suitable for shippers 
who construct their own containers. 

Following the first section there are detailed descriptions of the 
latest methods developed for the safe packing of several hundred rep- 
resentative American products now going into the export market. 
Sections are devoted to each of the leading commodity groups, includ- 
ing machinery, automotive products, electrical apparatus and equip- 
ment, chemical and allied products, agricultural implements, iron and 
steel manufactures, leather goods, foodstuffs, textiles, tobacco, rubber 
goods, paper products. 

Although not every individual commodity is represented in the dis- 
cussion most of the principles of export packing apply with equal force 
to a wide range of merchandise, both manufactured and semimanu- 
factured, and the products specifically dealt with are representative 
of numerous others to which the same type of packing will apply. The 
commodity packing sections have been prepared with the cooperation 
of the country’s most experienced shippers, exporters, packing en- 
gineers, and other experts, and represent the most comprehensive 
cross-section of actual packing methods that is currently available. 

Following the commodity packing sections much space is devoted 
to presenting the most recently available information on a number of 
subjects of prime importance to American exporters. These chapters 
include discussions of packing to secure the lowest possible customs 
charges, general discussions of economical export packing, foreign re- 
quirements for marks of origin on imports, recommendations {or 
the proper marking of export packages, interior packing methods and 
materials suitable for this purpose, methods to be used to protect 
against pilferage and the damages caused by rust, corrosion and mil- 
dew. Special chapters are devoted to the use of parcel post and express 
facilities in building up an export business, and to the relation between 
export packing and marine insurance. An appendix contains brief de- 
scriptions of port conditions in 1,200 of the world’s seaports to indicate 
if cargo-handling facilities are of such a nature as to require special 
precautions with regard to packing. 


REPRESENTATION OF SEAMEN 


The National Labor Relations Board has certified the Na- 
tional Maritime Union (CIO), as the exclusive bargaining agent 
of the crew occupying unlicensed positions on the ships of the 
Saginaw Dock & Terminal Co., Saginaw, Mich. In a secret 
ballot election 35 votes were cast for and 9 against the NMU. 





PANAMA CANAL WANTS ENGINEERS 


Engineers qualified for designing work are desired by the 
War Department for employment in connection with the con- 
struction of additional locks at the Panama Canal authorized 
recently by Congress. Application blanks may be obtained by 
writing the Chief of Office, The Panama Canal, Washington, 
=~ ©. 


M. C. AGREEMENT ACTION 


The Maritime Commission, on request of defendants, has 
further postponed from July 31 to August 14, the effective date 
of its order of June 11 entered in No. 521, Waterman Steam- 
ship Corporation vs. American Line et al., disapproving the 
agreement of the North Atlantic/United Kingdom Freight 
Conference. 


CHARTER BID SOUGHT 


The commission announced it had invited bids for charter of 
the Vincent, a 9,808 deadweight-ton freighter now located at the 
Port of New York. The vessel is to be operated in service from 
the north Atlantic to the Panama Canal Zone and west coast 
of South America. 

Bids will be opened at 12:15 P. M., E. S. T., August 2, 
in Room 7856, Department of Commerce Building, Washington, 
Dc 


CARGO SHIPS DELIVERED 


The Maritime Commission announced that the MV Sea Witch, 
the seventeenth C-2 cargo ship to be placed in service, was deliv- 
ered July 30 at the yard of the Tampa Shipbuilding & Engineer- 
ing Co., Tampa, Fla., to the American Pioneer Line for its Far 
East service. 

The commission announced that the Exemplar, the fifth 
Export type cargo vessel to be placed in service, was delivered 
August 1, at the Fore River yard of the Bethlehem Steel Co., 
Quincy, Mass., to the American Export Lines Co. for its India 
service. 


U. S. LINES IN INTERCOASTAL TRADE 


Approval of operation of the steamships Washington and 
Manhattan in the intercoastal service, subject to reconsidera- 
tion on reasonable notice for voyages in excess of two for each 
vessel, has been granted by the Maritime Commission. 

The permission was given following an application by 
United States Lines Company, owner of the two vessels, for 
government assistance in the maintenance of ships which can 
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no longer operate in their normal trade routes by reason of the 
neutrality act. The Manhattan and Washington were formerly 
in trans-Atlantic service now barred to them by proclamations 
issued under the neutrality act (see Traffic World, July 27). 

The commission’s authority does not permit port-to-port 
transportation of passengers and freight ‘between New York and 
Havana, or between New York and the Panama Canal. Passen- 
gers traveling intercoastally will be permitted stopovers. 

The Washington sailed from New York July 26 and will 
arrive back in New York August 27. The Manhattan is sched- 
uled to sail from New York August 9 and to arrive in New York 
September 10. 


OCEAN RATES ON FLOUR, ETC. 


The Isbrandtsen-Moller Co., Inc., has protested to the 
Maritime Commission against its decision in No. 512, cargo 
to Adriatic, Black Sea and Levant ports (see Traffic World, 
July 20, p. 163). It said that in so far as the report referred 
to it “we cannot take too strong exception to its implications 
and general content. You will surely be hearing further from 
us thereon.” The commission said Isbrandtsen-Moller rate- 
cutting practice involved in the case was detrimental to the 
commerce of the United States. 


M. C. INTERVENTION 
The Maritime Commission has permitted the Louisiana 
State Rice Milling Co., Inc., to intervene in No. 576, The Port 
of Beaumont, Texas, et al. vs. Agwilines, Inc. (Clyde-Mallory 
Lines) et al. 





WATER LINE UPHELD IN SIT-DOWN STRIKE 


The National Labor Relations Board has proposed dismissal 
of unfair labor practice complaints against the Ore Steamship 
Corporation, Baltimore, Md., based on charges filed by the 
CIO National Maritime Union and the CIO American Radio 
Telegraphists’ Association that the company discharged and 
refused to reinstate 126 individuals employed on seven of its 
ships because of their union membership and activity. Under 
board procedure the parties may take exceptions, request oral 
argument and file briefs. 

The board said it tentatively agreed with the company’s 
contention that, in replacing a “sit-down” strike crew with a 
crew which was not likely to engage in such a strike, the com- 
pany had not engaged in an unfair labor practice. 

“The respondent did not engage in an unfair labor practice 
by replacing the strikers with men who would not engage in a 
sit-down strike,” said the board. 


OATS TO PUERTO RICO 


The Maritime Commission has refused to suspend the 
proposed increase from 41 to 46 cents a 100 pounds on oats 
from Pacific ports to San Juan and other Puerto Rican ports, 
published in Item 660 on 6th revised page No. 47 of W. A. 
Mahoney, agent’s tariff M. C. No. 1, to become effective July 
19, 1940 (see Traffic World, July 13, p. 93). 

The commission said its action in declining to suspend the 
protested schedule was without prejudice to any decision 
which might be reached in any subsequent formal proceeding. 


BOOK ON EXPORT PACKING 


The burean of foreign and domestic commerce of the De- 
partment of Commerce has published “Modern Export Pack- 
ing,” a 530-page manual containing instructions for the con- 
struction of containers, crates, wooden boxes and barrels, with 
additional information on baling, tying and stowing. There are 
instructions and illustrations of methods of packing specific 
commodities, ranging from watches and clocks to bathtubs. A 
special section deals with the relationship of packing and pro- 
tection of export shipments to marine insurance. There is an 
appendix of 44 pages listing the conditions and facilities at 
world ports. 


MILWAUKEE ROAD RAILFAN TRIP 


A one-day railroad inspection trip from Chicago to Mar- 
quette, Ia., and return will be made August 4 under the joint 
sponsorship of the Chicago chapter of the Railway and Loco- 
motive Historical Society, the Model Builders’ Guild, and the 
Chicago Society of Model Engineers. The train, which will 
carry 400 railfans, will leave the Union Station, Chicago, at 
8:30 a. m., and will operate to Marquette via Madison, Wis., 
Dubuque, Ia., and Savanna, Ill. At Marquette there will be an 
inspection of the Milwaukee Road’s roundhouse and of the 
pontoon bridge. Following a sightseeing trip on the Mississipp! 
River, the train will return over an alternate route. It will 
carry an open observation car. 
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Motor Carrier Merger 


In the third week of the hearing conducted by J. Edward 
Davey, chief of the section of finance, of the Commission’s Bu- 
reau of Motor Carriers in M. C. F-1223, The Transport Co., 
control, Arrow Carrier Corporation et al., purchase, Andrew 
B. Crichton et al. testimony was given concerning, among other 
companies, the Niagara Motor Express Inc. The witness with 
regard to that company was William J. O’Neill, its president 
and the owner of its stock. In answer to a question by Charles 
E. Cotterill, Mr. O’Neill admitted that he was a member of a 
pretty well known family associated with the United States 
Truck Line. 

According to the testimony, The Transport Co. is obligated 
to pay for the Niagara Motor Express $225,000 in cash; $25,000 
in preferred stock and $62,125 in common stock. Mr. O'Neill 
said that he invested about $30,000 in the enterprise he was 
proposing to sell to The Transport Co., $16,000, being for oper- 
ating rights, and the remainder in the promotion of an in- 
creased volume of business. Mr. O’Neill said he had no con- 
tract to continue in the operation of the line in the event of 
its acquisition by The Transport Co. 

In the one year that he had operated the Niagara Line, 
Mr. O'Neill said he had paid himself a salary of $12,000 and a 
bonus of $12,000. In addition he took, he said, $5,513 as reim- 
bursement of expense incurred in a campaign for more busi- 
ness. He said in that period the gross revenue of the company 
see by 40 per cent, the total being $478,107 and the net 
$32, . 

The Niagara line has terminals at Buffalo, Cleveland, Syra- 
cuse, Utica and Albany. 

Winding-up testimony, pertaining to the merger as a 
whole instead of units therein, began being offered near the 
end of the third week. Charles Colpitts, the engineer, the 
initial witness who was first called to lay a foundation by show- 
ing the geographical extent of the proposed combination, was 
recalled to tell about the terminals of the companies to be 
coalesced into one company and the probable improvements 
in service that would be made possible by the merger. He 
said he had visited the terminals of all but a few of the com- 
panies embraced in the proposed merger with a view to an- 
alyzing their efficiency and showing the balanced organization 
that was proposed to set up. One of the points he made was 
that the so-called secondary lines embraced in the company’s 
plan could not be left out of it even if they had not been good 
earners. He was looking, he said, to the future of these dis- 
jointed companies as whole. From the angle of the buyer, 
said Mr. Colpitts, the properties were of much worth. 

__ Excluding the rental companies involved, Mr. Coalpitts 
Said the proposed company would have 8,797 employes and 34 
terminals. The annual rental cost of the terminals, exclusive 
of those wholly owned, he said, was $791,637. The real es- 
tate of the over-the-road companies involved had a book value 
of land and improvement of $2,135,218. Independent real 
estate appraisers, he said, had found the true value of the 
real property to be $2,681,527. The book value of the equip- 
ment of the rental companies, he said, was $3,833,440 while 
the true value was appraised as $4,078,130. The equipment 
of the over-the-road companies including some items needed 
for the maintenance of that equipment had a book value, he 
said, of $6,487,829 and appraised value of $7,079,371. 

According to Mr. Coalpitts the difference between salaries 
now paid officer and salaries that would be paid under the 
employment contracts negotiated by The Transport Co., is 
$117,000; that was to say, there would be an annual saving 
of that amount. 

Insurance and claim prevention expenditures, the witness 
said, amounted to $1,856,409.70 in 1939. 

It was the view of Mr. Coalpitts that the new company could 
profitably abandon 149 out of 342 terminals in 174 cities. It 
is also his view, he said, that it would be profitable if The 
Transport Co. built three or four terminals in New York 
City costing hundreds of thousands of dollars. 

The proposed combination of companies, he said, would 
make it possible to avoid transfers in New York, Philadelphia 
and other congested cities and cut down highway congestion, 
although he said “we don’t like to speak of highway conges- 
Hon.” Avoidance of populous centers could be avoided by 
routing vehicles around them. 

A single ownership and operation, such as proposed, Mr. 
Colpitts said, would facilitate transportation by the standard- 
ization of practices. In answer to a question by Mr. Cotterill, 
Mr. Coalpitts said that service to and from Lynchburg, Va., 
for illustration would be expedited. Lynchburg was used as 
an example on account of inquiries about service which had 
been made by W. G. Burnette of the Lynchburg Chamber of 
Con merce, the inquiries being intended as help in the deter- 
Mination of the position which should be taken. Mr. Coal- 
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pitts who apologized for being not more famaliar with the 
situation at Lynchburg than he was, said he thought that at 
present all traffic for Lynchburg from New York and _ that 
area had to be transferred one or two times, that meaning a 
slowing up of the transportation. é 

Harry J. Reicher, president of Harry J. Reicher & Co., 
accountants, testified as to an audit of the accounts of the 
companies to be included in the merger from compilations 
made up A. E. Miller and Robert Ellis, members of his staff. 
One exhibit, an analysis of the purchase prices, net worth, 
and revenue of companies to be acquired showed that the 
gross purchase price of 30 companies which did not include the 
rental companies, was $22,687,248; their revenue as $36,392,000, 
or 160.4 per cent of the gross purchase price, the figures re- 
ferring to 1929. That analysis showed an adjusted net in- 
come of $2,334,578.13 or 10.3 per cent of the purchase price. 
The adjusted net worth of the companies to be acquired was 
shown as $9,511,144.85 or 41.9 per cent of the gross purchase 
price. The total stock, including compensation stock, was 
shown as $5,529,728 or 14.2 per cent of the net purchase price. 

Another exhibit was a consolidated statement of 1939 in- 
come, profit and loss of the companies included in the appli- 


- eations under consideration. That exhibit included the income 


from leasing or rental companies as well as the 30 other 
companies hereinbefore referred to. The revenue for the first 
quarter of the 33 companies was $8,432,180.13 and the net 
operating revenue $427,082.23. The revenue in the second 
quarter was $8,807,932.87 and the net was $573,852.94. In the 
third quarter the revenue was $9,746,692.17 and the net $969,- 
176.97. In the fourth quarter the revenue was $11,145,306.73 
and the net $592,218.33. 

A former member of the Commission, Mark W. Potter, and 
a practitioner before it, Charles E. Cotterill, according to 
James S. Arnold of Kuhn, Loeb & Co., are among the organizers 
of The Transport Co. Others among the organizers are Charles 
B. Wiggin, chairman of the Board of the Knox Hat Co., Kuhn, 
Loeb & Co., Laird, Bissel & Mead and Laird & Co., of Wilming- 
ton, Del., and B. M. Seymour of New York, president of the 
company. 

In answer to a question by Director Davey, Mr. Arnold said, 
Kuhn, Loeb & Co. do not control any railroad, motor carrier, 
or express company. According to Mr. Arnold there is no 
likelihood of any conflict of interests by reason of Kuhn, Loeb & 
Co.’s participation in the organization, of the company. Nor, 
according to Mr. Arnold, is there any indication that The Trans- 
port Co. will be controlled by any one group such as General 
Motors or a Wilmington, Del., group. 


The question of the consolidation of various trucking lines, 
Mr. Arnold said, was first discussed with Kuhn, Loeb & Co., by 
Mr. Cotterill several years ago, but nothing could be worked 
out at that time. Early last year, said Mr. Arnold, Messrs. 
Cotterill, Potter and Wiggin again inquired whether Kuhn, 
Loeb & Co. would be interested in financing such a consolida- 
tion. After investigation, Mr. Arnold said the bankers decided 
that such a consolidation, if made on proper terms, should result 
in substantial economies in the operation of the companies in- 
volved and materially better service to the shippers. The 
bankers also felt, said Mr. Arnold, that the business had be- 
come sufficiently stabilized to justify financing on a plan which 
would include a public offering of stock, such as he said was 
contemplated. The bankers indicated their willingness to help 
the trucking company owners in working out a consolidation pro- 
vided a man of experience in the trucking business could be 
found to take an active part in determining definitely what 
companies should participate in the proposed consolidation, and 
in working out the terms on which such companies should 
participate, and who would be the active head of the con- 
solidated company. The result of consideration along those 
lines was the enlistment of Mr. Seymour to head the new 
company. 

It was impossible at this time, said Mr. Arnold, to state 
the precise terms of the proposed financing. The appraised 
values of the properties proposed to be included in the con- 
solidation, he said, had just been worked out as had the true 
earning figures, for 1939. Therefore he said there had been no 
time as yet to reach all necessary conclusions as to figures 
which, of course, would form the primary basis on which the 
terms of financing had to be considered. Mr. Arnold ex- 
pressed the opinion that no debt financing would be wise and 
that the amount of preferred stock to be issued should be 
approximately 80 per cent of the net tangible assets of the 
consolidated company. The remainder of the money to be 
raised, he said, should be covered by the sale of common stock. 
On the basis indicated by him, Mr. Arnold said, about 
$13,000,000 of preferred stock might be issued. That stock, 
he said, should carry dividends at a rate sufficient to enable it 
to be sold at about par, which would mean a rate of from 5.5 to 
6 per cent. The preferred stock, he said, would be made con- 
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vertible into common stock at a price which would encourage 
conversions. His idea was that common stock should have a 
par value of about $20 a share, the primary consideration there 
being the marketability of the stock. 

Some of the preferred stock and a substantial amount of 
the common stock, Mr. Arnold said, would be delivered to the 
owners of the companies being acquired. 


To show that the proposed prices and possible capitalization 
of the consolidated company would not be out of line with what 
the Commission had authorized, Mr. Arnold submitted an exhibit 
showing the capitalization, the earnings, and percentage of 
earnings on capitalization of reorganizations of the Chicago & 
Northwestern, Denver & Rio Grande Western, the Milwaukee, 
the New Haven and the Frisco railroads. He also submitted 
an exhibit showing the capitalization and assets of the Grey- 
hound Corporation, as of December 31, 1938, in relation to its 
tangible assets. 


When the present plan was devised, Mr. Arnold said, it was 
agreed that those who were making the consolidation (that is, 
the owners of the present companies) should pay, out of the 
purchase price they were to receive, the principal costs of 
setting up a new enterprise. Accordingly, said Mr. Arnold, there 
would be set aside for this purpose common stock to be de- 
livered to the participating truckers having a value (at the 
public offering price) equal to between 8 and 9 per cent of the 
total capitalization of the Transport Co. There will be paid 
for out of this common stock (in addition to preliminary audit- 
ing, appraisal and other expenses for which Kuhn, Loeb & Co. 
have advanced or will advance the money) the services of Mr. 
Potter, Mr. Wiggin and Mr. Cotterill in organizing the enter- 
prise, the service of Mr. Cotterill as counsel for The Transport 
Co., and the services of Mr. Seymour in planning and negotiat- 
ing the arrangements. About $150,000, Mr. Arnold said, had 
been advanced up to this time. 


Obviously, said Mr. Arnold the compensation payable for 
financing services could not be determined until the amount and 
terms of such financing could be finally fixed. 


Motor Act Prosecations 


Fines aggregating $400 and costs have been imposed on 
Roy C. Adams, of Champaign, Ill., Wilbur A. Hopkins, of 
Tuscola, Ill., Harold Chapman, of Georgetown, Ill., and Everett 
Edward Wade, of Danville, Ill., on pleas of nolo contendere 
in the federal court for the eastern district of Illinois to in- 
formations charging violations of the motor carrier act, accord- 
ing to a statement by Secretary Bartel, of the Commission. 
The information charged the defendants, as follows: 


Roy C. Adams, with operating as a common carrier by motor vehicle 
in interstate commerce without a certificate and without having pub- 
lished and filed rates and charges with the Commission; Wilbur A. Hop- 
kins, with aiding and abetting the said carrier; Harold Chapman with 
engaging in the business of a contract carrier by motor vehicle in 
interstate commerce without a permit and without a schedule of mini- 
mum charges on file with the Commission; Everett Edward Wade 
with engaging in the business of a contract carrier by motor vehicle 
in interstate commerce without with the Commission, in violation of 
the act. 

At the time of the entry of the pleas by, and sentences of the 
defendants, the court was advised that Roy C. Adams had his office 
at Champaign, Ill.; that between April 20, 1938, and October 18, 1939, 
he transported for respondent Wilbur A. Hopkins, 24 shipments of 
empty beer containers from Tuscola, Ill., to Evansville, Fort Wayne, 
and Terre Haute, Ind., and Milwaukee, Wis., and returned 24 ship- 
ments of beer from each of said places to Tuscola, Ill.; that the trans- 
portation was performed without a certificate from the Commission 
and without rates and charges on file with the Commission; and that 
in interstate commerce without a permit and without a schedule of 
minimum charges on file with the Commission, in violation of the act. 


The court was further advised that Harold Chapman had his office 
at Georgetown, Ill.; that between August 3, 1939, and May 4, 1940, 
he transported 23 shipments of beer from Milwaukee, Wis., to Danville, 
Ill., for Glenn L. Altman, for compensation, without a permit, and 
without a schedule of minimum charges on file with the Commission. 


The court was further advised that Everett Edward Wade had his 
office at Danville, Ill.; that between June 1, 1939, and September 6, 1939, 
he transported 23 shipments of merchandise for Montgomery Ward & 
Co., from Danville, Ill., to various points and places in Indiana; that 
between June 8, 1939, and October 10, 1939, he also transported 20 
shipments of empty beer containers from Danville, Ill., for Nick 
Kospetos of Danville, Ill., to F. W. Cook Co. at Evansville, Ind., and 
returned with a like number of shipments of beer; that said acts of 
transportation were performed without a permit having been issued by 
the Commission, and without a schedule of minimum charges on file 
with the Commission. 


The Court was further advised that an attempt was made by each 
of said carrier defendants to conceal such illegal operations by the 
execution of purported leases of motor equipment with the shippers, 
but the control and management of such motor equipment was never 
surrendered by the carriers. 


TRAFFIC WORLD 


The Commisison has been advised, says a statement by 
Secretary Bartel, that King M. Fisher, doing business as Fisher 
Truck Lines at San Antonio, Tex., has been fined $250 in the 
federal court for the western district of Texas, on a plea of 
guilty to an information accusing him of giving concessions to 
shippers. 


The criminal charges, said the statement, were based 
primarily on the transportation of electric storage batteries 
from Oklahoma, Okla., to points in Texas. Fisher was alleged 
to have transported the batteries for certain shippers at less 
than the rates provided by his tariffs, while other shippers of 


the like kind of property were required to pay the full tariff 
rates. 


Secretary Bartel says the Commission has been advised that 
on July 25, Judge Robert J. McMillan in the district court of 
the United States, western district of Texas, Austin division, 
assessed fines of $500 and $250 against the South Texas Cotton 
Oil Co., and San Antonio Oil Works, respectively, on their 
pleas of guilty to two separate informations charging them with 
knowingly soliciting, accepting and receiving concessions and 
rebates from a motor common carrier, in violation of section 
222(c) of the motor carrier act. The carrier involved was the 
Houston Inland Forwarding Co., which, it was alleged, trans- 
ported defendants’ cotton from Austin and San Antonio to 
Houston, Tex., for shipment beyond, under an agreement where- 
by the motor carrier allowed defendants 10 cents a bale as a 
so-called loading charge for loading the carrier’s trucks. No 
tariff provision covered the practice, according to the allega- 
tions. Secretary Bartel said Jewell E. Rayburn and Charles L. 
Muirhead, doing business as the Houston Inland Forwarding 
Co., were being proceeded against in a separate criminal case 
now pending in the federal district court at Houston and were 


charged with granting concessions and rebates to five different 
shippers. 


O. L. Carney, of Elberton, Ga., according to Secretary 
Bartel, has been fined $250 on a plea of guilty in the federal 
court for the northern district of Georgia, Atlanta division, to 
an information charging him with aiding and abetting B. L. 
Anderson, of Elberton, Ga., defendant’s employer, in the trans- 
portation of property between points in Indiana, Michigan, 
Kentucky, Ohio, and Connecticut and to points in Georgia, as a 
common carrier without authority, in violation of the motor 
carrier act. The secretary’s statement said at the time the court 
imposed the sentence on Carney the principal defendant, B. L. 
Anderson, had not been arranged. 


Truck Loadings 


The volume of revenue freight transported by motor truck 
in June represented a very slight decrease under the near- 
record tonnage hauled in May, and a substantial increase over 
the volume moved during June of last year, according to load- 
ing reports compiled by the American Trucking Associations 
(see Traffic World, July 27). 


Comparable reports received from 254 motor carriers in 40 
states and the District of Columbia showed that the June vol- 
ume was 0.9 per cent under that of May, but 15.1 per cent 
above that of June, 1939. The reporting carriers transported 
an aggregate of 1,343,013 tons in June, as against 1,354,615 
tons in May, and 1,166,529 tons in June of last year. 

The ATA index figure, computed on the basis of the 1936 
monthly average tonnage of the reporting carriers as represent- 
ing 100, stood at 137.79 for June. In May, the index figure was 
139.99; in June, 1939, it was 118.84. 


Approximately 71 per cent of all the freight transported 
in the month was reported by carriers of “general merchan- 
dise.” The volume of general merchandise carried decreased 
2.1 per cent under May, but represented a 15.1 per cent in- 
crease over June, 1939. 


Transporters of petroleum products, accounting for slightly 
more than 12 per cent of the total tonnage reported, showed an 
increase of 2.9 per cent in June, as compared with May, and 
an increase of 22.3 per cent over June of last year. 


Movement of new automobiles and trucks, constituting 74 
per cent of the total tonnage, decreased 9.9 per cent under 
May, but represented an increase of 31.8 per cent over move- 
ments of June of last year. 


Iron and steel products represented 3.4 per cent of the 
total reported tonnage. The volume of these commodities in- 
creased 15.3 per cent over May, and 54 per cent over June, 1939. 

A little more than 5 per cent of the total tonnage reported 
was miscellaneous commodities, including tobacco, textile prod- 
ucts, bottles, building materials, coal, cement and household 
goods. Transportation of these commodities increased 13.35 per 
cent over May and 17.1 per cent over June, 1939. 
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August 3, 1940 


Exemptions from Wage-Hour Act 


In discussion before the wage-hour division, U. S. Depart- 
ment of Labor, on what trucking employes should be included 
in classes of employes exempted from the fair labor standards 
or wage-hour act, John V. Lawrence, general manager of the 
American Trucking Associations, Inc., pointed out that, due to 
the fact that the Commission had yet to make final determina- 
tion of what employes were subject to its jurisdiction with 
respect to hours of service, he did not know what the juris- 
dictional division would be. The wage-hour division has under 
consideration what employes are included in the classes of 
executive and administrative employes, professional employes 
and salesmen exempted by regulations. 

The situation with respect to trucking employes was com- 
plicated, according to Mr. Lawrence, because in small trucking 
operations particularly, the driver might be president of the 
company. 

“The president of the company may drive the truck, load 
and unload it, repair it, and at the same time act as his own 
accountant, his own director of publicity, and even as his own 
lawyer since in any court in the land he has that privilege,” 
said he. 

In the smaller motor carrier companies, said he, and to a 
considerable extent in the medium-sized and large companies, 
the employes served in two, three or even more capacities. He 
said there were a multitude of job combinations that might be 
pointed out. He contended in effect there existed such an over- 
lapping of duties that many employes would come within the 
classes exempted. 

Mr. Lawrence suggested definitions of the various classes 


of exempt employes which he believed would meet the truck- 
ing industry situation. 


I.C. C. Power Over Motor Employes 


Even switchboard operators, watchmen, and janitors of 
motor carrier companies should be regulated by the Commission 
in the interest of safe motor operations, some witnesses de- 
clared in the continued hearing in Chicago before Examiner R. 
W. Snow in Ex Parte MC 2, maximum hours of service of 
motor carrier employes, and MC 3, need for establishing reason- 
able requirements to promote safety of operations of motor 
vehicles used in transporting property by private carriers (see 
Traffic World, July 27, p. 235). The two weeks’ hearing ended 
August 2. 

Few witnesses testified in opposition to Commission regula- 
tion of such employes as mechanics, loaders, checkers, and dis- 
patchers. Witnesses who opposed the inclusion of those classes 
of workers under safety regulations included representatives 
of brewing companies operating their own trucks, who declared 
their mechanics had the same duties as mechanics in other 
motor companies. Off the record, the witnesses, representing 
brewing companies with all-union workers, said that present 
hours and wages regulation under the fair labor standards act 
did not constitute a problem for their companies, as it might 
for companeis employing non-union workers. Thomas J. Mc- 
Grath, counsel for the International Association of Mechanics, 
an affiliate of the American Federation of Labor, also presented 
opposition witnesses and cross-examined the witnesses of bus, 
armored car and trucking companies. 

Alex K. Scherer, president, Scherer Freight Lines, and a 
representative of the Illinois Intrastate Motor Operators’ Con- 
ference, testified that small companies like his own would bene- 
fit by having the Commission take jurisdiction over all employes. 
Scherer expressed the opinion that general satisfaction with 
Commission regulation of drivers led him to expect satisfaction 
as regards safety of operations by Commission regulation of 
employes other than drivers. Many witnesses gave this reason 
when asked by Mr. McGrath why they wanted Commission 
regulation. The examiner restricted the questioning to facts 
involved in determining which classes of employes should come 
under Commission regulation and the hours of their work. He 
did not allow questions intended to develop whether or not the 
Witnesses wanted one kind of regulation or another. Should the 
Commission decide to regulate mechanics, loaders, or other 
employes, a later hearing will be held to determine what regula- 
Uons should be established, said the examiner. 

Representatives of the American Trucking Associations, 
Inc., and other motor carrier groups, and representatives of the 
American Federation of Labor, presented testimony covering 
€mpioye conditions in various types of trucking and in various 
Sections of the country. Edward H. Maxwell, vice-chairman of 
the board of directors, U. S. Trucking Corporation, New York, 
testified that loaders, dispatchers, and drivers’ helpers all played 
a part in the matter of safety in crowded metropolitan areas. 


287 


The witness spoke for the Merchant Truckmen’s Association of 
New York. James F. Rowan, executive secretary, Household 
Goods Carriers’ Bureau, Washington, D. C., said that workers 
who handled and packed furniture on trucks doing interstate 
business should be regulated by the Commission in order to 
assure the safety of the merchandise. Sam Ziffrin, president, 
Ziffrin Truck Lines, Cincinnati, offered as an exhibit a letter he 
had received from the Commission’s motor carrier bureau which 
he said admitted that guards employed in convoying trucks 
should come under Commission jurisdiction. The examiner 
denied that the letter referred to guards riding with drivers of 
trucks or other vehicles. Eugene E. Murphy, representing 
Brink’s, Inc., Chicago armored car operators, testified that 
guards riding with armored car drivers played a part in the 
safety of motor operations. 

Witnesses representing several passenger lines bearing the 
Greyhound name testified that the regulations over hours and 
possibly other conditions should cover only such motor coach 
employes as baggage clerks, dispatchers, janitors, red caps, and 
checkers. The witnesses said they did not believe that other bus 
employes had more than a secondary relation to safety. These 
witnesses were cross-examined by O. D. Zimring, counsel, Amal- 
gamated Association of Street, Electric Railway and Motor 
Coach Employes of America, an A. F. of L. union. 

Charles G. Morgan, Jr., manager, division of operations, 
American Trucking Associations, introduced exhibits intended 
to show that aviation mechanics were regulated by the Civil 
Aeronautics Board. Members of the A. T. A. paid freight loss 
and damage claims amounting to $82,630.28 in the first five 
months of 1940, the witness said. Of that amount, only $2,855.52 
could definitely be charged against employes, he said. Most of 
the remainder was classed as concealed damage or as delayed, 
with employe carelessness largely responsible, the witness said. 


AUTOMOBILE ELECTRICAL APPLIANCES 


McColpin-Christie Corp., Ltd.; Gilfillan Bros. Inc.; Mission 
Bell Radio Co.; Lester Equipment Manufacturing Co.; Packard- 
Bell Co., and Suverior Fast Freight, all of Los Angeles, have 
requested the Maritime Commission to suspend and investigate 
the rates and charges published to become effective August 15, 
on automobile electrical appliances, in Items 2575B and 2580A 
of Pacific Coastwise Freight Tariff Bureau, Tariff No. 29, 
U. S. M. C. No. 1. 

The protestants say that the tariff publishes restrictions 
on electrical appliances by addition of the term “automobile” 
to the description which has the effect of limiting the descrip- 
tion to automobile electrical appliances, thereby eliminating 
articles within the term electrical appliances other than auto- 
mobile electrical appliances. The direct effect of such addi- 
tions removes the application of carload and/or mixed carload 
commodity rates on electrical appliances in the tariff, leaving 
only class rates for application thereon, it is asserted. Such 
changes will result in an increase in the rates, causing irrepara- 
ble loss of business and damage to protestants, and are unjust 
and unreasonable in violation of section 18 of the shipping act 
1916, it is contended. 


TEMPORARY MOTOR AUTHORITY 


In MC F-1282, Square Deal Cartage Co., purchase, Crown 
Motor Service, Inc., the Commission, by division 4, has author- 
ized, for a period not exceeding 180 days, temporary lease of 
operating rights and property of Crown Motor Service, Inc., of 
Detroit, Mich., by Square Deal Cartage Co., also of Detroit, 
at a total rental not exceeding $60 a month. 





MOTOR ORDERS EFFECTIVE 

The following recommended orders have become effective 
as shown: 

MC 100990, Clifford Van Vactor, dba Van’s Transfer, con- 
tract carrier application, as of July 10; MC 100978, Edward 
G. Wolfgang, contract carrier application, as of July 10; MC 
100934, Walter J. Phillips, common carrier application, as of 
July 10; MC 100854, William Knight and Neal Knight, dba 
Knight Brothers, common carrier application, as of July 10; 
MC 100494, Fountain Wholesale Beverage Co., Inc., contract 
carrier application, as of July 5; MC 96179, Martin Lauten- 
schlager, contract carrier application, as of July 5; MC 96177, 
Robert Elam, contract carrier application, as of July 5; MC 
96153, Don C. Bowman, contract carrier application, as of 
July 10; MC 96148, J. A. Roney, contract carrier application, 
as of July 5; MC 96041, Richard Ort, common carrier appli- 
cation, as of July 11; MC 94184, Sub. No. 2, Sheriff Motor 
Co., extension, as of July 11; MC 93692, Ralph W. Blain, 
Frank Hunkler and C. F. Walker, common carrier applica- 
tion, as of July 11; MC 93692, Sub. No. 1, R. W. Blain, ex- 
tension of operations, as of July 11; MC 93332, Sub. No. 1, 
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Edward Stone, dba Stone’s Express, lumber extension, as of 
July 10; MC 89258, Sub. No. 1, Adrian De Brine, dba East 
Rochester Delivery, extension of operations, as of July 10; 
MC 86816, Sub. No. 2, Paul E. Bales, extension of operations, 
Illinois, as of July 1; MC 62219, Sub. No. 2, William Vale, 
extension of operations, as of July 11; MC 45351, Sub. No. 1, 
William R. Simpson, extension of operations, Pennsylvania, 
as of July 10; MC 40286, Milton J. Daly, dba Dillon Dray- 
age Co., common carrier application, as of July 10; MC 40274, 
Milton J. Daly, dba Hawaiian Express Co., common carrier 
application, as of July 10; MC 37983, Anna V. Lial Bezera, 
dba Sonoma Express Co., common carrier application, as of 
July 10; MC 34930, Sub. No. 2, J. Ludwin Proulx, dba Prue 
Motor Transportation, petroleum products extension, as of 
July 13; MC 29592, Sub. No. 2, Arrow Stage Lines, extension, 
Dakota City, as of July 11; MC 20956, Sub. No. 1, Moses D. 
Perelman, dba Mayflower Supply Co., New York extension, 
as of July 10; MC 20640, Sub. No. 1, James H. Warwick, dba 
Washington Motor Express, contract carrier application, as of 
July 10; MC 19416, Sub. No. 1, C. Hobson Dunn, extension 
of operations, household goods, as of July 11; MC 1504 Sub. 
No. 24, Atlantic Greyhound Corporation, dba Greyhound 
Lines, extension, South Carolina highways 261 and 271, 
as of June 24; ;MC 22278 Sub. No. 1, Takin Bros. Freight 
Line, Inc., extension of operations, as of June 26; MC 26369 
Sub. No. 1, J. W. Walton, extension of operations, to Ector and 
Winkler counties, Tex., as of July 1; MC 26369 Sub. No. 2, 
J. W. Walton, extension of operations, to west Texas area, as 
of July 1; MC 29473, Ivan Clifton Revell, dba Revell Transit 
Lines, contract carrier application, as of July 11; MC 33834, 
L. R. Martin, dba Copper State Transportation Co., common 
carrier application, as of June 8; MC 22167 Sub. No. 1, Con- 
solidated Shippers, Inc., common carrier applicatino, as of June 
8; MC 34961, J. S. Phillips, common carrier application, as of 
July 20; MC 45591, Sub. No. 1, D. H. Maher, dba Maher Broth- 
ers, extension, 25 miles of Iowa City, Ia., as of July 15; MC 
52292, Petroleum Transport Co., contract carrier application, as 
of July 15; MC 60250, Joseph W. Mullen, dba Mullen Brothers, 
contract carrier application, as of July 12; MC 68908, Joseph 
W. Mullen, dba Mullen Brothers, common carrier application, 
as. of July 12; MC 70461 Sub. No. 1, Joseph Ransdorf, extension 
of operations, New York, as of July 17; MC 84294, Guido 
Marchesa, dba Guy’s Trucking, common carrier application, as 
of July 20; MC 88062, Kenneth Bowen, common carrier applica- 
tion, as of July 20; MC 90137, Jim’s Transfer Co., contract 
carrier application, as of July 15; MC 95096, David Gross, dba 
Gross Trucking Service, common carrier application, as of 
June 24; MC 95136 Sub. No. 4, Allen S. Yeatman, extension, 
Lancaster county, Va., as of July 10; MC 101094, Arthur Ragnor 
Johnson, common carrier application, as of July 10; MC 101186, 
Cleo Ramsey, dba Ramsey Transportation Service, common 
carrier application, as of June 20; MC 101197, Rodney O. Davis, 
common carrier application, as of July 10; MC 101239, James 
Frey, contract carrier application, as of July 19; MC 101245, 
Leo G. Seltzer, common carrier application, as of July 10; MC 
101280, Francis Black, common carrier application, as of July 
19; MC 101285, Albert Manley, dba Bert Manley, common car- 
rier application, as of July 11. 


MOTOR ORDERS STAYED 

The Commission, by division 5, has stayed until its further 
order the recommended orders made in the following motor 
carrier cases: 

MC 37624, Tanner Motor Livery, Ltd., common carrier 
application; MC 37625, Tanner Motor Tours, Ltd., common car- 
rier application; MC 37626, Tanner Motor Tours, Ltd., of 
Arizona, common carrier application; MC 69425, Gray Line 
Motor Tours Co., common carrier application; MC 69426, Gray 
Line Motor Tours Co., common carrier application; MC 96169, 
Samuel Bass, dba Ambassador Motor Tours, common carrier 
application; MC 58994, John B. Southee, Inc., common carrier 
application; MC 58995, John B. Southee, Inc., contract carrier 
application; MC 96009, Cicero James Murphy, dba C. J. Murphy, 
common carrier application. 


EXCEPTION TO MOTOR REPORTS 

MC 14647, Pennsylvania-Reading Motor Lines, Inc., com- 
mon carrier application. Time for filing exceptions to recom- 
mended order extended to August 20. 

MC 95937, Samuel Ikenson, common carrier application. 
Time for filing exceptions to recommended order extended to 
September 3. 

MC 27817, Sub. No. 1, J. Marlin Burkholder, extension of 
operation, Chambersburg. Time for filing exceptions to recom- 
mended order extended to August 19. 

MC 83756, Lawrence E. Young, contract carrier applica- 
tion. Time for filing exceptions to recommended order extended 
to August 22. 









TRAFFIC WORLD 


Central Bureau Board Action 


The board of directors of the Central States Motor Freight 
Bureau, meeting at the Stevens Hotel, beginning July 30, spent 
most of the first day considering the problem of pick-up and 
delivery of road-haul traffic by cartage operators in Chicago 
and methods under which the latter were to be compensated 
and the relationships they were to bear to the line-haul truckers 
and to the shippers (see Traffic World, July 13, p. 96). 

W. Y. Blanning, director of the Commission’s motor Car- 
rier bureau was present and stressed the necessity of finding 
promptly a legal solution for the problem to obviate what he 
said were present illegal practices under which carters per- 
formed the service through varying and casual arrangements 
with individual line-haul truckers. There was thorough dis- 
cussion of a number of plans, including the acceptance by the 
line-haul truckers of the tariffs already filed by the two Chi- 
cago carters’ organizations—the Cartage Exchange of Chicago 
and the Illinois Motor Truck Operators’ Association—the effec- 
tive date of which, after several postponements, was set for 
August 28, and the proposal of the committee of 22 to publish 
a joint cartage and road-haul tariff naming only the participat- 
ing carriers of both classifications and leaving the level of the 
cartage charges and the method of paying them for adjustment 
as divisions. 


The board did not look with favor on the acceptance of 
the cartage organizations’ tariffs, which on at least two previous 
occasions it had rejected. On the other hand, other plans put 
forward involved questions of agency on which there was some 
doubt as to the interpretation of the law. Mr. Blanning said 
he was confident that the Commission was disposed to accept 
any reasonable plan and suggested that the board settle the 
problem in its own mind and then forward its recommendations 
to his office for Commission approval. The result was the 
appointment of a committee of five, charged with formulating 
a plan or plans. The following were appointed on the com- 
mittee: 


Earn N. Cannon, president, Yellow Truck Lines, Madison, Wis., 
chairman; Harry F. Chaddick, president, American Transportation 
Company, Chicago; James B. Godfrey, Jr., president, Great Central 
Transport Corporation, Detroit, Mich.; Glenn R. Ward, vice-president, 
Commercial Motor Freight, Inc., and Walter Bockstahler, senior vice- 
president, Keeshin Motor Freight Lines. 


The committee met in the office of Chester G. Moore, man- 
aging director of the bureau, the morning of August 1, and 
prepared for forwarding to Mr. Blanning drafts of all of the 
plans under consideration. These included the participation 
by carters in the line-haul tariffs; the committee of 22’s plan 
for a joint participation tariff containing only the names of the 
two types of carriers; the publication of terminal tariffs dove- 
tailed with absorption rules in the line-haul tariffs, and agency 
arrangements under Commission administrative rulings, under 
which the carter would become the agent of a single line-haul 
carrier, or the agent of a group of such carriers. 


The board will, of necessity, have to consider the matter 
again in the light of what the Commission may have to say 
about the submitted plans. In view of the fact that the carters 
tariffs, naming specific rates, are now scheduled to become 
effective August 28, this means either that further postponement 
or withdrawal of those tariffs will have to be agreed to by the 
carters’ organizations, or that a special meeting will have to 
be held by the board before that now set for its regular meet- 
ing, September 25. 


A similar situation existed, after the meeting, with respect 
to the action of the bureau’s central committee on the pro- 
posal to establish forwarder proportionals generally in the ter- 
ritory on percentages of the class rates (see Traffic World, 
July 20, p. 164). The central committee, which acts on appeals 
from the decisions of the standing rate committee, and the 
membership of which includes representatives of participants 
in the bureau’s tariffs who are not members of the bureau, met 
in connection with the board meeting. 


The debate on the proposed forwarder proportionals, which 
had been turned down by the standing rate committee, was 
long and acrimonious. Direct action was prevented by a tech- 
nicality, it being pointed out that, under bureau rules, the cen- 
tral committee could not act to reverse action of the standing 
rate committee until 15 days after the latter committee had 
announced its decision. The adverse finding on the forwarder 
proportional proposal had been made, it was pointed out, just 
14 days before the date of the opening of the meeting. 

The central committee finally adopted a motion instruct- 
ing the managing director to submit the matter to the con- 
stituent bureaus of the Central States Motor Freight Bureau 
and to the various interterritorial rate bureaus in which the 
Central Bureau was a party, asking for their opinions on the 
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proposal. These opinions, under the resolution, are to be sub- 
mitted to the bureau’s rules committee which is to bring in a 
recommendation at the next meeting of the central committee, 
set for September 25. Here, also, therefore, the matter of 
dates is important, because, under the order of the Commission, 
existing forwarder rates of motor carriers are to be cancelled 
as of September 1. After that date, failing action by the cen- 
tral committee at a special meeting, motor carriers will be 
able to offer forwarders nothing more than their established 
tariff rates. Many who participated in the debate felt that that 
would end trucker-forwarder business relationships. 

By a vote of 15 to 8, the central committee failed to 
reverse the standing rate committee’s refusal to adopt a pro- 
posal to make applicable generally in Central Territory column 
50 ratings on manufactured paints, 5,000 pounds minimum; col- 
umn 45 ratings on dry pigments, 5,000 pounds minimum, and 
column 40, 10,000 pounds minimum. The 15 members of the 
central committee voted for reversal, but under the bureau 
rules, a two-thirds majority was necessary for such action. 

Another action taken by the central committee was consid- 
ered significant. It provided for the appointment of a special 
committee of five motor carrier operators to prosecute matters 
before the Commission involving supplementary petitions under 
the minimum rate order in Ex Parte 21, where the central com- 
mittee had reversed the standing rate committee. Heretofore, it 
was pointed out, when such reversal took place, the standing 
rate committee was in the anomalous position of defending 
a position before the Commission which might be exactly op- 
posite to its own expressed opinion. Under the new plan, when 
the central committee takes action contrary to the standing 
rate committee’s views, these special committees will take over 
the task of prosecuting the matter. 


MOTOR PASSENGER STATISTICS 


Class I motor carriers of passengers in April this year 
had passenger revenue of $8,012,552 and transported 11,683,067 
passengers as compared with $8,625,638 and 10,702,608, re- 
spectively, in the same month last year, according to a Com- 
mission compilation of revenues and passengers of those car- 
riers, statement M-700. 


TRAINMEN REPRESENT BUS DRIVERS 


The National Labor Relations Board has directed the Dixie 
Motor Coach Corporation and Sunshine Bus Lines, Inc., Dallas, 
Tex., to bargain collectively, on request, with the Brotherhood 
of Railroad Trainmen as the exclusive bargaining representative 
of their motor bus drivers. The board further directed the com- 
panies to cease discouraging membership in the brotherhood for 
union activities or discriminating against any of their employes 
because they might have testified under the national labor rela- 
tions act. Reinstatement, with back pay, of W. T. Wilkinson 
was ordered, the board finding Wilkison had been demoted and 
subsequently discharged because he had testified in board pro- 
ceedings. The companies were directed to offer reinstatement 
with back pay to Jim McCullough, W. M. Warren and O. C. 
Richards on a finding they had been discharged because of their 
union activities. 


ALL-FREIGHT MOTOR RATES PROBE 


An investigation into the reasonableness and lawfulness 
otherwise of commodity rates and charges applicable to the 
transportation of freight, all kinds, with exceptions, minimum 
18,000 pounds, by motor common carriers parties to Agent D. C. 
Stone’s MF-I. C. C. No. 5 from Chicago, IIll., Milwaukee, Wis., 
and St. Louis, Mo., to Los Angeles, Calif., and Salt Lake City, 
Utah, has been instituted by the Commission, division 2, on its 
own motion, in MC C-180, all-freight rates from midwest to 
Los Angeles and Salt Lake City. The excepted commodities 
are articles more than 18 feet long, 7 feet 6 inches wide, or 
8 feet high; automobiles; trucks; fresh cream; fresh milk; ex- 
plosives, and other dangerous articles other than fireworks; 
household goods; live stock; perishable freight; fresh fruit; fresh 
vegetables; live pigeons; live poultry; and shipments in bulk. 

All motor common carriers participating in the Stone tariff 
have been made respondents to the proceeding. The matter is 
to be assigned for hearing at such time and place as the Com- 
mission may herafter fix. 


CHANGES IN DOCKET 

Hearing in MC 43267, assigned July 29, Brooklyn, N. Y., was post- 
Poned to a date to be hereafter fixed. 

Hearing in I & S. M-1088, assigned July 30, Akron, Ohio, was 
Postponed indefinitely. 

Hearing in MC 69260, assigned for July 30, at Brooklyn, N. Y., was 
bostponed to a date to be fixed. 
Hearing in I. & S. M-1139, assigned for August 1, at Washington, 
+, Was cancelled and reassigned for September 3, at Washington, 
D. C., before Examiner Woodrow. 
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Questions and Answers 


In this column will be answered questions of both legal and 
® practical nature that confront persons dealing with traffic. A 
specialist on interstate commerce law, who ts a member of our spe- 
cial service department, will give his opinion in answer to any sim- 
ple question relating to the law of interstate transportation of 
freight. The same man, with long experience and wide knowledge, 
will answer questions relating to practical trafic problems. We do 
not desire to take the place of the traffic man but to help him in 
his work, 

The right is reserved to refuse to answer in this column any 
question, legal or traffic, that it may appear to us unwise to answer 
or that involves a situation too complex for the kind of investiga- 
tion herein contemplated. If a more comprehensive answer to a 
question is desired than is thought proper for this column, the 
department will answer it by letter for a reasonable charge. 

No attention will be paid to anonymous communications or 
questions from nonsubscribers. 

Address Questions and Answers Department, 
Traffic Service Corporation, Earle Building, Washington, D. C. 


Liability of Carrier—Concealment of Nature of Shipment— 
Fraudulent or Non-Fraudulent 


Massachusetts.—Question: We should like to have your 
opinion on the following: 

A shipment moves by one of the intercoastal carriers and 
through error the shipper misdescribes the commodity shipped. 
When shipment arrives at destination it is discovered that ship- 
ment has been broken into and part of the contents is missing. 

We filed a claim with the carrier for the loss, but they 
refused to assume responsibility stating that this particular 
commodity required special handling and protection while in 
transit and by the shipper misdescribing the shipment they had 
no knowledge of the actual contents, thereby they were unable 
to give it the protection it required. Are they within their rights 
in declining this claim? 

If there is any ruling covering this particular case we shall 
be pleased to hear of it. . 

Answer: Where the shipper either by his acts or his omis- 
sion fraudulently conceals the nature or the value of the goods 
shipped, the effect of such conduct is to relieve the carrier from 
its liability as insurer (Mitchell vs. Frank Parmela, 269 IIl. 
App. 428), but the decisions are not in entire harmony in respect 
to the extent of the carrier’s liability under the circumstances. 
Thus it has either been held or said in a number of decisions 
in which the goods shipped were money, jewelry, or other valu- 
ables so concealed as to hide their value and mislead the carrier, 
that the latter is discharged absolutely from any liability for 
loss or injury to such property (Lancaster vs. Houghton, 249 
S. W. 113, error dismissed 45 S. Ct. 194, 266 U. S. 590); and 
this rule is particularly applicable if the loss is due to the car- 
rier’s omission of such precautions as were necessary to the safe 
transportation and delivery of the goods, superinduced by the 
shipper’s fraudulent conduct. Mobile, etc., R. Co. vs. Phillips, 
60 Sou. 572. 


It is immaterial, as respects the carrier's liability, whether 
the deception resulted from premeditation or from inadvertence 
on the part of the shipper (Porteus vs. Adams Express Co., 127 
N. W. 429; Harrington vs. Wabash Ry. Co., 122 Mo. 14); the 
intention to impose on the carrier is not important—it is enough 
if such is the practical effect of the conduct of the shipper. 
Maginn vs. Dinsmore, 62 N. Y. 35. 


On the other hand, it has been held that, notwithstanding 
the fraud of the shipper, the carrier, although discharged of 
liability as an insurer, is liable as an ordinary bailee of the 
property for hire and as such charged with the duty to exercise 
ordinary care to keep and deliver the property (Head vs. 
Pacific Express Co., 126 S. W. 682), in that a misrepresentation 
by the shipper as to the contents of the shipment, in order to 
obtain lower rates, will not prevent a recovery from the carrier 
for loss thereof, where such misrepresentation did not contribute 
to the loss by misleading the carrier as to the precautions 
required for safe transportation. Chesapeake, etc., R. Co. vs. 
McGowan, 144 S. W. 80. Moreover, a shipper’s misrepresenta- 
tion as to value will not work an estoppel to recover the full 
value of the property lost or destroyed where, at the time of the 
delivery of the property, it was known or must have been 
apparent to the carrier or its agent that the kind, grade or value 
of the property was not as represented, for in such case the 
carrier is not deceived. A. Arnold & Son Transfer & Storage 
Co. vs. Weisiger, 6 S. W. (2d) 1084; Chesapeake & O. Ry. Co. 
vs. Osborne, 153 S. E. 865. 

If the bill of lading covering the shipment contained a 
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clause similar to rail carrier’s bill of lading and there was no 
fraudulent misrepresentation, under the decision in New York 
Central R. R. Co. vs. Goldberg, 250 U. S. 85, 39 S. Ct. 402, the 
value of the goods can be recovered. 

Furthermore, in this case there is a statement which seems 
to indicate that recovery could be had, in the absence of fraud, 
even though the bill of lading does not contain such a provision. 
In this case the court said: 


Defendant’s contention is that there is no responsibility for loss 
of the furs that were shipped because they were goods not of the 
same, but of a different, character than those described in the bill 
of lading, and were goods for the transportation of which a higher 
rate was established by its field schedules. Were there otherwise 
any difficulty in answering this contention, it would be wholly re- 
lieved by the fact that the precise contingency was anticipated in the 
preparation of the form of the bill of lading and provided for by 
one of its conditions, which reads as follows: “‘The owner or con- 
signee shall pay the freight and all other lawful charges accruing on 
said property, and, if required, shall pay the same before delivery. 
If upon inspection it is ascertained that the articles shipped are not 
those described in this bill of lading, the freight charges must be paid 
upon the articles actually shipped.”’ 

Clearly, the effect of this is that a misdescription of the char- 
acter of the goods, not attributable to fraud, merely imposed upon 
the shipper or consignee an obligation to pay freight charges ac- 
cording to the character of the goods actually shipped, and did not 
affect the liability of the carrier for a failure to deliver the goods. 


Notice of Refused or Unclaimed Goods 


Virginia.—Question: I will appreciate it very much if you 
will give me the benefit of your opinion as to the carrier’s 
liability in the below cited case. 


A company in Lynchburg made a shipment of Christmas 
candy (but not designated as Christmas candy in the bill of 
lading) on December 9 consigned order notify, Princeton, W. Va. 
The shipment arrived on December 12. Notification to the con- 
signee was duly made on the 13th. It appears that the consignee 
promised from day to day or from time to time that he would 
accept the shipment. However, this he did not do. On Decem- 
ber 26 the Virginian Railway notified the shipper for the first 
time that the shipment was on hand unclaimed, requesting 
disposition. 

The shipper immediately informed the carrier that the ship- 
ment consisted of Christmas merchandise and that it was too 
late to dispose of the candy for Christmas, suggesting that they 
dispose of the candy to their best interest and that the shipper 
would file a claim for the full invoice price. The carriers, how- 
ever, did not do this until two motnhs later. It was pointed out 
that for the shipper to receive the candy that the amount of the 
claim would be greater because the merchandise would not be 
resold to its regular customers, it being considered second-hand 
candy, then, too, the candy was wrapped in Christmas packages 
which would necessitate re-wrapping. It was pointed out that 
it would be to the best advantage of the carriers for them to 
take the candy and sell it, that the shipper’s reputation for sell- 
ing first class merchandise would not warrant a re-sale to an 
advantage. The carrier sold the candy and refused to pay the 
difference between the amount they received and the invoice 
price. 

The bill of lading at the beginning refers to and makes a 
part thereof all tariffs and classification provisions applicable 
to the transportation of the shipment. Rule 2 Storage Tariff, 
Jones’ I. C. C. 3353, Section B (1), provides that the carriers 
must give notice within 24 hours after free time to the consignor 
of all freight on hand unclaimed or refused. The carriers failed 
to give this notice until it was too late for the consignor to fully 
protect his interest. 


_ We shall appreciate it if you will give us the benefit of your 
opinion as to our rights. 


Answer: The duty of a carrier to give the consignor notice 
of refusal or failure to receive the goods is determined by deci- 
sions of the courts and not by bill of lading and tariff provisions. 

By the weight of authority, affirmed by statute in some 
jurisdictions, it is the duty of a carrier to exercise due diligence 
to give the consignor notice (Atlantic Coast Line R. Co. vs. 
Ousley Co., 150 S. E. 564; Moore vs. Sou. Pac. Co., 132 S. E. 
920; Bailey vs. Georgia R. R., 126 S. E. 896; Chicago, R. I. & P. 
Ry. Co. vs. Waldo, 216 Pac. 911; Stoddard Lumber Co. vs. 
Oregon-Washington R. & Nav. Co., 165 Pac. 363; Texarkana & 
Ft. Smith Ry. Co. vs. Twin City Products Co., 208 S. W. 989), 
within a reasonable time, of the consignee’s failure or refusal 
to accept the goods, if it could by the exercise of ordinary dili- 
gence have known of such failure or refusal (Mo. Pac. R. Co. 
vs. Myers, 293 S. W. 15; Missouri, etc., R. Co. vs. Jenkins, 80 
S. W. 428). Some authorities, however, have held that the duty 
of the carrier to give the consignor notice of the consignee’s 
failure or refusal to accept delivery depends upon the circum- 
stances, and is not absolute (Porter vs. Pennsylvania R. Co., 
215 N. Y, S, 727; Markowitz vs. New Y. C. R. Co., 172 N. Y. S, 
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233); that, in the absence of any such requirement in the bill 
of lading, the carrier is under no duty to give notice to the 
consignor (Trinidad Bean & Elevator vs. Penn. R. Co., 72 
Fed. (2d) 371; Trinidad Bean & Elevator vs. Penn. R. Co., 8 
Fed. Supp. 888), unless, under the circumstances of the particu- 
lar case reasonable care requires that notice be given, or unless 
the consignor exercises the right of stoppage-in-transit. _ 

On failure, without excuse, to give the consignor notice of 
the consignee’s refusal to accept the goods, the carrier is liable 


_ to the consignor for the resulting damages, and the burden is 


on the carrier to show facts relieving it from the duty to give 
notice. Atlantic Coast Line R. Co. vs. Ousley Co., 150 S. E. 564; 
Atlantic Coast Line R. Co. vs. Ousley, 139 S. E. 586. 

Under those decisions holding that it is the duty of the 
carrier to notify the consignor, the consignor can recover the 
loss sustained as the result of the carrier’s failure to notify him. 

There are no decisions of the federal courts covering the 
question. 


Damages—Released Valuation—Failure of Carrier to Obtain 
Declaration of Released Valuation 


Alabama.—Question: We have a*claim in our files for 
settlement, which seems to have caused a difference of opinion 
as to the proper procedure necessary to satisfy all parties in- 
volved. 

It concerns a shipment of one (1) crated sewing machine, and 
one (1) truck of household goods weighing 70 and 165 pounds 
respectively. The carrier that picked the shipment up failed to 
advise the shipper of the necessity of declaring a release value, 
so that the original bill of lading has no such notation shown 
thereon. However, the carrier did quote a rate of 1st class to 
the shipper, which would have been the proper rate had the 
released value been declared by the shipper as 10 cents per 
pound. 

The shipment was then turned over to another carrier, who 
immediately requested a released value, and was advised by the 
originating carrier that no value had been declared and that 
it would be satisfactory to declare a 10-cent released valuation. 

Damages in the amount of $9.50 occurred to the sewing 
machine and claim was filed with the delivering carrier, who 
refused to pay that amount, on the following grounds: 


1. Since the machine weighed 70 lbs., the carrier was only liable 
for $7.00 damages. 

2. The necessary parts needed to repair the machine cost $9.50 
but since the parts only weighed 2 lbs., the actual liability amounted 
to 20 cents. 

3. The carrier offered to pay $7.00, providing the claimant gave 
them the sewing machine which was valued at $145.00. 


Now the claimant, of course, thinks this idea ridiculous, 
and no doubt it is, but we would like to have some advice as to 
the following questions to assist us in settling this claim: 


1. Can a higher rate be legally collected from the shipper in order 
to raise the release value to a sufficient amount to support the claim. 
And if so, how much should the release value be declared at, in order 
to give sufficient coverage to support the claim? 

2. Can the claimant legally collect the full amount of the claim 
without paying a higher rate? 

3. If the delivering carrier declared the release value of 10 cents 
per pound on their billing, unknown to the shipper, would that nec- 
essarily be sufficient reason to keep from paying the claim? 


Any other information regarding the above, with your sug- 
gestions as to how this should be handled, will be deeply 
appreciated. 

Answer: The Classification contains no unreleased rating 
on household goods, but contains graduated released ratings, 
beginning with 10 cents per pound and ending with $5 per 
pound. 

Having received the shipment without a declaration of 
value, it is not possible at the present time to say to what value 
the shipment would have been released. 

We, therefore, are of the opinion that the shipper is entitled 
to recover the full amount of his claim. See Erie R. R. Co. VS. 
Kirkendall, 266 U. S. 185, 45 S. Ct. 33, and Union Pacific R. R. 
Co. vs. Burke, 255 U. S. 317, 41 S. Ct. 283. 

The former case contains statements which support the 
above conclusion. 

The latter case, while only indirectly in point, in effect 
holds a carrier to observance of its published tariff rates, which 
requires in the instant case that the carrier obtain a declara- 
tion from the shipper of the value to which he desires his ship- 
ment released, where no other character of rates are available. 


Reconsignment—Duty of Carrier Where Reconsigning Order 
Contains Rate and Route 

Minnesota.—Question: A carload of potatoes originating 

at Fertile, Minn., destined to Caldwell, Kans., routed Great 

Northern, C. R: I. & P., is diverted from Caldwell, Kans., t0 

Ft. Worth, Tex., and through rate protected via C. R. I. & P. 
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—rediverted from Ft. Worth to Comanche, Tex., requesting 
protection of through rate of 75 cents. The through rate of 
75 cents is not applicable via the route of movement from 
Fertile, Minn., to Comanche; the Ft. Worth combination is 
assessed. 

Does not the fact that the shipper specified, when divert- 
ing from Ft. Worth to Comanche protect through rate of 75 
cents, obligate the railroad accepting diversion to check rate 
and route, and if either rate or route found not applicable to 
call on the shipper for further instructions Citations of the 
Interstate Commerce Commission having to do with a com- 
parable case will be appreciated. 

Answer: With respect to the matter involved in your in- 
quiry, see the decisions of the Interstate Commerce Commission 
in Chevrolet Motor Co. vs. Chicago, R. I. & P. Ry. Co., 132 
I. C. C. 337;- Martin & Co. vs. Atchison, T. & S. F. Ry. Co., 
176 I. C. C. 573, and Fisher & Co. vs. Cleveland, C. C. & St. L. 
Ry. Co., 178 I. C. C. 737. 

Under the decision in Martin & Co. vs. Atchison, T. & S. F. 
Ry. Co., in the instant case, if at the time the reconsigning 
order was given, the shipment could have been forwarded over 
a route over which the rate named in the reconsigning order 
applied, the conflict between the routing instructions and the 
rate named in the reconsignment order made it the duty of the 
Great Northern to obtain further and definite instructions from 
the consignor, and its failure to do so renders it liable for any 
damages which may have resulted therefrom. 

If, on the other hand, at the time the reconsignment order 
was given, the shipment could not have been forwarded over 
any route over which the rate shown in the reconsigning order 
would have applied, there was, under the decisions of the Com- 
mission in the other two cases cited above, no violation of the 
Interstate Commerce Act, inasmuch as the shipment was ac- 
cepted at the reconsigned destination. 


Sale of Goods by Carrier for Freight Charges 


Ohio.—Question: Will you please give me some advice 
concerning a claim which we had against a trucking company ? 

The claim was filed on October 27 against this carrier for 
merchandise not delivered to consignee. On April 10 they re- 
turned all papers with signature from the consignee for delivery 
of the freight originally shipped. However, the consignee still 
claims that they have not received same. 

We have just found concrete evidence that this merchan- 
dise was sold from the trucking company’s store which they 
operate to dispose of unclaimed freight. They sold this mer- 
chandise without giving us notice of same and claiming that 
we did not at any time have a claim against them. 

We would like to know what legal action, if any, we can 
take against this carrier to obtain the cost of our merchandise. 

Answer: Paragraph (b) of Section 4 of the Uniform Motor 
Carrier Contract Terms and Conditions provides: 


Where nonperishable property which has been transported to des- 
tination hereunder is refused by consignee or the party entitled to 
receive it upon tender of delivery, or said consignee or party entitled 
to receive it fails to receive or claim it within 15 days after notice of 
arrival of the property at destination shall have been duly sent or given, 
the carrier may sell the same at public auction to the highest bidder, 
at such place as may be designated by the carrier: Provided, That 
the carrier shall have first mailed, sent, or given to the consignor 
notice that the property has been refused or remains unclaimed, as 
the case may be, and that it will be subject to sale under the terms 
of the bill of lading if disposition be not arranged for, and shall have 
published notice containing a description of the property, the name of 
the party to whom consigned, and the time and place of sale, once a 
week for two successive weeks, in a newspaper of general circulation 
at the place of sale or nearest place where such newspaper is published: 
Provided, That 30 days shall have elapsed before publication of notice 
of sale after said notice that the property was refused or remains 
unclaimed was mailed, sent, or given. 


Prior to the incorporation of the above provisions in the 
Uniform Bill of Lading the sale of refused or unclaimed goods 
by a carrier for its freight charges was governed by the statute 
of the state in which the sale was made. The above quoted 
section of the bill of lading presumably has the effect of set- 
ting aside the statutes of the several states insofar as the sale 
of goods for freight charges is concerned. 

In the event the shipment moved on a bill of lading which 
does not contain a provision such as that quoted above, there 
are probably provisions in the statutory law of the state in 
which suit would be brought which must be complied with by 
a carrier, if it would avoid liability to the shipper for the value 
of the shipment. 


NORTH DAKOTA COMMISSION NAME CHANGE 


Under an amendment to the state constitution, the name 
of the Board of Railroad Commissioners of the State of North 
Dakota has been changed to the Public Service Commission of 


be state of North Dakota. The change became effective 
uly 25, 
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Traffic Club Doings 





Items for this column are solicited and when they are sent and not 
published it is because they are inappropriate or not timely. Copies 
of a club’s publication or the notices it sends to members are 
usually not sufficient, because often they are received too late to be 
of value. THE TraFFic WorLD goes to press in Chicago Friday of 
each week. News of coming or past events, such as meetings, din- 
ners and election of officers, is desired. If publicity is looked for é& 
should be made the duty of someone in the club to keep us ade- 
quately and promptly informed.—Editor THs TraFFic WorLD. 


The committee on education and research of the Associated 
Traffic Clubs of America, under the direction of G. Lloyd Wil- 
son, Ph.D. professor of transportation and public utilities, Uni- 
versity of Pennsylvania, vice-president of the association In 
charge of education and research, is preparing an outline of a 
study course and bibliography that will parallel the course 
of 52 traffic lessons, one of which will appear each fortnight in 
the Traffic World beginning August 17. The outline and 
bibliography is intended to assist individual students and traffic 
study classes in the use of the lessons as published and addi- 
tional outside reading material. It will be ready for distribution 
about the time the first lesson appears in the Traffic World. 





Charles F. Bauserman, new president of the Winston-Salem 
Traffic Club, is a native of Harrisonburg, Va. He was graduated 
from Fishburn Military School, Waynes- 
boro, Va., and became a clerk in the 
accounting department of the Norfolk 
and Western in 1906. Later, he was 
transferred to the traffic department of 
that railroad and, in 1910, was sent 
to Winston-Salem as passenger agent. 
In 1920, he took a position in the traffic 
department of the P. H. Hanes Knit- 
ing Company and was later appointed 
traffic manager for that company, which 
position he now holds. He is a member 
of the board of directors of the North 
Carolina Traffic League and chairman 
of the foreign and domestic parcel post 
committee of the Southern Traffic 
League. The following were elected to 
serve with him as officers of the Win- 
ston-Salem Traffic Club: First vice- 
president, R. T. Oliver, general agent, 
Missouri Pacific; second vice-president, Needham B. Correl, 
traffic department, R. J. Reynolds Tobacco Company. These 
changes were made by the board of directors due to the resigna- 
tion of W. S. Merrick, president, who was transferred by the 
Pennsylvania Railroad to Albany, N. Y., as district freight agent. 





The Oakland, Calif., Traffic Club will for its sixth suc- 
cessive year sponsor courses in traffic management beginning 
this fall in cooperation with the Merritt Business School. This 
year the club plans to inaugurate a post-graduate course avail- 
able to the approximately 75 graduates of the two-year diploma 
course. Supervised by Charles Miller, Chevrolet Motors, who 
has taught at the school since 1935, the post-graduate work 
will cover “Practice and Procedure Before Government Regula- 
tory Bodies” and “Witnesses and Presentation of Evidence.” 
J. W. Day, California Corrugated Culvert Company, is chair- 
man of the club’s educational committee. 





The Transportation Club of St. Paul entertained 16 mem- 
bers of the Minneapolis American Legion boys baseball team at 
a banquet for American Legion boys teams given by the Gavel 
Club at the Hotel Lowry in St. Paul, August 1. Following talks 
by Ford Frick, president, National League; William Herridge, 
president, American League; George Trautman, president, 
American Association, and Frank McCormick, athletic director, 
University of Minnesota, members of the club accompanied the 
legion team to an American Association league game at Lexing- 
ton Park. A. R. Mercure is chairman of the club’s sports com- 
mittee. 





The Denver Commercial Traffic Club held its annual beef- 
steak fry and picnic at Eldorado Springs, Col., July 27. W. H. 
Etzold, manager, M. K. and C. Truck Lines, was chairman of the 
committee on arrangements for the picnic. 





Members of the Galveston Traffic and Foreign Trade Club 
and officials of the Texas Star Flour Mills Company held a stag 
dinner at the Buccaneer Hotel, July 26, in honor of J. B. 
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Leyendecker, grain and traffic manager of the company and 
former president of the traffic club, who has accepted a position 
with the sales department of the Acme Milling Company, 
Oklahoma City, Okla. J. B. Hershey, retired general freight 
agent, Grand Canyon Railroad, read a testimonial to Mr. 
Leyendecker. The program was arranged by a committee of 
which W. L. Meyers, district freight and passenger agent, 
Missouri-Kansas-Texas Railroad, was chairman. 


The Traffic Club of Chicago will hold a golf outing at the 
Kildeer Country Club, August 14. Prizes will be awarded for 
low gross scores, and the eight low scorers will qualify for the 
club championship contest to be held later. 


The Kanawha Valley Transportation Club will hold its 
annual golf outing in September on a date still to be selected. 
Harry Kennedy, Kanawha Coal Operators Association, is 
chairman of the dinner committee for the outing, and T. L. 
Horn, vice-president and general manager, Kanawha Central 
Railway Company, is chairman of the committee on prizes. 


The Fort Wayne Transportation Club will hold a two-day 
outing at the Spink Wawasee Hotel, Wawasee, Ind., August 
29 and 30. 





The Pacific Traffic Association will hear a talk by J. F. 
Marias, president, Board of State Harbor Commissioners, at its 
monthly meeting, August 13, at the Palace Hotel in San 
Francisco. The members will also see colored motion pictures, 
exhibited by Jack Edwards, of the association’s last picnic. 
The Tuesday traffic forum of the association, at a meeting 
July 30, heard J. E. Doyle, publicity director of Billy Rose’s 
Aquacade, speak on his two years’ experience with aquacade 
shows. i 

The Junior Traffic Club of Chicago will hold a mid-summer 
supper-dance at the Edgewater Beach Hotel, August 17. Enter- 
tainment will include music by Ted Weem’s orchestra and two 
floor shows. A. S. Berry is chairman of the pastimes com- 
mittee in charge of the dinner and dance. 

Sixteen women employed in commercial traffic depart- 
ments and by transportation agencies, who were in attendance 
at a complimentary dinner to G. R. Glover, general freight 
agent, Chicago, Burlington and Quincy, at the Denver, Col., 
Athletic Club, July 24, formed a temporary organization which 
will become the Women’s Traffic Club of Denver when, at a 
meeting to be held in September, the list of charter members 
will be closed and permanent officers elected. Evaline Mc- 
Callister, Burlington Lines, is temporary chairman, and Eleanor 
Ross, Montgomery Ward and Company, temporary secretary. 


The Milwaukee Traffic Club will begin its bowling activities 
September 23, when 16 teams of 6 members each will compete 
in club league play at the Hank Marino alleys. Applications to 
play on the teams will be received until August 24 by E. C. 


Kringel, National Carloading Corporation, secretary-treasurer 
of the club. 





The Los Angeles Transportation Club heard a talk by Dr. 
J. James Duffy, surgeon and world traveler, who spoke on 
“Maintaining Youth at Fifty,” at a club luncheon meeting July 
31. Ambrose W. Bourne, sales manager, Hamilton Tailoring 
Company, presided at the meeting. 


I. C. C. PRACTITIONERS 


The following have been admitted to practice before the 
Commission: Jacob S. Aaronson, Pittsfield, Mass.; Seymour H. 
Alpert, New York, N. Y.; Ernest Anderson, Parma, Ida.; John 
C. Boland, Syracuse, N. Y.; Jerome Paul Casey, Scranton, Pa.; 
Leonidas M. Chaffin, Lillington, N. C.; Cecil R. Chamberlin, 
Frederick, Okla.; Paul Colvin, Dover, N. J.; Charles B. Dudley, 
Jr., Memphis, Tenn.; Kraft Warner Eidman, Houston, Tex.; 
Samuel Fallk, Scranton, Pa.; Jacob M. Feigenbaum, St. Louis, 
Mo.; Richard Soule Felhaber, St. Paul, Minn.; Irving A. Fish- 
man, New York, N. Y.; William J. Gerron, Brady, Tex.; Charles 
W. Harrison, Oklahoma City, Okla.; Edward T. Hogan, Provi- 
dence, R. I.; Lester F. Holt, Minneapolis, Minn.; Myron B. 
Hymes, Buckhannon, W. Va.; Samuel L. Kadell, Paterson, N. J es 
Kenneth A. King, Wabash, Ind.; William Harvey King, Salt 
Lake City, Utah; Henry Klepak, Dallas, Tex.; Harvey Knight, 
Trenton, N. J.; Joseph Robert Levine, Binghamton, N. Y.; 
Stanley Edward Mansfield, Lyndonville, Vt.; William H. Marx, 
New York, N. Y.; John T. Mazzeo, Jr., Newburgh, N. Y.; 
Ballinger Mills, Jr., Galveston, Tex.; Marvin Moldafsky, St. 
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Louis, Mo.; Hoyt A. Moore, New York, N. Y.; Earl W. Mounce, 
St. Joseph, Mo.; Charles T. Murphy, Minneapolis, Minn.; Meyer 
J. Myer, Chicago, Ill.; Russell J. O’Malley, Scranton, Pa; 
Hermon Clyde Pipkin, Jr., Amarillo, Tex.; Harold F. Rickcits, 
Mitchell, S. D.; Daniel C. Roper, Washington, D. C.; Morris 
Murray Simon, New York, N. Y.; Samuel F. Sirois, Crown 
Point, Ind.; Donald B. Smith, St. Paul, Minn.; John Fred Smith, 
Akron, O.; Cubbedge Snow, Macon, Ga.; Vernon A. Welker, 
Granite City, Ill.; Gerald T. Wiley, Chicago, Ill.; Willard 
Forsythe Williamson, San Francisco, Calif.; Robert T. Wilson, 
Yanceyville, N. C., and Edward Winsor, Providence, R. I. 





Digest of New Complaints 





No. 28515, allowances for privately owned tank cars. 

Investigation instituted by the Commission, on its own motion, 
into the practices of railroads respecting the payment of mileage 
allowances to the General American Tank Car Corporation for the 
use of tank cars owned by the corporation, leased to the El Dorado 
Oil Works and the El Dorado Terminal Co. under a lease contract 
of Sept. 28, 1933, and furnished by the El Dorado companies t» 
the rail carriers for the transportation of cocoanut oil in inter- 
state commerce from plants at Berkeley and Oakland, Calif. 

No. 28517, Sub. No. 1, Castle & Pardee, Cut Bank, Mont., et al. vs, 
G. N. et al. 

Rate of 31 cents, petroleum crude oil, from Cut Bank, Mont., 
to Pocatello, Ida., in violation of sections 1 and 3, the undue pref- 
erence alleged being for competitors shipping from Cheyenne, Wyo., 
to Pocatello. Ask reasonable rate. (H. W. Prickett, Beneficial 
Life Bldg., Salt Lake City, Utah.) 

MC C-180, all-freight rates from midwest to Los Angeles and Salt Lake 
City. 

Investigation instituted by the Commission, division 2, on its 
own motion, into and concerning the reasonableness and lawfulness 
otherwise of commodity rates and charges applicable to the trans- 
portation of freight, all kinds, with certain exceptions, minimum 
18,000 pounds, by motor common carriers parties to Agent Stone's 
MF-I. C. C. No. 5, from Chicago, Ill., Milwaukee, Wis., and St. 
Louis, Mo., to Los Angeles, Calif., and Salt Lake City, Utah. 


MC C-191, animal food and feed from Sand Springs and Tulsa, Okla. 
Investigation instituted by the Commission, division 2, on its 
own motion, into the rates and charges of motor common carriers 
respecting the transportation of animal food and feed, minimum 
14,000 pounds, from Sand Springs and Tulsa, Okla., to Chicago, IIl., 
and points taking the same rates, East St. Louis, Ill., Indianapolis, 
Ind., Joplin, Mo., Louisville, Ky., St. Louis, Mo., and points tak- 
ing the same rates, and Springfield, Mo. 
MC C-192, iron and steel, Pennsylvania, West Virginia, and Ohio to 
Baltimore and Washington. 


Investigation instituted by the Commission, division 2, on peti- 
tion of rail carriers in trunk-line and central territories, into the 
rates and charges applicable to the transportation by Monticue 
Lines, Inc., of iron and steel articles, from Beech Bottoms, Ben- 
wood, Follansbee, Weirton, and Wheeling, W. Va., and Bellaire, 
Martins Ferry, Steubenville, Toronto and Yorkville, O., to Balti- 
more, Md., and Washington, D. C., and points taking the same 


rates. 
No. 28524, Hood River Canning Co. of Illinois, Chicago, IIl., vs. C. B. 
& Q. et al. 


Rates and charges, canned preserved strawberries, Hood River, 
Ore., to Chicago, Ill., in violation of sections 1 and 6. Asks rea- 
sonable rates and reparation. (Walter, Burchmore & Belnap, 2106 
Field Bldg., Chicago, Ill.) 

No. 28525, Morrison-Knudsen Co., Inc., 
cific et al. 


Charges, contractor’s equipment, Caliente, Calif., to Greer, Ida., 
in violation of sections 1 and 6. Asks reparation. (A. R. Morgan, 
108 West 35th St., Minneapolis, Minn.) 


No. 28526, Michigan Bean Co., Saginaw, Mich., vs. Pere Marquette. 
Charges, grain, points in Michigan to complainant’s elevator 
at Saginaw, Mich., where stored and reshipped to destinations In 
Michigan, Central Freight Association territory and Trunk Line 
Assn, territory, in violation of sections 1, 2 and 3, the undue 
preference alleged being for complainant’s competitors. Asks rea- 
sonable charges and reparation. (C. L. Athanson, 323 East Atwater 
St., Detroit, Mich.) 


No. 28496, proportional rates of common carriers and minimum charges 
of contract carriers. ; 
Investigation instituted by the Commission, on its own motion, 
into proportional rates of common carriers and minimum charges 
of contract carriers respecting shipments of property by rail, water, 
or motor particularly in less-carloads and less-truckloads but also 
including carloads and truckloads between points throughout the 
country. 


Boise, Ida., vs. Southern Pa- 


The abstracts of tariff filings, rejections, suspen- 
sions, etc., as printed in each issue of THE DAILY 


TRAFFIC WORLD enable subscribers always to be 


sure their tariff files are up-to-date. 
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Personal Notes 





Earle W. Evans, attorney of Wichita, Kan., and former 
president of the- American Bar Association, died ef a heart 
attack July 30 while in New York to attend a meeting of the 
board of directors of the Atchison, Topeka and Santa Fe. He 
had been a member of the board since 1933. 


Joseph M. Shanaphy has been appointed to the new post of 
air traffic executive at New York for. the Railway Express 
Agency. Other appointments announced by the agency include: 
A. L. Hammell, vice-president in charge of central department 
operations, at Chicago, succeeding E. M. Whittle, who has re- 
tired after more than 53 years of service with the company; 
A. W. Hayes, vice-president in charge of operations, western 
department, San Francisco; W. M. Smith, general manager, 
Texas department, Houston, and S. F. Pitcher, executive assist- 
ant, New York. 


T. H. Nowell has been appointed city passenger agent at 
New York for the Louisville and Nashville Railroad. 


A. R. Brinkley has been named superintendent at Norfolk, 
Va., for the northern division of the Atlantic Coast Line Rail- 
road, following the retirement of C. M. Cobb. 


B. C. Allin, director, Port of Stockton, Calif., has joined 
a committee being formed by the American Society of Civil 
Engineers to study and make a series of reports on “The Trans- 
shipment of Cargo in Waterborne Commerce.” 


Philip S. Savage, vice-president, Donner-Hanna Coke Cor- 
poration, has been appointed chairman of the transportation 
committee of the Buffalo, N. Y., Chamber of Commerce. Wil- 
liam B. Faulkner, traffic manager of the same company, has 
been named vice-chairman. 


The Missouri Pacific Railroad has announced the following 
appointments: C. D. Bordelon, freight traffic manager, rates 
and divisions, St. Louis, succeeding C. H. Guion, who died; 
H. M. Johnson, general freight traffic manager, St. Louis; A. G. 
Thaman, assistant general freight agent, St. Louis; T. B. Dug- 
gan, general freight agent. St. Louis; G. A. Rodriguez, foreign 
freight traffic manager, St. Louis; A. W. Aylin, assistant traffic 
manager, New Orleans; L. F. Binkley, assistant general freight 
agent, Omaha; J. M. Hrebex, general agent, Chicago; R. G. 
Haines, general agent, Sioux City, Ia.; R. T. Oliver, general 
agent, Chicago; M. P. Eckman, general agent, Los Angeles, 
succeeding J. D. Yates, who died; J. W. Bateman, general 
agent, Winston-Salem, N. C.; W. W. Trimble, general agent, 
Milwaukee, succeeding F. H. Donahue, who has retired, and 
J. W. Hailey, assistant general freight agent, New Orleans, 
succeeding O. C. Olsen, who has been granted a leave of 
absence. 


A. S. Worthing has been appointed superintendent at 
Houghton, Mich., for the Copper Range Railroad, succeeding 
A. H. Ehlers, who has retired. 


C. F. Gilroy has been named auditor of freight accounts, 
Atchison, Topeka and Santa Fe, at Topeka, Kan., following the 
retirement of T. D. Alden, who has resigned after more than 
50 years of service with the railroad. E. G. Miller has been 
appointed assistant auditor of freight accounts at Topeka. 


W. E. Heimerdinger will succeed C. E. Pratt to the post 
of superintendent, southern division, Rock Island Lines, at Ft. 
Worth, effective September 1. Mr. Pratt, now on leave of 
absence, has served with the company for 38 years. 


H. M. West has been appointed assistant traffic manager 
at Seattle, Wash., for the Union Pacific Railroad. 

Elmer B. Collins has resigned as special assistant to the 
Attorney General of the United States, in the anti-trust divi- 
sion, Department of Justice, to become general attorney of the 
Southern Railway. Before going to the Department of Justice 
Mr. Collins was with the Commission for nine years. 

F. H. Barclay, one of the Commission’s head examiners, 
died in Washington, August 1, after a long illness. He was on 
the Commission’s staff from June 23, 1914, until the time of 
his death. Prior to his joining the Commission’s staff he was 
private secretary to Associate Justice Vandeventer of the Su- 
preme Court of the United States, now retired. He was a 
little more than 70 years of age. 


You may either write or wire our Washington office 
for information concerning matters in any department 
of the government there, if you are a subscriber to 
THE DAILY TRAFFIC WORLD. 
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Docket of the Commission 





NOTE—lItems in the docket marked with an asterisk (*) have been 
added since the last issue of THs Trarric Wortp. New assignment 
now on the Commission’s docket of dates later than herein shown 
will not bear asterisks when they do appear. Current cancellations 
and postponements announced too late to show the change in this 
docket will be noted elsewhere. 


August 5—Brooklyn, N. Y.—Hotel St. George—Examiner Myers: 
MC 46219, Sub. 1—Sternberger Motor Corp., Long Island City, N. Y., 
certificate to extend operations. 
MC 69004, Sub. 2—Post Road Transportation, Inc., New York, N. Y.,, 
certificate to extend operations. 


August 5—Davenport, la.—U. S. Court—Jt. Bd. 54: 
MC 86352, Sub. 1—E. P. Kinsinger, Kalona, Ia., certificate to extend 
operations. 
MC 96217—W. E. Luxmore, New Windsor, Ill., certificate. 


August 5—Indianapolis, Ind.—State Comm.—Jt. Bd. 60: 
MC 39230, Sub. 1—Harcourt & Cowan, Inc., Milroy, Ind., certificate 
to extend operations. 


August 5—Lansing, Mich.—Public Utilitics—Examiner Clifford: 


* MC F-1277—Industrial Transport, Inc., purchase, Lansing Transport, 
inc. 


August 5—San Francisco, Calif.—Empire Hotel—Jt. Bd. 5: 
MC 9115, Sub. 1—Oregon-Nevada-California Fast Freight, Inc., San 
Francisco, certificate to extend operations. 


August 6—Brooklyn, N. Y.—Hotel St. George—Examiner Myers: 
MC 12216—Empire State Van Lines Co., New York, N. Y., license. 
MC 101362—Chaleski and Frask, New York, N. Y., permit. 
August 6—Chicago, I!l.—Sherman Hotel—Examiner Bradford: 
MC 74718, Sub. 1—Adkins Transfer Co., Nashville, Tenn., Nashville- 
Chicago extension. 
August 6—Charlotte, N. C.—U. S. Court—Jt. Bd. 103: 
MC 8126, Sub. 2—D. S. Hall, Fayetteville, N. C., permit to extend 
operations. 
August 6—Davenport, la.—U. S. Court—Jt. Bd. 53: 
MC 24905, Sub. 1—L. Werling, Tipton, la., certificate to extend op- 
erations. 
MC 101502—J. Hora, Moreley, Ia., certificate. 


August 6—Denver, Colo.—Public Utilities—Examiner Higgins: 

* MC F-1173—Western Auto Transport, Inc., purchase, Contract Truck- 
ing Co., Inc. 

August 6—Denver, Colo.—Public Utilities—Jt. Bd. 89: 

* MC 102, Sub. No. 1—Perry Truck Lines, Inc., Denver, Colo., cer- 
tificate to extend operations. 


August 6—Excelsior Springs, Mo.—Elms Hotel—Examiner Archer: 
|. & S. 4791—Petroleum products between W. T. L. points. 


August 6—Indianapolis, Ind.—State Comm.—Jt. Bd. 60: 
MC 59571—Garrison Truck Line, Evansville, Ind., certificate or permit. 


August 6—Washington, D. C.—Examiner Wilson: 
1. & S. M-1153—Foodstuffs and electric cable in eastern states. 


August 7—Brooklyn, N. Y.—Hotel St. George—Examiner Myers: 
MC 33534—American Freight Dispatch, Inc., New York, N. Y., cer- 
tificate or permit. 


August 7—Buffalo, N. Y.—Hotel Buffalo—Examiner Clifford: 
MC F-1227—Colville Cartage Co., limited, purchase, F. C. Quester. 


August 7—Greensboro, N. C.—U. S. Court—Examiner Garofalo: 
MC 71185—Hooks Motor Lines, High Point, N. C. 
1. & S. M-1090—Canned goods, New York, N. Y., to Charlotte, N. C. 


August 7—Indianapolis, Ind.—State Comm.—Jt. Bd. 72: 
MC 101554, Sub. 1—B & R Trucking Co., Columbus, Ind., certificate 
to extend operations. 


August 7—San Francisco, Calif.—Empire Hotel—Commissioner Patter- 
son: 

28000, Subs. 32 and 33—Applications of the Southern Pacific Co. for 
approval of proposed modification of rules, standards and in- 
structions prescribed by order of April 13, 1939, under paragraph 
(c) section 26 of the interstate commerce act. 

August 7—Washington, D. C.—Examiner Wilson: 
1. & S. M-1154—Fertilizer and spray materials, Baltimore and Hag- 
erstown to Pa. 
August 8—Billings, Mont.—Northern Hotel—Jt. Bd. 123: 
* MC F-1234—Salt Creek Freightways, purchase, Motor Transit Co. 
August 8—Brooklyn, N. Y.—Hotel St. George—Examiner Myers: 
MC 18663—M. Weiner, Brooklyn, N. Y., certificate or permit. 
MC 52640—Harry Pape, Inc., New York, N. Y., permit. 
August 8—Greensboro, N. C.—U. S. Court—Jt. Bd. 7: 
MC 14181, Sub. 3—Barnwell Brothers, Inc., Burlington, N. C., cer 
tificate to extend operations. 
August 8—Greensboro, N. C.—U. S. Court—Jt. Bd. 103: 
MC 2082, Sub. 1—Leaksville-Danville Bus Line, Leaksville, N. C. 
August 8—Indianapolis, Ind.—State Comm.—Jt. Bd. 72: 

MC 101426—E. R. McMinn, Richmond, Ind., certificate. 

August 8—Indianapolis, Ind.—Public Service Comm.—Examiner Price: 

MC 92722, Sub. No. 2—R. R. Walker, South Bend, Ind., certificate to 

extend operations. 
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Have You Read These Manuals? 


Public Warehouses in Distribution, by John H. Frederick 


Nine chapters analyzing the services of public ware- 
houses in distribution, covering storage and delivery 
services, warehouse receipts, field warehousing, pool car 
distribution, storage in transit, trucking and city deliv- 
ery, flexibility of leased warehouse space, how ware- 
houses solve the branch house problem, and how to 
select public warehouses. 50 cents. 


Industrial Traffic Management, by G. Lloyd Wilson 


Thirty-six chapters covering scope of traffic manage- 
ment, training, shipping and receiving, management of 
equipment, rates, rate adjustments, tariffs, routing, 
tracing, expediting, claims, express, parcel post, for- 
eign trade, procedure before I. C. C. and state commis. 
sions, federal regulation. Two volumes—75 cents. 


Principles of Freight Traffic, by G. Lloyd Wilson 


Sixteen chapters covering railroad freight traffic depart- 
ments, rules of freight classification, principles of rate 
making, tariff construction and interpretation, principles 
of rate structures, analysis of rate structures in freight 
rate territories, and the elements of export and import 
rates. 50 cents. 


Selling Highway Freight Transportation, by Charles E. 
Parks 


Eight chapters covering the effect of regulation on truck 
line merchandising methods, shipping motives, sales 
resistance and how to meet it, suggested techniques for 
personal solicitation, and the most profitable fields for 
selling highway freight transportation. 50 cents. 

The Principles of Water Transportation, by G. Lloyd Wilson 
Twelve chapters covering the development and organiza- 
tion of water transportation, ports and port charges, 
freight forwarding and brokerage, documents and pro- 
cedure, freight classification and rates, passenger, mail, 
and express services, government aid to and regulation 
of shipping, and summaries of marine policies of lead- 
ing maritime nations. 50 cents. 


Selling Railroad Transportation, by Charles E. Parks 


Ten chapters covering analysis of present selling meth- 
ods, qualifications of railroad salesman, and what he 
should know, four groups of prospects, buying motives, 
analysis of buying process. 56 cents. 


Railroad Organization, Operation and Traffic, by G. Lloyd 
Wilson 


Nineteen chapters covering railroad development, cor- 
porate organization, organization and personnel of traf- 
fic departments, operating departments, roadway and 
structures, rolling stock and equipment, yard and ter- 
minal operation, accounting, solicitation and traffic 
development, special and terminal services, passenger 
services and rates, freight rate making and changing, 
public relations. 5@ cents. 

mene * Aoagem Transportation and Regulation, by G. Lloyd 

ilson 

Seventeen chapters covering development of motor 
transportation and highways, types of motor freight 
carriers, local and intercity services, principles of freight 
classifications and rate making, regulations governing 
tariffs and schedules, bills of lading and shipping docu- 
ments, liability and insurance, accounting principles, 
analysis of regulation. 50 cents. 

Air Transportation, by G. Lloyd Wilson 
Six chapters covering air mail services, the place of air 
express in present day distribution, passenger services, 
the regulation of air transportation by local, state, fed- 
eral and international agencies. 50 cents. 

Traffic Law, by G. Lloyd Wilson 
Ten chapters covering duties and liability of carriers, spe- 
cial rates and rebates, claims, embargoes, freight pool- 
ing, payment of freight charges, as governed by the 
interstate commerce act and common law, and as ap- 
plied by the federal courts. 50 cents. 


TRAFFIC WORLD manuals may be ordered prepaid at the 
single copy prices listed; any two for 75 cents; three or more, 
35 cents each; in lots of twenty-five or more, 30 cents each. 


Complete Set of Eleven Manuals... . .$3.60 


Send remittance with order to 


THE TRAFFIC WORLD 


418 South Market St. Chicago, Illinois 


TRAFFIC WORLD 


August 8—San Francisco, Calif.—Empire Hotel—Jt. Bd. 11: 
MC 42487, Subs. 18, 19 and 20—Consolidated Freightways, Inc., Port- 
land, Ore., certificate to extend operations. 
MC 42487, Sub. 15—Consolidated Freightways, Inc., Portland, Ore., 
certificate to extend operations. 


August 8—Washington, D. C.—Commissioner Johnson and Asst. Dj- 
rector King: : 
3666—In the matter of regulations for transportation of explosives 
and other dangerous articles. 


August 9—Brooklyn, N. Y.—Hotel St. George—Examiner Myers: 
MC 38368—Smith Bros. Transportation Corp., New York, N. Y., cer- 
tificate or permit. 


August 9—Greensboro, N. C.—U. S. Court—Jt. Bd. 7: 
MC 64994, Sub. 2—S. A. & H. L. Hennis Freight Lines, Mount Airy, 
N. C., certificate to extend operations. 


August 9—Houston, Tex.—Ben Milam Hotel—Examiner Harrison: 
MC 531, Sub. 2—Younger Brothers, Inc., Houston, Tex., certificate 
to extend operations. 


August 9—Indianapolis, Ind.—State Comm.—Jt. Bd. 72: 
MC 37942, Sub. 1—Fort Wayne-Portland Truck Line, Decatur, Ind., 
certificate to extend operations. 
MC 101326—Bulger and Son, Bluffton, Ind., certificate. 


August 10—Brooklyn, N. Y.—Hotel St. George—Examiner Myers: 
MC 94861—Mack Corwin, Inc., Freeport, N. Y. 


August 10—Indianapolis, Ind.—State Comm.—Jt. Bd. 72: 
MC 29758, Sub. 1—Etter Trucking Co., Fort Wayne, Ind. 
MC 33521, Sub. 2—H. & K. Motor Transportation, Inc., Toledo, 0., 
certificate to extend operations. 


August 10—Minot, N. D.—U. S. Court—Examiner Higgins: 

* MC F-1283—Dakota Transfer & Storage Co., purchase, Northern 
Truck Line, Inc. 

* MC F-1296—Dakota Transfer & Storage Co., purchase, L. Allen. 

* MC F-1297—Dakota Transfer & Storage Co., purchase, C. F. Russell, 


August 12—Bluefield, W. Va.—U. S. Court—Jt. Bds. 279 and 245: 
MC 100049, Sub. 1—E. E. Edwards, Sr., Bristol, Tenn., permit. 
MC 100911—C. A. Richards, North Tazewell, Va., certificate. 


August 12—Brooklyn, N. Y.—Hotel St. George—Examiner Myers: 
MC 100715—J. Goldberg, New York, N. Y., certificate. 
MC 94215—A. Schitzer, Brooklyn, N. Y. 
MC 94295—M. Lefkowitz, Brooklyn, N. Y. 
MC 95999—L. Cohen, New York, N. Y., certificate. 


August 12—Houston, Tex.—Ben Milam Hotel—Examiner Harrison: 
MC 93318, Sub. 2—Joe D. Hughes, Inc., Houston, Tex., certificate to 
extend operations. 
August 12—Indianapolis, Ind.—State Comm.—Jt. Bd. 23: 
MC 50186, Sub. 1—J. E. Crumet, South Bend, Ind., permit to extend 
operations. 
MC 54272, Sub. 1—Clarence Fox, Wyatt, Ind., permit to extend op- 
erations. 


August 12—Nashville, Tenn.—Andrew Jackson Hotel—Examiner Brad- 
ford: 


MC 20068—H. B. Manners, Nashville, Tenn., common carrier applica- 
tion. 


MC 20069—Manners Motor Express, Nashville, Tenn. 
August 12—Washington, D. C.—Examiner Vinskey: 
* MC 47874—A. W. Hawkins, Inc., Culpeper, Va., certificate or permit. 
August 12—Wichita, Kan.—Broadview Hotel—Jt. Bds. 36 and 52: 

MC 101479—W. P. Helwig & Son, Macksville, Kan., certificate. 

MC 101531—Central Storage Co., Newton, Kan., certificate. 


August 12—Wichita, Kan.—Broadview Hotel—Examiner Dawson: 


MC 73251, Sub. 2—Ed Lambert Truck Line, Hutchinson, Kan., cer- 


tificate to extend operations. 


August 13—Bluefield, W. Va.—U. S. Court—Examiner Garofalo: 
MC 101430—W. Snider, Bluefield, W. Va., permit. 


August 13—Brooklyn, N. Y.—Hotel St. George—Jt. Bd. 305: 
MC 101364—Ebb Furniture Exchange, Queens Village, N. Y., certif- 
icate. 


August 13—Denver, Colo.—Public Utilities—Examiner Corcoran: 
* |, & S. M-1174—Hides, pelts and skins, Colorado to Chicago. 


August 13—Duluth, Minn.—Duluth Hotel—Jt. Bd. 24: 
* MC F-1221—Raymond Bros. Motor Transportation, Inc., purchase, 
A. and H. Muehring. 


August 13—Duluth, Minn.—Duluth Hotel—Examiner Higgins: 
* MC F-1288—C. Moland et al., purchase, Duluth-Chicago Freight Lines, 
Inc. 


August 13—Houston, Tex.—Ben Milam Hotel—Examiner Harrison: 
MC 101422—W. A. Green Transfer & Storage Co., Lufkin, Tex., cel 
tificate. 
August 13—Indianapolis, Ind.—State Comm.— Jt. Bd. 23: 
MC 95868—R. Zillmer, Bremen, Ind., permit. 
MC 96039—-H. Bolin, Granger, Ind., permit. 
MC 9620i—R. H. Roeder, Bremen, Ind., permit. 


August 13—Indianapolis, Ind.—State Comm.—Jt. Bd. 9: 
MC 36521, Sub. 1—C. E. Kirksey Motor Freight, Inc., East Lansing, 
Mich., certificate to extend operations. 


August 13—Los Angeles, Calif.—Federal Bldg.—Jt. Bd. 75: 
MC 5429, Sub. 2—Lyon Van Lines, Inc., Los Angeles, Calif., certificate 
to extend operations. 


August 13—Los Angeles, Calif.—Federal Bldg.—Examiner Kephart: 
1. & S. M-1105—Proportional class rates between Los Angeles and 
Calif. 
August 13—Washington, D. C.—Jt. Bd. 200: 
* MC 2065, Sub. 1—E. Clingerman, Hagerstown, Md., certificate. 


August § 
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Fourteen railroads 


keep us busy 


\ 





You should see the P. & P. U. Ry. yards at Peoria. 
There are one hundred and sixty miles of track in 
the ten miles between Peoria and Pekin. The fourteen 
railroads that are served by the P. & P. U. Ry. keep 
trains rolling into those yards steadily—from all cor- 
ners of the country. One car is going west, one south, 
one for Nevada and one for Mississippi and so on all 
day and all night—we start sorting them almost be- 
fore they stop. 


The new trains are made up and pulled out with 
due regard for connections at distant points and as 
quickly as possible because every car represents a 
shipper’s sale to a customer—customers like quick 
delivery these days. 


The whole secret of the P. & P. U. Ry’s success 
in serving shippers is in accomplishing the inter- 
change between trunk line railroads quickly, with 
no lost motion or delays, and with the utmost care. 
It is a matter of planning, organization, equipment 
and personnel; and, what our organization is doing 
for thousands of shippers in speeding up their de- 
liveries we can do for you—all you have to do is 
route your freight via 


P. & P. U. Ry. 
and Peoria, Illinois 





For information write 


E. F. Stock, Traffic Manager 


Union Station, Peoria, Illinois 


PEORIA 1x» PEKIN UNION 
RAILWAY COMPANY 


Switching Service Between: 


Peoria & Pekin Union Ry. Illinois Central R. R. 
Alton R. R. Illinois Terminal R. R. Co. 
Atchison, Topeka & Santa Fe Ry. Inland Waterways Corp. 


Chicago & North Western Ry. 


Minneapolis & St. Louis R. R. 
Chicago & Ilinois Midland Ry. 


Chicago, Burlington & Quincy R. R. New York, Chicago & St. Louis R. R. 
Chicago, Rock Island & Pacific Ry. Pennsylvania R. R. 
Cleve, Cin., Chicago & St. Louis Ry. Peoria Terminal R. R. 

(Peoria & Eastern) Toledo, Peoria & Western R. R. 


OOO ee 
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pronto enough... 
from the diary of a foreign trader 





“TOMORROW,” as the Latins mean it, is never quick enough! For 
reaching foreign markets 3 to 30 times faster with replacement 
goods, samples and other “hurry” merchandise, more than 
30,000 shippers and consignees rely upon Pan American Inter- 
national Air Express. Its advantages:—speed, frequent schedules, 
the simplicity of the Airwaybill. In addition, for a small charge 
you can obtain full coverage insurance; also—in all but a few 
countries seryed—C. O.D. and charges collect service. Make all 


shipping arrangements through the nearest 
Railway Express Agency office. Pree LY 


LOOK HOW MUCH NEARER FOREIGN MARKETS ARE BY AIR EXPRESS 
To 



















Time by Air | Rate per Lb.* 








Brownsville . . . . . .|MexicoCity .... same day $ .26 
Brownsville . . . . . .| GuatemalaCity . .. same day .53 
emt. .« « « «+ 6 « = Ee. 2 ee same day 69 
oe ee | same day JF? 
San Francisco . .. . .{|Honolulu ..... next day .93 
Mi. 6 «ws ss 6 COIS ws es next day 1.04 
See. . « « « wi Bk wae % 4 days 1.46 
fondness. « sks 6 EP REROS o re Ge we 4 days 1.88 
Miami... . « « « DROW ANGE 4 2 s x 5 days 1.56 
San Francisco . . ee a 5 days 2.00 


*Additional charge for valuation. Minimum $1.10 per shipment. 





BE PREPARED—Obtain Pan American’s Air Express Tariff from nearest Railway Express 
Agency, or write Pan American International Air Express Service, Chrysler Bldg., N.Y.C. 


| we Oh Me IEW EL he 


Pai ~ AMERWAYS SYSTEM 
PASSENGERS - MAIL ~- EXPRESS 











OCINCINNATE 


ILLINOIS CENTRAL RAILS 
REACH 14 STATES 
BUT 


ILLINOIS CENTRAL SERVICE 
IS NATIONWIDE 


The Illinois Central is in a unique position to serve trav- 
elers from all parts of the country. 





It is both a great North and South Railroad and an impor- 
tant link between East and West, providing convenient 
connections at many strategic points with the great trans- 
continental railroads. 


When you are planning vacation trips for members of 
your organization, business or convention trips for your 
associates, Illinois Central men will welcome an oppor- 
tunity to make helpful suggestions, quote fares, arrange 
suggested itineraries, secure reservations and generally 
relieve you of all the details of travel. 


The map indicates the vast territory served by the Illinois 
Central and competent representatives are at your service 
in all cities along these lines. In addition, off-line offices 
are maintained as follows, to assist in any and all travel 
plans; 


Atlanta, Ga. 
Charlotte, N. C. 
Dallas, Tex. 

Ft. Worth, Texas 
Harlingen, Tex. 
Jacksonville, Fla. 
Los Angeles, Cal. 
Minneapolis, Minn. 
New York, N. Y. 
Pittsburgh, Pa. 

Salt Lake City, Utah 
Seattle, Wash. 
Tulsa, Okla. 


Buffalo, N. Y. 
Cleveland, Ohio 
Detroit, Mich. 
Grand Forks, N. D. 
Houston, Tex. 
Little Rock, Ark. 
Milwaukee, Wis. 
Nashville, Tenn. 
Philadelphia, Pa. 


Sacramento, Calif. 


Boston, Mass. 
Cincinnati, Ohio 
Denver, Colo. 
Fresno, Calif. 
Helena, Ark. 
Kansas City, Mo. 
Miami, Fla. 
Mobile, Ala. 
Oklahoma City, Okla. 
Portland, Ore. 
San Antonio, Tex. 
Spokane, Wash. 


Washington, D. C. Tampa, Fla. 


Also at 
London, England 
Toronto, Canada 


Havana, Cuba 
Mexico City, Mexico 


You are invited to avail yourself of the 
facilities of these representatives. 


For further information address 


J. V. LANIGAN 
Passenger Trafic Manager 
Illinois Central System 
Chicago, Illinois 





August 13—Wichita, Kan.—Broadview Hotel—Examiner Dawson: 


San Francisco, Calif. 


Illinois Central 
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MC 71902, Sub. 4—United Transports, Inc., Oklahoma City, Okla, 
certificate to extend operations. 
1. & S. M-1091—Eggs, Wichita, Kan., to Chicago, Ill. 


August 14—Brooklyn, N. Y.—Hotel St. George—Jt. Bds. 119 and 305: 
MC 12196—Journal Square Ticket Agency, Inc., Jersey City, N. J., 
license. 
MC 59223—Eastern Transportation Co., Inc., New York, N. Y. 


August 14—Dallas, Tex.—Baker Hotel—Commissioner Patterson: 
28000, Sub. 34—Application of the Texas & New Orleans for approval 
of proposed modification of rules, standards and instructions pre. 
scribed by order of April 13, 1939, under paragraph (c) section 26 of 
the interstate commerce act. 
August 14—Houston, Tex.—Ben Milam Hotel—Jt. Bd. 77: 
MC 2226, Sub. 4—Red Arrow Freight Lines, Inc., Houston, Tex., cer. 
tificate to extend operations. 
MC 101498—Lightning Messenger Service, Houston, Tex., certificate. 


August 14—Indianapolis, Ind.—State Comm.—Examiner Price: 
MC 100429, Sub. 1—Untied Cartage Co., Ltd., Anderson, Ind. 
MC 101557—United Cartage Co., Ltd., Anderson, Ind., permit. 


August 14—Kansas City, Mo.—Hotel President—Examiner Dawson: 
1. & S. M-1094—Canned goods and groceries, Kansas City to Joplin, 
Mo. 
1. & S. M-1099—Commodities, Kansas City to midwestern states. 


August 14—Los Angeles, Calif.—Federal Bldg.—Jt. Bd. 75: 
MC 869, Sub. 1—Signal Harbor Service, Inc., Los Angeles, Calif,, 
certificate to extend operations. 
MC 101589, Sub. 1—Wood Truck Lines, Fresno, certificate. 


August 14—Roanoke, Va.—Patrick Henry Hotel—Jt. Bd. 245: 
MC 101148—Twin City Warehouse Co., Bluefield, Va., certificate. 
MC 101324—B. W. Rapp, Covington, Va., permit. 


August 14—Washington, D. C.—Jt. Bd. 68: 

* MC 16216, Sub. 1—Schroff Bros., Washington, D. C., certificate. 

* MC 61445, Sub. 1—L. A. Payne, Washington, D. C., certificate to ex- 
tend operations. 


August 15—Augusta, Ga.—U. S. Court—Examiner Yardley and Jt. Bd. 
101: 

* MC 26088—Neil Sanders Truck Line, Allendale, S. C. 

* MC 28915, Sub. 2—Reliable Trucking Co., Inc., Augusta, Ga., cer- 
tificate to extend operations. 


August 15—Brooklyn, N. Y.—St. George Hotel—Examiner Myers: 
1. & S. M-1140—Rupp Trucking Co., all-freight from and to New 
York City. 
MC 16789—Dickerson Forwarding Lines Corp., New York, N. Y. 


August 15—Denver, Colo.—Public Utilities—Examiner Corcoran: 
* 1, & S. M-1171—Petroleum, Superior, Neb., to northeastern Colo. 


August 15—Houston, Tex.—Ben Milam Hotel—Jt. Bd. 77: 
MC 101122—Neal Cartage Co., Houston, Tex., certificate. 
MC 101363—M & M Draying Co., Houston, Tex., certificate. 


August 15—Kansas City, Mo.—Hotel President—Examiner Dawson: 
1. & S. M-1142—Canned and preserved foods Kansas City to Kan. 
and Mo. 


August 15—Los Angeles, Calif.—Federal Bldg.—Examiner Kephart: 
1. & S. M-1123—All-freight between Los Angeles and Albuquerque. 


August 15—Roanoke, Va.—Patrick Henry Hotel—Examiner Garofalo: 
MC 63398, Sub. 1—Bassett Furniture Trucking Co., Inc., Bassett, Va., 
certificate to extend operations. 
August 15—Roanoke, Va.—Patrick Henry Hotel—Jt. Bd. 108: 
* MC 101746—John E. Criser and Son, Hot Springs, Va., certificate. 
August 15—Washington, D. C.—Jt. Bds. 68, 108 and 120: 
* MC 87857, Sub. 3—Brink’s, Inc., Chicago, Ill., permit to extend op- 
erations. 
* MC 100575—W. J. Gochenour, Maurertown, Va., permit. 
* MC 101526—Southern Maryland Fast Freight, Washington, D. C., 
certificate. 
August 16—Augusta, Ga.—U. S. Court—Jt. Bds. 64 and 131: 
* MC 100927 and Sub. 1—Hagler Truck Co., Augusta, Ga., certificate 
and to extend operations. 
August 16—Brooklyn, N. Y.—Hotel St. George—Examiner Myers: 
MC 43046—Beach Transportation Co., New York, N. Y. 
MC 100746—White Star Bus Co., New York, N. Y. 
August 16—Evansville, Ind.—U. S. Court—Examiner Price: 
MC 43038, Sub. 6—Commercial Carriers, Inc., Pontiac, Mich., cel 
tificate to extend operations. 
August 16—Kansas City, Mo.—Hotel President—Jt. Bd. 36: ; 
MC 2286, Sub. No. 1—Coltharp Bus Line, Kansas City, Mo., certif- 
icate to extend operations. 
MC 40927, Sub. No. 4--Suburban Bus Lines, Kansas City, Mo., cel 
tificate to extend operations. 
August 16—Los Angeles, Calif.—Federal Bldg.—Examiner Kephart: 
1. & S. M-1123—All-freight between Los Angeles and Albuquerque. 
August 16—Roanoke, Va.—Patrick Henry Hotel—Examiner Garofalo: 
MC 63417, Sub. 1—Blue Ridge Transfer Co., Inc., Galax, Va2., certif- 
icate. 
August 16—Waco, Tex.—U. S. Court—Jt. Bd. 77: 
MC 89244—C. J. McClinton, Hubbard, Tex. 


August 16—Washington, D. C.—Examiner Vinskey: 


* MC 96307—Clancy Limousine Service, Inc., Washington, D. C., ce” 


tificate. 
August 17—Augusta, Ga.—U. S. Court—Jt. Bd. 131: 


* MC 22697, Sub. 3—W. R. Dobson, Jr., Truck Line, Augusta, Ga., cel 


tificate to extend operations. 
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Traffic Mon. . 


Will acquisition of any of these good, used Cars increase 
your earnings? 
¥ 369, 55-ton Double Hopper; 1880 cu. ft. 


19, 55-ton Covered Hopper; 1528 cu. ft. or 
325 bbls. 


/ 50, 10,000 gal. Tank; cl. 3. 

50, 8,000 gal. Tank; cl. 3. 

Vv 150, 8,000 gal. Tank; cl. 4, insulated. 
Class 2 Tank, too. 

Vv 40-ton, 40-ft. Refrigerator; 2045 cu. ft. 

¥ 50, 40-ton, 40-ft. Stock. 


Vv 100, 30-yd. 50-ton Clark Air Dump; down turning 
doors. 


Vv 16, 20-yd. 40-ton Magor Air Dump; up turning 
doors. 
All other Freight Cars, too. 


<. 


2 


<2 


Priced to return an unusual profit on your investment! 


P.C. 0. Traffic Men... 


Effect purchase of our used (Service-Tested) CAR PARTS 
obtainable for about 50% less than new and retain more 
of your mileage earnings for profit! Shipped subject 
destination inspection. 


IRON & STEEL PRODUCTS, INC. 


13450 S. Brainard Ave. Chicago, Illinois 















‘“‘Anything containing IRON or STEEL” 





HIGHEST EFFICIENCY 
MEANS 
LOWER COSTS 








pe 
Ship Through Houston 


Where a personnel especially 
trained is at your service. 








Modern warehouses and equip- 
ment of the latest type insure 
the receiving and forwarding 
in the quickest possible time. 


J. RUSSELL WAIT, Director of the Port 












HOUSANDS of shippers and receivers 

of merchandise freight throughout the 
country have found that they can hurdle 
all their transportation problems by using 
Precision Transportation, the unexcelled 
freight service of the Norfolk and Western 
Railway. If you have freight to be moved 
between the Midwest and the Virginias 
and Carolinas, and between the North 
and South—Precision Transportation will 
deliver it safely and on time . . . Specify 
this service and you too, will hurdle your 
transportation problems .. . Call the 
nearest representative of the Norfolk and 
Western Freight Traffic Department — he - 
will serve you cheerfully, promptly and 
efficiently. 























HAGERSTOWN, MD, 
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August 17—Brooklyn, N. Y.—Hotel St. George—Examiner Myers: 
MC 96051—Elliott Bus Corp., Jersey City, N. J., certificate. 
August 17—Evansville, Ind.—U. S. Court—Examiner Price: 
MC 87857, Sub. 5—Brink’s, Inc., Chicago, permit to extend operations. 
August 17—Evansville, Ind.—U. S. Court—Jt. Bd. 21: 
MC 101513—P. M. Wells, Wheatland, Ind., permit. 


August 17—Roanoke, Va.—Patrick Henry Hotel—Examiner Garofalo: 
MC 94678—Huddle Transfer, Wytheville, Va., certificate. 

August 17—Washington, D. C.—Examiner Vinskey: 

* MC 101854—Henry Jackson & Sons, Washington, D. C., certificate. 

August 19—Augusta, Ga.—U. S. Court—Jt. Bd. 131: 

MC 96137—J. H. Lowe, Augusta, Ga., certificate. 

MC 96138—A. Jenkins, Clearwater, S. C., certificate. 

MC 96139—H. Hall, Martinez, Ga., certificate. 

MC 96140—P. R. Hilliard, Augusta, Ga., certificate. 

MC 96141—G. W. Phillips, Augusta, Ga., certificate. 


August 19—Dallas, Tex.—Baker Hotel—Examiner Harrison: 
1. & S. M-1168—Glass, Okmulgee to Fort Smith, Little Rock and 
.Memphis. 
August 19—Knoxville, Tenn.—U. S. Court—Examiner Bradford: 
1. & S. M-1131—W. F. Smith, contract charges, eastern states to Va.- 
Tenn. 
MC 29451, Sub. No. 1—G. D. Lett, Knoxville, Tenn., permit to extend 
operations. 


August 19—Roanoke, Va.—Patrick Henry Hotel—Examiner Garofalo: 
MC 38769 and Sub. 2—Virginia Motor Transport, Inc., Martinsville, 
Va. 
MC 63640—Stanleytown Motor Lines, Inc., Stanleytown, Va. 
August 19—Salt Lake City, Utah—Public Service Comm.—Examiner 
Olentine: 
1. & S. M-1170—All-freight and junk between Calif. and Nevada-Utah. 


August 20—Augusta, Ga.—U. S. Court—Jt. Bd. 131: 

* MC 96154—G. T. Buck, Langley, S. C., certificate. 

* MC 96155—R. Cashwell, Clearwater, S. C., certificate. 
* MC 96156—G. S. Derrick, Clearwater, S. C., certificate. 


August 20—Oklahoma City, Okla.—Skirvin Hotel—Examiner Harrison: 
1. & S. M-1138—Warren G. Shayler, commodities between Okla. and 
central states. 


August 20—Philadelphia, Pa.—Adelphia Hotel—Examiner Myers: 

* |. & S. M-1176—Atkinson Motor Freight, commodities between N. J., 
N. Y. and Pa. 

August 20—Philadelphia, Pa.—Adelphia, Hotel—Examiner Myers: 

* 1. & S. M-1179—Cast iron pipe Lansdale and Quakertown, Pa., to 
Conn., Mass. and R. I. 
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Success for You 
—in Traffic Training! 


Slow, painfully-gotten experience going from job to job—while 
the years fly by faster than increases come—is not the best 
way to win the goal you want in the Traffic world! A far bet- 
ter one is thorough, scientific, low-cost training in Traffic Man- 
agement—training collaborated in by 175 of America’s fore- 
most transportation authorities, whose success-methods come 
to you in ‘‘Problem”’ form that puts you on the Traffic Man- 
ager’s job during training, and qualifies you for such a job 
afterward. Scores of $3,000-$5,000-$7,500 and even higher- 
salaried traffic executives are today in positions earned through 
LaSalle training. Possibly you can do the same... if you will. 
Get our free 48-page booklet, ‘‘Opportunities in Traffic Man- 
agement”’ as the first step toward success for you. No obliga- 
tion — and it may be right in line with your life’s ambitions. 
Write for this book today. 

LaSaile Extension University * “QREESPONDENCE 

Dept. 895-T, CHICAGO, ILL. , 








Southern Steamship Company 


(Pioneer Steamship Line to Houston) 
OPERATING FAST FREIGHT SERVICE BETWEEN 


Philadelphia, Penna. and 
Houston, Texas 
SAILINGS: 
From Philadelphia . . . . . Wednesdays and Saturdays 
From Houston to Philadelphia . Mondays and Thursdays 
Low Rates Quick Dispatch Thru Package Cars 


GENERAL OFFICES: 
1360 Broad Street Station Bldg., PHILADELPHIA, PA. 
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August 20—Roanoke, Va.—Patrick Henry Hotel—Examiner Garofalo: 
MC 38701, Sub. No. 2—Via Trucking Co., Roanoke, Va., certificate to 
extend operations. 


August 20—Salt Lake City, Utah—Public Service Comm.—Jt. Bd. 85: 
* MC 101676—Combes Gas & Oil Co., Salt Lake City, Utah, permit. 


August 21—Augusta, Ga.—U. S. Court—Jt. Bd. 131: 

* MC 96157—H. A. Lowe, Warrenville, S. C., certificate. 
* MC 96158—H. H. Lowe, Graniteville, S. C., certificate. 
* MC 101067—D. W. Eargle, Langley, S. C., certificate. 

* MC 101068—M. L. Koon, Langley, S. C., certificate. 


August 21—Memphis, Tenn.—Peabody Hotel—Examiner Bradford: 
1. & S. M-1136—Bags and bagging, New Orleans, La., to Memphis, 
Tenn. 


August 21—Salt Lake City, Utah—Public Service Comm.—Jt. Bd. 85: 
* MC 63095, Sub. 2—Johnson Truck Line, Price, Utah, permit to ex- 
tend operations. 


September 4—Greensboro, N. C.—U. S. Court—Examiner McCaslin: 
MC 30772—Atlantic States Motor Lines, Inc., High Point, N. C., cer- 
tificate. 


September 4—Washington, D. C.—Examiner Glover: 
* Fourth section application 18546—Carpets, carpeting, mats, etc., from 
Salem, N. J., to Memphis, Tenn. 


September 6—Minneapolis, Minn.—Hotel Nicollet-—Examiner Peterson: 
* |. & S. M-1175—Ironing and washing machines and brick in western 
trunk line territory. 
September 9—Akron, O.—Portage Hotel“~-Examiner Parker: 
MC 2202—Roadway Express, Inc., Akron, O., certificate or permit. 
September 9—Boston, Mass.—Lenox Hotel—Examiner Archer: 
28497—-Godfrey L. Cabot, Inc., vs. A. T. & S. F. et al. 
September 9—Chicago, III.—Morrison Hotel—Commissioner Patterson 
and Examiner Mattingly: 
* 28496—Proportional rates of common carriers and minimum charges 
of contract carriers. 
* 1. & S. M-1083—Contract charges on forwarder shipments. 
* |. & S. M-1084—Proportional rates on various commodities. 
* |. & S. 4784—Proportional L. C. L. rates in Florida. 
* |. & S. 4774—Proportional L. C. L. rates in Miss. and Tenn. 
* 1. & S. 4793—Proportional L. C. L. rates in southwest. 
September 9—Cincinnati, O.—Netherland Plaza Hotel—Examiner Rice: 
28495—Ida. M. Stopher vs. Cincinnati Union Terminal Co., Inc. 


September 9—Fort Dodge, la.—Federal Bldg.—Examiner Weems: 
28366—Tobin Packing Co., Inc., vs. A. G. S. et al. 


September 9—Lynchurg, Va.—U. S. Court—Examiner Griffin: 
28494—Traffic Bureau, Lynchburg Chamber of Commerce for Lynch- 
burg Iron & Metal Co. vs. N. & W. et al. 


September 9—Orlando, Fla.—Hotel Angebilt—Examiner Carter: 

1. & S. 4786—Package rates on citrus fruits. 

1. & S. 4787—Package rates on citrus fruits. 

1. & S. 4511—Estimated weights on citrus fruits. 

27741—Waverly Growers’ Cooperative et al. vs. A. C. & Y. Ry. Co. 

et al. 

28501—Alturas Packing Co., Inc., et al. vs. A. C. & Y. Ry. Co. et al. 
Fourth section applications 18377, 18407 and 18420—Citrus fruits, etc. 


September 9—Pittsburgh, Pa.—Federal Bldg.—Examiner Armes: 
28249—-Great Lakes Coal & Coke Co. et al. vs. A. T. & S. F. et al. 


September 9—Washington, D. C.—Examiner Valentine: 
Fourth section application 18345—Imported coffee from New Orleans, 
La. 


September 9—Washington, D. C.—Examiner Taylor: 
28504—-Baltimore Steam Packet Co. et al. vs. Alabama Great South- 
ern et al. 


September 10—Hartford, Conn.—Bond Hotel—Examiner Archer: 

* |. & S. 4798—Brushes in combination packages. 

* 1. & S. 4799—Brushes in combination packages(2). 

September 10—Pittsburgh, Pa.—Federal Bldg.—Examiner Armes: 
28485—S. Simon vs. Pennsylvania et al. 

September 10—Roanoke, Va.—Roanoke Hotel—Examiner Griffin: 
28468—Tennessee Eastman Corporation vs. A. C. & Y. et al. 

September 10—Washington, D. C.—Examiner Valentine: 
Fourth section application 18271—Cement to Plymouth, N. C. 

September 10—Washington, D. C.—Examiner Johnson: 
1. & S. 4812—Woodpulp, Port St. Joe, Fla., to Norfolk, Va. 





CLASSIFIED ADVERTISING 


« « RATES: $1.00 a Line, Minimum 3 Lines » » 






POSITION WANTED—Traffic Manager or Secretary to Traffic 
Manager by young man, 30, now employed. Last 4 years head of Traf- 
fic Department in large corporation in West. Have had experience in 
Tariff reading, rate adjustments, handling of claims, and preparation 
of I. C. C. briefs. Plant experience prior to present work. La Salle 
Traffic Graduate. Steno-typist. Box JJE-1, Traffic World. 


— 


POSITION WANTED—Married man, age 36 years, 10 years’ indus- 
trial experience handling rail-water-truck traffic, desires connection with 
progressive industrial organization. Address Box JJE-2, Traffic W orld. 
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